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Business activity will probably show further gains until the end 
of the year, although there is a strong current of pessimism over 
the ultimate consequences of the war. 
heightened by indications of political efforts to control the prices 
of certain commodities and by potential cost factors which may 
endanger safe profit margins. But the majority of such problems 
seem unlikely to become acute until well into next year. 


This pessimism has been 

















NOFFICIAL estimates from Wash- 
ington, as reported in THE AN- 
NALIST of Oct. 12, indicate that the 
Federal Reserve Board’s index of 

industrial production will stand at about 
118 for October, 121 for November and 
126 for December. It has been said else- 
where that whereas the index for Septem- 
ber was 110, it is now probably about 
117-119. This seems a trifle optimistic as 
to the present level, because there has 
been a deceleration since the middle of 
September. The chances are that in terms 
of the Federal Reserve Board’s index the 
115 line has yet to be crossed. Neverthe- 
less an index of 126 by December seems to 
be well within the bounds of probability. 

Steel ingot production has reached 90 
per cent of capacity, hence theoretically 
can increase only 11 per cent more. But 
in one week of 1929 the industry operated 
at 103 per cent of theoretical capacity, 
and the chances are that if called upon the 
industry today could more readily operate 
in excess of theoretical capacity than in 
1929. The reason for this is that since 1929 
the steel mills have installed new me- 
chanical equipment on a large scale, and 
it is yet to be seen how much steel some 
of these new mills can actually turn out 
if pushed to it. 

T. M. Girdler, chairman of the Republic 
Steel Corporation, in announcing third- 
quarter earnings, which were almost as 
high as those for the third quarter of 
1937, said that he expected the current 
business boom to last indefinitely. On the 


same day E. T. Weir, chairman of the Na-- 


tional Steel Corporation, said that the cur- 
rent business boom is unsound because it 
rested “on a foundation about as strong 
as the filling in a cream puff.” This sharp 
divergence of opinion is typical of a sim- 


ilar divergence of views on the present 
upturn which seems to pervade the coun- 
try. Mr. Weir’s observation is also a 
sharp reminder that there is a strong un- 
dercurrent of pessimism over the ultimate 
consequences of the war. There also 
seems to be considerable pessimism over 
the immediate as well as the longer-range 
future. 


Some observers are afraid that the ex- 
pectation of heavy war orders, on which 
the recent increase in industrial produc- 
tion is believed to have been based, will 
not materialize, the implication being that 
the present expansion will be brief, fol- 
lowed by a slump. There seems to be 
enough strength in the domestic outlook 
alone, however, to indicate a continuation 
of the present expansion for some time to 
come. Since 1929 industrial production 
has not kept pace with the growth of 
population. Some statisticians have placed 
great emphasis on the decline in the rate 
of increase in the: population: as an ele- 
ment of weakness in the business outlook. 
Inasmuch as the period since 1929 has 
been the first in the history of the coun- 
try in which industrial production has 
failed to increase more rapidly than the 
population, however, it is difficult to un- 
derstand why, as long as the population 
continues to increase, a mere decline in 
the rate of increase should be held respon- 
sible for a downward trend in industrial 
production. On the contrary, the causes 
of the 1929-38 downward trend in produc- 
tion are probably to be found in various 
developments that have caused lack of 
confidence in the future stability of the 
country, especially the growth in the na- 
tional debt and the absence of serious ef- 
forts to curtail it. 


National expenditures will continue on 
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the outbreak of war has been merely the 
spark needed to touch off the latent de- 
mand for goods suggested by the marked 
disparity since 1929 between the growth 
of the population and the trend of indus- 
trial production. 

At the moment, moreover, the sudden 
demand for industrial raw materials and 
Semi-manufactured goods coincides with 
the second and most volatile phase of the 
well-known three-year cycle in automobile 
sales and production. In 1936 and 1937 the 
volume of automobile financing was great- 
er than in any comparable period in the 
history of the country. It has now been 
two years since the collapse of that boom, 
long enough to permit the liquidation of 
installment debts and the clearing through 
the used-car market of the repossessions 
of 1937-38. The new 1940 cars appear to 
be the most attractively styled in several 
years. Early reports of new-model sales 
have been favorable. There is much op- 
timism within the industry, and it seems 
to be well founded, at least so far as the 
next few months are concerned. 

The September rise in commodity prices 
was spectacular, but there are certain 
considerations which need to be taken into 
account before concluding that it will 
prove abortive. In the case of farm prod- 
ucts it is significant that thus far the rise 
has only wiped out the acute weakness of 
the last twelve months, which marked the 
apparent collapse of political efforts to 
raise farm prices. In the case of raw ma- 
terials in general it is significant that 
they are still, on a 1926 base, well below 
the level of finished goods prices, although 
the peak of the 1937 boom was not reached 
until after the raw materials index had 
crossed the finished goods index. 


At the same time, however, the general 
price situation is one of the most perplex- 
ing problems confronting business today. 
This is particularly true of the situation 
in the heavy industries. The Administra- 
tion has made it clear that although in- 
creased prices for some commodities are 
regarded with approval, it disapproves of 
increases in other commodities, even ap- 
parently when increases are necessary to 
cover increased operating expenses and 
higher raw material costs. Unless the sit- 
uation changes this problem is likely to 
become troublesome as soon as supplies of 
low-cost raw materials are exhausted, 
which cannot be far off at the present 
rate of consumption. 

The outlook is further complicated by 
the probability that demands for wage in- 
creases will increase. In the last war the 
rising cost of living came to be acknowl- 
edged as a valid basis for asking for wage 
increases. With the bargaining power of 
organized labor now much greater than it 
was in 1914-18, there is considerable dan- 
ger of a quick pyramiding of wage costs 
from a level which is already the highest 
in the history of the country. It is hence 
easy to understand the pessimism on 
that score which exists in the steel indus- 
try, which seems to have been singled out 
as an industry in which price increases 
will be frowned upon by the Administra- 
tion. Although in the past the earning 
power of the steel industry has depended 
primarily on volume and only incidentally 
on finished steel prices, there is of course 
a limit to the extent to which costs can 
be increased if earning power is to be 
maintained. 

In the first half of October there was a 
moderate reaction in raw material prices. 


tary activity, there has been renewed 
strength in some of these commodities. 
Although some observers were afraid 
that shipping difficulties would interfere 
with American foreign trade, preliminary 
figures show that, as compared with Au- 
gust exports, those for September in- 
creased by only slightly less than the 
usual seasonal percentage. There was a 
drastic decline in exports to Germany, but 
this was more than offset by increased ex- 
ports to other countries. Part of the in- 
creased exports went to neutral countries 
which in the last war conducted an active 
indirect trade with Germany. Although no 
figures on imports have been given out for 
September, they probably increased sharp- 
ly, as usual when domestic business activ- 
ity increases. D. W. ELLSWORTH. 
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sion is left to a naval blockade. An early 


HE outlook for American common 
stocks depends upon two sets of 
factors, the domestic business and 
financial situation and the duration 

and character of the European war. A 
long war will tend to stimulate business 
activity and produce a substantial rise in 
commodity prices, but carries the danger 
of this country’s becoming involved, in 
which event heavy taxes and rigid govern- 
ment control of industry would probably 
drastically reduce or eliminate profits. The 
character of the war will probably have 
some effect upon the demand for supplies, 
since large-scale military operations in the 
west will consume much more material 
than will be the case if the Western Front 
remains relatively inactive and the deci- 





peace would seemingly produce a sharp 
but temporary decline in American busi- 
ness and security prices, but in the long 
run would have a stimulating effect. 


The Domestic Situation 


Let us examine first the domestic busi- 
ness and financial situation and then at- 
tempt to determine how business activity, 
commodity prices and security prices 
would be affected under different types of 
conditions in Europe. The domestic busi- 
ness and financial situation appears strong 
for reasons that are familiar to readers of 
THE ANNALIST. We have had nine years 
of depression in which substantial short- 
ages of goods and equipment have ac- 


Financial Outlook Dependent on How War Will 


cumulated. Money is plentiful and cheap. 
General commodity prices are low. Manu- 
facturers’ stocks of raw materials had in 
general been worked down to a low level 
before the outbreak of the war. As Mr. 
Ellsworth has pointed out in reviewing the 
business outlook in THE ANNALIST of Oct. 
5, the situation in a number of respects is 
more favorable than it was in 1914. 

For these reasons, and others presented 
by the writer in the reviews of the out- 
look written during the past year and a 
half, the American business and financial 
situation appeared to be strongly favor- 
able to recovery without the addition of 
war demand. The uncertainty of the Euro- 
pean situation was an important restrain- 
ing factor on American business recovery 
during the first half of 1939 and there is 
strong reason to believe that, if the situa- 
tion had been resolved by a general con- 
ference leading to a real European peace, 
the effect upon American business would 
have been a stimulating one. At any rate 
the domestic business and financial situa- 
tion warranted the belief that a substan- 
tial recovery would have occurred, without 
the European war, some time within the 
next two or three years. The question 
which the investor must seek to answer 
today is the extent and manner in which 
this favorable outlook has been modified 
by the war. 


Demand for War Materials 


If the European situation were to de- 
velop in a way similar to that in 1914-16, 
with large military operations in the west, 
and with the war going on for two and a 
half years without this country becoming 
involved, we might expect that a substan- 
tial demand for war materials would have 
a marked stimulating effect upon Ameri- 
can business activity. It is true that the 
financial position of the Allies is less fa- 
vorable than in 1914. Nevertheless French 
and British nationals hold large cash bal- 
ances in this country and heavy invest- 
ments in American securities, and on this 
basis fairly heavy purchases of goods 
could be financed. 

Even if the Neutrality Act is not modi- 
fied, Allied purchases in this country would 
probably be very heavy. It is chiefly guns 
and ammunition whose exportation is pro- 
hibited under the Neutrality Act, and raw 
materials and most types of manufactured 
goods that will be needed by the Allies can 
be exported, as the situation stands today. 
It appears probable that, our own expendi- 
tures for war materials will increase sub- 
stantially as a result of the European war. 
Government expenditures for other pur- 
poses will probably be reduced by as much 
as armament expenditures wil) increase. 
But armament expenditures will work to 
stimulate the capital goods industries to a 
much greater extent than the government 
expenditures of the past several years and 
will consequently have a much stronger 
business-stimulating effect, dollar for dol- 
lar. 

Inflationary Forces 

In the past important wars have always 
been accompanied by inflation and ad- 
vances in commodity prices. During the 
past decade great inflationary forces have 
been accumulated. In terms of 1930 cur- 
rencies, the world is on the basis of a 59- 
cent dollar and a $2.40 pound, and it would 
seem certain that this alone would bring 
about a substantial advance in commodity 
prices sometime during the next five or 
ten years. The addition to such a situa- 
tion of war demand and the further infla- 
tion likely to result from war, leads 
strongly to the belief that commodity 
prices will eventually rise substantially if 
the war continues. On these assumptions 
we might expect an advance in commodity 
prices rather similar to that of 1915-16. 





Affect 


We cannot, however, adopt the easy as- 
sumption that the different commodities 
will move in the way that they did in 
1915-16, because the world situation in 


many of them is very different. To take 
only one instance, the world copper posi- 
tion is very dissimilar to what it was in 
1914. A much larger proportion of poten- 
tial production is controlled today by the 
Allies and Belgium, and these South Af- 
frican properties could increase production 
much beyond present levels. The Allies, 
Moreover, probably have larger stocks of 
copper than they possessed in 1914. From 
the standpoint of American copper, the 
world situation is less favorable by the 
removal of Germany as a demand factor. 
It is probable, consequently, that Allied 
demand for copper will not have as im- 
mediate and as great an effect on prices 
as was the case in 1914-16. They may, in 
fact, be able to maintain the price for 
some little time at the low level now fixed 
in England. 

In sugar, the situation has marked dis- 
similarities with 1914. The last war stim- 
ulated non-European production greatly 
and much of this productive capacity has 
continued to exist up to the present time. 
Non-European sugar production, conse- 
quently, can be increased more rapidly 
than it could in 1914 and this may act as 
restraint on an advance in prices. 

From these two examples it is evident 
that it is dangerous to accept 1915-16 ex- 
perience in commodities as conclusive evyi- 
dence of what is likely to happen during 
the next two years, even assuming that 
the war in general is of a similar char- 
acter. Nevertheless the general course of 
commodity prices seems likly to be up- 
ward, under such circumstances, even 
though the percentage gain in individual 
items may be very different. 


Military Aspects 


The war of 1914-18 was one of large 
military operations in both east and west. 
The war today may take an entirely dif- 
ferent course. The war in the east is al- 
ready over. In the west the front is much 


‘shorter than before and is so heavily for- 


tified that the chance of a decisive break 
through has been greatly reduced. The 
development of automatic weapons in the 
past twenty years, moreover, has given 
the defense an even greater advantage 
over the offense, on the basis of approxi- 
mate equality in equipment. It apparently 
requires a larger preponderance of force 
today to advance a given distance in the 
face of enemy resistance than it did in 
1918. 

The Allies might confine themselves to 
making their naval blockade effective and 
Germany might limit her efforts to at- 
tempts to break this blockade with her 
air force. If this is the case, smaller 
quantities of war material may be used 
by the Allies and their demands for such 
materials may, consequently, be a less im- 
portant factor in American business. 
Even in such a situation, however, there 
would almost certainly be a fairly sub- 
stantial production of war materials, par- 
ticularly if account is taken of our own 
increased purchases. 

Thus a war lasting for a year or two, 
without this country becoming involved, 
would have a markedly stimulating effect 
upon American business. It would almost 
certainly produce a substantia] expansion 
in the volume of general business activity 
and rise in commodity prices. Even if the 
total volume of war purchases were not 
as great as that of 1915-16, the stronger 
position of American business and the 
fact that we would be emerging from nine 
years of depression should at least make 
up for any such difference. A substan- 
tial increase in profits of American cor- 































ee Co crenaminpennn ner 











494 


THE AN 


NALIST 


Thursday, October 19, 1939 








porations and advance in stock prices 
would probably occur. 

If this country becomes involved in the 
war, however, the situation would be en- 
tirely different. Taxes would certainly be 
heavier than in the last war. Government 
control of business, starting from a far 
More advanced position than in 1917, 
would probably bring us fairly close to 
a totalitarian basis. Even in 1917, it will 
be recalled, security prices declined sub- 
stantially and under present conditions 
the decline would probably be considerably 
worse. 


Consequences of a Peace 
Although the known facts of the Euro- 
pean situation are against an early peace, 
the past several months have been so full 
of surprises that we cannot eliminate the 
possibility that in some way now unfore- 
geen peace will be arrived at sooner than 
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now seems probable on the basis of state- 
ments by the governments of the belliger- 
ent nations. One possible way in which 
such a result might be produced would be 
through the collapse of Germany through 
exhaustion of her raw material supplies. 
It is difficult to calculate how she can 
possibly have oil enough, for example, to 
fight a long war, particularly in view of 
the very large quantities of gasoline re- 
quired by her highly mechanized army. It 
is estimated that at the best Germany 
can hardly have more than a few months 
supply of oil and how she is to import 
enough, even from Russia, is a problem 
whose answer is very far from obvious. 
There is also the possibility of a political 
revolution in Germany when the German 
population once realizes that it has be- 
come involved in another world war. At 
any rate it is worth while to examine what 
might happen in case the war ends some- 
time within the next six to twelve months. 
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Up to date the chief effect of the war 
has been to produce a strong wave of in- 
ventory buying. Actual war purchases 
have been in small volume, but American 
business enterprises, finding themselves 
in general with low stocks of raw mate- 
rials, and having in mind the experience 
of 1915-16, have sought to protect them- 
selves against higher prices and shortages 
‘of raw materials. Large quantities of 
steel, copper and other primary materials 
have been contracted for and industries 
involved have increased operations rapidly 
so as to turn out the materials ordered. 
If the war were to end, manufacturers 
would find themselves with large stocks of 
raw materials and with forward commit- 
ments, and it would take several months 
to correct this situation. During that 








period business activity would contract, 
and profits would be unfavorably affected. 
period business activity would inevitably 
contract and profits would be unfavorably 
affected. 


It is probable, however, that the situa- 
tion would not be as unfavorable as that 
of 1936-37. The recent inventory-buying 
movement began with inventories at a 
very low level and would have to run for 
some little time before a situation com- 
parable to 1937 was developed. It is prob- 
able that manufacturers still have active- 
ly in mind the mistakes of 1937 and will 
not allow themselves to be drawn too far 
into accumulation of inventories without 
substantial orders on their own books. It 
seems probable, consequently, that the ef- 
fect of the ending of war would be a sharp 
but very short decline in general busi- 
ness activity. 

We must take account of another in- 
fluence in such a situation. If peace were 


arrived at now; it would probably provide 
a promise of greater real stability in Eu- 
rope than has existed for many years. 
Such a peace would in itself be a very 
stimulating business influence. If the Au- 
gust crisis had produced such a result in- 
stead of a war, the effect upon American 
business would undoubtedly have been fa- 
vorable, so that if the same result is ar- 
rived at after a short war the favorable 
effect would probably offset at least par- 
tially the shock of the ending of the de- 
mand for war materials. 

From a longer-range standpoint, the 
ending of the war would, of course, be a 
very favorable factor. American business 
recovery has been restrained during the 
past several years by recurring European 
crises and the removal of this threat 
would unquestionably do a great deal to- 
ward producing a genuine and sound re- 
covery. 

It is of interest to recall the effect upon 


business and security prices of the termin- 
ation of the Civil War and the World War. 
These situations of course were not com- 
parable to that which would exist if the 
present European war were to end soon, 
because during both wars substantial 
shortages were developed during the war 
by the curtailment of certain peacetime 
activities, and the making up of these 
shortages tended in each case to produce 
the typical post-war boom. But the com- 
parison is an interesting one because it is 
probable that the termination of a short 
probable that the termination of a short 
the termination of a long war. 

The ending of the Civil War in 1865 pro- 
duced a decline of only two months in 
common stocks prices and a business de- 
cline lasting only five months. After that 
both common stocks and business ad- 
vanced again. In the following year busi- 
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By LA RUE APPLEGATE 


AR or no war, the American 

automobile industry is expecting 

the largest sales since 1937. 

Trade observers believe that a 
peace in Europe might result in some 
slackening in sales because of the defla- 
tion of war psychology. Continuance of 
hostilities, on the other hand, should have 
little effect although exports of com- 
mercial cars might be increased. 

Based on present prospects, sales of 
1940 models may reach 4,500,000 cars and 
trucks, a gain of more than 30 per cent 
as compared with sales of roughly 3,470,- 
000 units in the 1939 model year. Should 
retail sales reach the anticipated total, 
they would compare favorably with the 
5,016,000 units produced in 1937, which 
was the second best year in the history 
of the industry. 

Some authorities are even more opti- 
mistic, asserting that the industry has op- 
erated at a sub-normal rate in eight of 
the last ten years and that this pent-up 
demand may unleash itself this year. 
These observers expect that sales may 
reach the 5,000,000 mark, or 45 per cent 
above those of the model year just closed. 

There are a number of reasons why the 
motor manufacturers may have a very 
good year. ‘The persistent rise in gen- 
eral business is undoubtedly the principal 
sales stimulant. Equally important is the 

































improvement that has taken place in pub- 
lic confidence and buying power. 

Another favorable factor is lower car 
prices. This item may exert tremendous 
influence because of higher prices for al- 
most everything else. The industry is in 
excellent position to push sales of the new 
models. The 1940 cars are probably the 
finest cars ever produced, and motor 
executives expect that they will virtually 
“sell themselves.” 

In the last twenty years, automobile 
sales have never failed to follow the 
trend of general business. Sales fluctuate 
more widely than general business, re- 
flecting the fact that the automobile is 
still in the luxury class and is usually 
bought on actual or anticipated surplus 
income. Based on past experience, auto- 
mobile production should rise two or three 
times as much as general business, so that 
a rise of 15 per cent in industrial activity 
should produce a gain of at least 30 per 
cent in motor car sales. : 

Consumer purchasing power has paral- 
leled the recent spurt in general business. 
The U. S. Bureau of Labor Statistics es- 
timates that factory payrolls in Septem- 
ber were 96 per cent of the 1923-25 aver- 
age, the highest since October, 1937, and 
12 points over the May low point. 

The recent rise in stock prices is a fa- 
vorable factor in the automobile outlook. 


~ 


The unprecedented drop in car sales in 
1938 was caused partly by the stock mar- 
ket crash of October, 1937. Another factor 
in immediate prospect is the probability 
that prospective purchasers may buy be- 
fore the end of the year in order to escape 
the -higher prices freely predicted after 
the first of the year. 

Dealers’ stocks of both new and used 
cars are low according to trade reports, 
although official figures are lacking. In 
August, however, new car’ sales to con- 
sumers exceeded factory sales to dealers 
by 125,000 units, thus producing a corre- 
sponding drop in dealer stocks. In Sep- 
tember, General Motors’ factory sales 
were about 10,000 units (or 18 per cent) 
less than retail sales, indicating that the 
trend continued into that month. The rate 
of decline was somewhat slower, however, 
because factories had begun delivery of 
the 1940 cars. 

Many neutral observers have asserted 
that the 1940 model cars are the most 
attractive the industry has ever pro- 
duced, despite comparatively few style 
changes. Bodies are longer, wider and 
lower. Completely recessed headlights 
and the addition of fender grilles are 
the most important changes. Mechanical 
improvements are also few, although 
there is greater use of fluid and other 
modern transmission systems, as well 
“wishbone” wheel suspension. - 

Early sales reports indicate that there 


Increased Automobile Sales Anticipated; Profit Margins 
Intact Despite High Costs 


NEW AUTOMOBILE REGISTRATIONS IN THE UNITED STATES 
DAILY AVERAGES- ADJUSTED FOR SEASONAL VARIATION 


has been a surprising pre-show demand 
for the new cars. Chrysler has officially 
announced that September retail sales 
‘were more than 100 per cent above” 
those of the corresponding month of 
last year. Packard reports that retail 
sales last month were 130 per cent above 
those of a year ago. Pontiac deliveries 
were 201 per cent above those of last 
September, while Buick reports a gain 
of 75 per cent. Hudson retail sales were 
up 149 per cent and near the highest 
levels in the history of the company. 

September, 1938, of course, was a very 
poor month and extremely large per- 
centage gains must be discounted. Actual 
sales last month, however, exceeded all 
previous estimates. 

Packard unfilled orders on Oct. 1 were 
16,000 cars, about one-half of all sales 
made in the first eight months of this 
year. Buick reports unfilled orders of 
25,290 units, the highest in history. 
Pontiac has 25,000 cars on order, thus 
equalling the 1937 peak, which was the 
best year in Pontiac history. 

To keep pace with the sharp upswing 
in sales, automobile production has been 
rising in recent weeks. In. the period 
ended Oct. 7 the New York Times index 
of automobile production reached 126 
per cent of estimated normal, the highest 
since October, 1937. 

Reports from Detroit indicate that cur- 
rent production schedules call for output 
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of 1,250,000 vehicles in the fourth quar- 
ter, a gain of 25 per cent as compared 
with the number produced in the compara- 
ble months of last. year. If tentative sched- 
ules are maintained—and they may be in- 
creased should sales warrant—weekly 
automobile output may exceed the 1937 
highs before the end of the year. There is 
the possibility, however, that strikes may 
seriously reduce production. 

Figures now available indicate that 1939 
sales were above estimates. In the first 
eight months of this year (See Table I), 
1,821,043 new passenger cars were regis- 
tered in the United States, a gain of 45 
per cent, as contrasted with the corre- 
sponding months of the previous year. At 
the time of the 1939 automobile shows, 
gains of from 15 to 30 per cent were pre- 





dicted, with the average forecast about 
25 per cent. 

Although sales in the first eight months 
exceeded all expectations, the trend was 
not especially favorable. Average daily 
registrations, after allowance for seasonal 
variation, were 10,453 units in January of 
this year, the highest since October, 1937. 
Registrations then declined gently to 
reach 9,186 per day in April. A sharp run- 
up in May proved but a flash in the pan, 
and in August sales were only 9,103 per 
day, the lowest in almost a year. 

Preliminary reports show that total 
September registrations were even lower 
because the startling gains shown by some 
makes were more than offset by the fact 
that many manufacturers had no 1940 
models available to the public. Registra- 


tions in October may easily reach the 
highest point since the latter part of 1937. 

As usual there was a wide divergence 
in the sales records of individual makes in 
the first eight months of this year. Stude- 
baker (See Table I) tops the list with a 
gain of 117 per cent for the period ended 
Aug. 31. The large increase shown by this 
company is due almost entirely to the in- 
troduction of a new low price model last 
May. As is shown on the accompanying 
chart, Studebaker August registrations 
were the largest since 1928, a record no 
other manufacturer can duplicate. 

The only other independent manufac- 
turer to show a greater-than-seasonal gain 
was Nash, with an increase of 61 per cent. 


TABLE I. NEW PASSENGER CAR 
REGISTRATIONS 
Eight Months Ended Aug. 31 


1939. 1938. % Chee. 

Studebaker ........... 50,988 548 +117.0 
cc dwcacwweswneas 139,144 69,689 + 99.5 
I are 101,995 63,466 + 60.6 
ay Se ree 36,318 22,613 + 60.6 
Chrysler (tot.) ....... 481,542 299.974 + 60.5 
OS eee 38,600 24,2864 58.8 
Miscellaneous* ....... 3,049 1,933 + 58.0 
La ERE 14,598 9,335 + 56.4 
Oldsmobile ........... 93,128 60,442 + 54.1 
Se rere 48,513 32,042 + 51.0 
ear .285 173,957 + 46.7 
Grand tetal ..... 1,821,043 1,250,900 + 45.5 
Ford (total) ..-.... ied 524 273,348 + 44.3 
Generai Motors (tot.). 778,104 556,758 + 39.6 
ENE. co cevccuvacee ,027 313,105 + 35.7 
SS ee 134,642 103,346+ 30.3 
PEE eS 262,408 + 28.4 
26,963 + 23.3 

7,074 + 22.5 

11,940 t 13.4 

3,000 6.0 

32,810 — 2.4 

9,053 — 11.9 


*Relatively large gain in ‘‘miscellaneous’’ registra- 
tions reflects increased sales of Bantam and Crosley. 

A feature of retail sales in the first 
eight months of this year was sharp gains 
in Chrysler-made cars. Total Chrysler 
registrations rose 60 per cent, as com- 
pared with 44 for Ford and 40 for General 
Motors. Dodge was the spearhead for 
‘Chrysler, with registrations almost double 
those of last year. 

This remarkable gain by Chrysler gave 
the company 26.5 per cent of the total 
market in the first eight months of this 
year, the largest percentage it has ever 
held. In 1938, 25 per cent of all cars sold 
were Chrysiler-made while in 1929 the per- 
centage was only 8.9. The gain by Chrys- 
ler cuts the GM total. to 42.7 per cent this 
year as compared with 44.8 per cent in 
1938. Complete figures are given in Table 
Ii. 


TABLE Il. PERCENTAGE OF NEW PAs- 
SENGER CARS SOLD BY “BIG THREE” 
Ali in- 

G.M. Chev- Ford Chrysler Ply- depen- 

Total. rolet. Total. Total. mouth. dent. 


1926.... 27.6 15.1 35.6 4.0 . 32.8 
1927.... 425 24.7 15.3 5.9 -. 36.3 
1928.... 41.3 245 15.5 4.7 0.9 38.5 
1929.... 32.7 20.1 33.9 8.9 2.2 24.5 
1930.... 34.5 23.6 40.3 8.6 2.4 16.6 
1931.... 43.4 30.6 27.9 12.0 4.9 16.7 

32.... 41.5 20.4 239 17.5 10.2 17.1 
1933.... 43.4 31.8 21.0 25.8 16.7 9.8 
1934.... 39.8 28.3 282 22.9 16.0 9.1 
1935.... 38.3 23.9 30.2 22.9 13.9 8.6 
1936.... 43.0 27.3 22.4 25.0 14.7 9.6 
1937.... 40.6 22.1 22.7 25.4 13.3 11.3 
1938.... 44.8 245 205 25.0 15.1 9.7 
1938*... 44.5 25.0 21.8 24.0 13.9 9.7 
1939*... 42.7 23.3 21.7 265 14.0 9.1 


*First eight months 


The keenness of competition in automo- 
bile manufacturing is well illustrated in 
registration figures. This year Packard 
was one of two manufacturers to show a 
decrease (although the trend was reversed 
in September), whereas in 1937 the com- 
pany was close to the top of the list with 
a gain of over 90 per cent. This year’s 
leader—Studebaker—made a poor show- 
ing last year. The ups and downs of 
Willys since the end of 1936 also show the 
hazards in the industry. This year marks 
the entrance of two new contestants in 
the arena, Bantam and Crosley. Bantam 
is a reborn company. Crosley entered the 
automobile market for the first time this 
year with a very small low-priced car. 

Automobile net income has closely fol- 
lowed production since 1928. This is a 
rather remarkable performance in view 
of the thorough unionization that has 
taken place in recent years to say nothing 
of substantially higher taxes and other 
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costs. Automobile workers are now re- 
ceiving the highest rates of pay in the his- 
tory of the industry. In 1938 hourly earn- 
ings for all classes of automobile employes 
were over 92 cents as contrasted with 88 
cents in 1937, the previous peak, and less 
TABLE Ill. QUARTERLY NET INCOME 
OF 8 AUTO AND ACCESSORY COMPANIES 


(Profits of each company are adjusted for seasonal 
variation before totaling—in thousands) 


Quarters. 1930. 1929. 1928 
a $57,458 $90, ee = 
Ere 50,786 96,51 acini 
SSS 91, $98,402 
WME 655.08 ences 40,639 49,994 79,888 
: 1931. 
34,007 
39,919 
¥ 14,103 
ere d1,124 30,706 
1936. 1935. 1934 
EP rere 71,043 44,654 34,119 
Res 95,745 48,006 1,561 
EE a Salhi as 3icids SaaS 69,412 51,233 21,526 
BP -n é dk aakcdecusd 418 66,267 1,71 
1939. 1938. 1937. 
Pe 11,615 65,669 
Fae 44,659 7,931 70,683 
. fae tees ier 20,607 71,357 
SEE cickecchawhue -ahens 73,476 50,924 





Chrysler, General Motors, Nash-Kelvinator, Pack- 
ard, Yellow Truck and Coach, Bohn Aluminum, 
Eaton Manufacturing and Midland Steel Products. 
d Deficit. 

than 75 cents in 1929. Skilled workers, 
of course, receive much higher wages. 
Taxes have risen at an even faster pace. 
In 1937 General Motors and Chrysler paid 
a total of $59,107,000 in income taxes 


Continued on Page 524 
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ADVERTISEMENT 


Market Opportunities in 
Low Priced Stocks 





Scientific security analysis, applied to the entire range of active 


stocks, can guide investors to sound selections in low priced issues 





bivinnes SECURITY PRICES starting to reflect 
war conditions, and with further credit infla- 
tion in the offing, the outlook is favorable for good 
investment selections in low priced stocks. The 
current market trend is not a flash in the pan, because 
over $7,000,000,000 in English and French funds 
are available here in the United States — money 
which can immediately be spent for raw materials 
and machinery. This combination of domestic 
business improvement and war material orders, plus 
increasing tendencies toward world-wide inflation, 
should be of interest to the investor who realizes 
that low priced stocks may enable him to protect 
his buying power during periods of quickly chang- 
ing prices. But the problem of finding out which 
low priced stocks have the most favorable outlook is 
not simple. The time-consuming and costly research 
needed for a thorough analysis of low priced securi- 
ties holds back many investor’. However, once the 
correct technique of security appraisal is grasped, 
this knowledge can be put to work before the rise 
gains further headway. The way Poor’s has sur- 
veyed the entire field of low priced stocks is de- 
scribed below. Note the detailed steps which were 
followed in selecting sound low priced shares that 
have the most promising outlook. 


How These Sixty Stocks Were Tested 


HE INITIAL STEP was to examine the entire 

range of active stocks and to Mt is those sell- 
ing under 20. These low priced stocks totalled several 
hundred, were classified into 45 industry groups and 
the stocks in each group were sent to Poor's specialists 
who constantly study each industry. 

Great care was taken in weighing the industrial 
position of each stock in its field, for unless the posi- 
tion of an industry is sound and its outlook for recov- 
ery good, appreciation of stocks in that industry may 
lag Tehind the rest of the market in the next rise. 
Hence shares of companies with weak industry out- 
looks were rat 00. 18 rejected. This stage of analysis 
eliminated over half the original list, and the number 
of industry groups in which the low priced stocks were 
classified was reduced from 45 to 23. From these 23 
more promising fields the leading low priced stocks 
were considered in the second stage of analysis. 

The next step consisted of thorough balance sheet 
analysis of remaining companies, in which ability to 
weather adverse conditions was stressed. Concerns 
with small current assets and large current liabilities 
were discarded, because such a weak financial position 
might bring about uncertainty; corporations with 
large Soul debts and low earning power were thrown 
out, because the difficulty of earning large fixed charges 
would check price rises for the common shares; and 
companies with large — and equipment but with 
or working capital were eliminated, as limited 
current assets might preclude expansion later on. 

Furthermore, statistics on financial condition had 
to have a record extending back several years before 
they would be considered eligible. This requirement 
caused rejection of many apparently sound stocks; but 
the many years’ experience of Poor's organization has 
brought home the importance of “‘seasoning’’ — hence 
the rule that sufficient data must be available for long- 
term comparisons. Only 255 stocks survived this test. 

After the balance sheet test came the earning power 
test. Remaining companies were examined for their 
income chariges over a period of years, and their 
ability to rebound swiftly during recovery periods 
was especially noted. Although having very strong 
balance sheets, many companies had to be rejected 


owing to their inability to show a satisfactory earn- 
ings record, or because income appeared unlikely to 
increase at a rate to keep pace with growing inflation. 
After this weeding out, only 105 stocks remained for 
further consideration. 

These 105 issues were examined for their market 
action characteristics, and 11 were rejected because 
too many shares outstanding made their price move- 
ments sluggish. Thin markets and erratic price move- 
ments caused 5 more low priced shares to be passed 
by, leaving 89 stocks. 


How These Stocks Should Rise With Inflation 


Because inflation is being touched off by the current 
war boom, the next stage of analysis was to evaluate 
the possibilities of how credit inflation might affect 
the future rise in these stocks. Inflation could affect 
the companies whose stocks are under consideration in 
one of three ways: 

(1) The value of the fixed assets of certain com- 
panies, such as copper and oil producers, rises along 
with inflation, because chief assets are tangible re- 
sources which rise as the value of money drops. 

(2) Companies with big inventories — such as oil 
refining oa rubber companies — experience apprecia- 
tion in the value of their supplies, which enhances the 
price of their shares. But the need of replacing inven- 
tories later on at higher costs may lead to a slum 
when profit margins narrow. Such stocks start aed 
quickly at the onset of inflation but may react later, 
before other stocks flatten out and begin to recede. 

(3) Companies may benefit indirectly from inflation 
if they have able management, labor-saving machin- 
ery, efficient plants, no labor troubles, and if they make 
products whose demand expands as fast as inflation. 

Because 17 issues failed to meet one of the above 
three requirements, they were discarded, leaving 72 
stocks which were divided into two groups: (1) stocks 
of companies having an exceptionally strong financial 
position, and (2) stocks of companies in a sound finan- 
cial position but which performed market-wise with 
extraordinary volatility. There were 35 issues in the first 
group and 5 were discarded; 37 issues were found to 
all in the second group and 7 were discarded. The 12 
stocks which were eliminated did not have quite the 
volatility, and their companies did not have quite the 
financial strength, of the final 60 stocks selected. 


How These Stocks Outstrip The Market 


So that you can more easily visualize the potentiali- 
ties in these two ons of low priced stocks compared 
with the Dow-Jones Industrials, three funds of $1,000 
theoretically invested in these averages in January, 
1935 are charted in Figure 1. The $1,000 invested in the 
Dow-Jones Industrials rose from its original amount 
to $1,824 in early 1937 — a profit of $824. But during 
the same time the fund in the 30 stocks of financially 
strong companies jumped from $1,000 to $2,630, an 
appreciation of $1,630. Meantime the fund in 30 vola- 
tile low priced stocks scored the tremendous rise to 
$5,136 from its $1,000 starting value —a net gain 
of $4,136! 


Today the market outlook for these two groups of 


low priced stocks is just as favorable as it was in 1935.- 


There is no certainty that the two low priced stock 
funds will repeat their much higher value-increase 
over the Dow-Jones Industrial fon in coming months 
as they did in 1935-1937, but the behavior of these 
funds recently, and the careful analytical basis upon 
which the individual selections were made, indicate 
that if the Dow-Jones Industrials reach their 1937 
peak, the two low priced stock funds should show 


definitely “pages percentage profits, with the volatile 
group well in the van. 

Because the work involved in a thorough research 
on low priced stocks is difficult and painstaking, most 
investors have neither the facilities nor the time to 
carry out a detailed and dependable study of this kind. 
But Poor's has done all this work for you, presentin 
the results in a comprehensive 48-page report whi¢ 
gives you all the essential facts, interpretations and 
information needed to help you invest scientifically 
in low priced stocks. 

Balance sheet data are given for all important items 
and these statistics run back to 1930 so that you can 
quickly grasp the long-term changes in the financial 
position of each company. In addition to this financial 
record, you get tables showing earnings a share, book 
value, high and low stock prices, volume of transac- 
tions, be several sets of figures relating to operating 
and sales trends for each company. Moreover, a chart 
of the monthly high and low prices from January, 
1935, with volume of transactions, as well as the 
course of the Dow-Jones Industrials on the same “‘per- 
centage’’ scale, is shown for each low priced issue. 





Figure 1— If $1,000 were invested in three 
January, 1935, the value of each of these funds would have 
changed as charted above. Although the Dow-Jones Indus- 
trials are considered volatile, nevertheless the fund in the 30 
strong companies showed 98% more gain at the top of the 
1935-1937 rise, while the fund in the 30 volatile stocks 
showed 402% more gain, than the Dow-Jones fund. 


ups of stocks in 


Further, this report presents the stocks in the two 
groups of 30 each, whose superior profits-expectancy 

uring periods of market rise is charted in Figure 1. 
Of the 60 low priced stocks analyzed in this Special 
Report, 26 are war babies” benefiting from war devel- 
cpments. The other 34 sound low priced stocks should 
benefit indirectly from the effects of the war, because 
national income in the United States should be raised as 
the result of the sharper business recovery touched off 
by raw material buying. This report is completely new from 
cover to cover, is in our opinion the most outstanding 
analysis ever made on low priced shares and is as 
timely as the financial page of your newspaper. All the 
stocks selected should rally strongly in the further rise, 
and many of them are selling well below their book 
value. They give you diversification among 23 indus- 
tries. 


How You Can Capitalize on This Report 


This thorough Special Report on Sixty Low 
Priced Stocks is issued by Poor’s Publishing Com- 
pany, 90 Broad Street, New York City — the same 
organization that has published the well-known 
Poor’s Manuals since 1860. To obtain your copy 
of this timely analysis, turn this page and fill in the 
Money-Back Guarantee Order Coupon which you 
will find on the second following page. You are 
offered the guarantee, without any reservations what- 
ever, that if you do not find this special report com- 
pletely satisfactory, your payment will be cheerfully 
and immediately refunded upon request. . 
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CONOMIC conditions in the United 
States improved sharply during 
September, from almost the very 
day that the Second World War 
was declared. The most pronounced 
change appeared in industrial production 
as orders from all parts of the country 
and from the neutral world poured into 
American plants. Commodity prices im- 
mediately reacted to the changed situation 
as speculators rushed into the futures 
markets and business men bid for com- 
modities to insure themselves against 
shortages of supply. Employment and pay- 
rolls advanced with industrial production 
(lagging somewhat as usual, but advanc- 
ing just the same), and retail trade felt 
the improvement in payrolls as well as the 
consumer hoarding movement which set 
in in the first few days of September. 
The Federal Reserve Board’s index of 
industrial production is estimated at 110 
for September, a gain of 8 points and al- 
Most 8 per cent over August’s figure. 








RECENT ECONOM IC CHANGES 
ADJUSTED FOR SEASONAL VARIATION, 1923-25=100 
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For extension of the above chart back to 1924, see 
THE ANNALIST of Jan. 25, 1939, p. 105. 


Recent Economic Changes: All Major Indices Reflect 


War's Stimulating Effect 


By S. L. MILLER 


Since the low point ‘of 92 in April and 
May, industrial output has advanced about 
20 per cent to the highest level since Sep- 
tember, 1937, and remains within only 11 
points of the post-depression high mark of 
121 reached in December, 1936. In Sep- 


tember, 1938, the index stood at only 90. 

TABLE I. RECENT ECONOMIC CHANGES 
(1923-1925=100) 

Sept., Aug., July, 

1939. 1939. 1939. 

-*310.0 *102.0 +101.0 


Industrial production.. 
Consumers’ expenditures. 103.2 1 e we 


Department store sales.. 92.0 0 
Employment ............. *96.8 194. 6 793.5 
SS ae *89.4 +88.4 186.4 
FROG] WEMCS ... 6... sc ese. --» 106.4 7103.5 
Seer as 83.1 83.5 
Wholesale prices ........ *78.8 74.5 74.9 
Cash farm incomet....... ae 74.4 70.6 
National income§......... ta 83.5 
Construction contracts: 

Monthly index ......... 75.0 72.4 66.1 

Moving average ........ 71.3 68.2 

*Estimated. ‘+Revised. 11924- 29- “100. $1929=100. 


The dominant factor in the advance in 
industrial production last month was ob- 
viously the resumption of activity on a 
large scale in the durable goods industries. 
Automobile assemblies increased rapidly 
as the turnover to 1940 models was final- 
ly completed. And by the end of Septem- 
ber, the steel industry had almost reached 
practical capacity. Lumber production 
improved with new orders reaching some- 
thing like a new recovery peak. The out- 
put of the mines, especially the metals, 
rose spectacularly. 

TABLE II. THE ANNALIST INDEX OF 
BUSINESS ACTIVITY AND COM- 


PONENT GROUPS 
Sept., Aug., July, 


1939. 1939. 1939. 
Freight car loadings...... 90.3 82.7 81.5 
Miscellaneous ........... 82.8 75.8 75.0 
EE 56 cin Sonn cenee ene 105.4 96.4 94.6 
Electric power production. *103. 5 7101.1 101.2 
Manufacturing ........... *108.7 98.1 92.5 
a ingot production... 101.7 85.9 81.1 
te iron production...... 109.8 96.7 87.1 
eee *118.4 120.9 112.5 
Cotton consumption..... 127.2 7133.7 119.8 
Wool consumption...... --. *119.6 112.2 
Silk consumption........ 67.3 63.2 57.5 
Rayon consumption..... 117.9 i03.1 124.1 
Boot and shoe oe ool -.. 134.4 129.1 
Automobile production. *87.0 +60.4 161.4 
Lumber production........ 78.8 77.9 77.1 
Cement production. . feulwese re ss 65.6 68.5 
OO Se sso 78.8 76.8 
Zine production.......... 77.9 75.7 74.7 
Lead production......... 6 84.9 81.0 
Combined index........... *100.4 494.3 +92.2 
*Subject to revision. *Revised. 
TABLE Ill. THE COMBINED INDEX 
SINCE JANUARY, 1933 
1939. 1938. 1937. 1936. 1935. 1934. 1933. 
Jan. . 92.3 79.5 104.3 92.3 87.2 79.6 67.5 
Feb. . 89.7 78.5105.7 89.0 86.7 83.2 66.1 
Mar. . 90.1 77.5106.9 89.5 84.4 84.6 62.5 
Apr. ..... 86.6 74.1107.1 94.1 82.8 85.9 69.2 
ay ..... 86.3 73.8109.0 95.9 81.8 86.4 77.3 
June . 91.5 74.3 107.8 97.6 82.0 83.8 87.5 
July .. 792.2 79.0 108.9 102.4 82.7 78.0 94.0 
eee 494.3 82.9111.2102.5 84.9 75.1 87.5 
Sept. ....*100.4 85.2 106.5 102.9 86.1 71.4 82.0 
ae .. 88.9 98.5 103.3 89.1 74.6 78.5 
Nov. 95.2 87.8107.1 92.0 76.0 75.3 
a eee 95.0 81.3110.5 96.7 82.4 77.5 
*Subject ts revision. ‘\ 


r 
e 
3 
we 
B 


Commodity prices advanced on a broad 
front, every group of the United States 
Bureau of Labor Statistics index showing 
some advance. Farm and food products 
scored the more spectacular gains of 12.3 
and 11.6 per cent during the month. Raw 
material prices rose 8.8 per cent between 
August and September. This was less than 
might have been expected from the per- 
formance of past periods, for the raw ma- 
terials group failed to advance as much 
as semi-manufactured goods, which in- 
creased 10.5 per cent during the month. 
Finished goods prices were comparatively 
stable, rising only 3.8 per cent. 

During the month of September, THE 
ANNALIST Index of Business Activity reg- 
istered a 6% per cent gain to 100.4, as 
compared with 94.3 in August, a low point 
for 1939 of 86.3 in May, and 85.2 in Sep- 
tember, 1938. The gain over last year 
came to about 15 per cent. 

The dominant factors in this notable 
gain were advances in the output of such 





durable goods as iron, steel and auto- 
mobiles. Railroad freight traffic also 
made notable gains, as did electric power 
production. The textile industries were 
featured by a moderate gain in silk con- 
sumption, a 14 per cent advance in rayon 
deliveries and a slump in cotton mill 
activity. 

Total car loadings at 3,363,000 cars 
were the highest since October, 1937. 
Average daily seasonally adjusted miscel- 
laneous loadings were also the highest 
since October, 1937, but all other loadings 
reached the best mark since August, 1937. 
The rapid resumption of work at auto- 
mobile plants was evident in the gain in 


miscellaneous loadings. The improve- 
ment in the steel business was reflected 
in both miscellaneous and iron ore load- 
ings. 

Steel ingots were produced in 19 per 
cent greater quantity last month than in 
August (after seasonal adjustment, etc.). 
Output was the highest since September, 
1937. If the production level of the first 
two weeks of October is maintained (and 
there is no reason why it should not be), 
the current month should see a new high 
record in output. The especially favorable 
showing of the steel industry is a com- 
bination of heavy automobile demand co- 
incident with volume output of the 1940 
models, heavy orders from the railroads 
and railroad equipment manufacturers, 
and forward buying from thousands of 
miscellaneous users of steel. Inquiries 
and orders from Latin America have been 
voluminous. 
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WASHINGTON. 
S long as the European conflict goes 
Az as a war of attrition without the 
launching of a major offensive by 
either side, the full impact of the 
war is slow in registering upon our econ- 
omy. The market has been behaving as 
if it took more credence in peace talk than 
appears in Washington estimates of the 
situation. The important thing now is 
whether a major battle will make it clear 
that this is a real war, with a resultant 
boom in stocks and a reaction in bonds, 
or whether the war will continue on its 
present desultory basis. 


* * * 


THE POLITICAL EFFECTS of the 
war may be influenced by its duration. 
For the moment, Republican prospects 
have slumped. The Gallup Poll published 
last Sunday shows that only 35 per cent 
of the people think the Republicans will 
win in 1940, as against 52 per cent last 
April. Until just before the outbreak of 
war, it was apparent that the failure of 
the New Deal domestic programs had 
brought a majority of the voters to pre- 
fer either a Republican or a Conservative 
Democrat for President against continu- 
ance of the New Deal. The Republican 
chances seemed good against any Demo- 
cratic nominee. 


The subsequent reaction has been more 
in betting odds than in actual change of 
votes. The percentage wanting a Repub- 
lican victory is several points higher than 
the 35 per cent recorded as expecting 
one. While the New Deal probably could 
win an election today, there are grounds 
for believing that the highly sensitive, 
though accurate, Gallup Poll will swing 
back after the first of the year if not 
sooner. Just now, domestic issues are ob- 
scured by war issues which are the sole 
topic before Congress. Expectations of a 
war boom tend to divert attention from 
the facts of unemployment and depres- 
sion, even though the recovery has leveled 
off after its first spurt. Unemployment 
is still high. 


Not later than January, Congress will 
get back to the usual chores of unemploy- 
ment and farm relief. There will be less 
novelty in the war situation. Already, 
the belief that America will go to war is 
less widespread. It was on that belief 
that many felt it inevitable that the New 
Deal would win the election. 

If the war continues, domestic issues 
nevertheless will continue to be pressing. 
And if peace comes early enough to cause 
a slump well in advance of the election, 
the odds will turn sharply away from the 
New Deal. 1940 is still anybody’s battle. 


od ~ 7 


THE NEUTRALITY DEBATE has 


National Legislation, 


LAST WEEK the Senafe met Monday 
through Saturday, Oct. 9-14, and recessed to 
Monday, Oct. 16. The House met Monday 
through Friday and adjourned to Monday. 

. . . 

EXECUTIVE COMMUNICATIONS — H. 
Doc. 279—Chapter III of part 3 of SEC re- 
port on investment trusts; problems in con- 
nection with distribution and repurchase of 
shares of open-end and closed-end investment 
trusts. Ordered to be printed Oct. 13. 

Neutrality Bill—Memoranda from the U. S. 
Maritime Commission and Civil Aeronautics 
Authority printed in Congressional Record, 
Oct. 12. 

. . o 

PASSED BOTH HOUSES—HJR384—Pay ex- 
penses of special session. House agreed to 
Senate amendments Oct. 10; to President 
Oct. 11. i ‘ % 


PASSED ONE HOUSE—HJR306—Neutrality 
bill. Senate debate continues. Tobey amend- 
ment for separate consideration of arms em- 
bargo repeal and cash and carry provisions 
rejected by Senate Oct. 10. vote: 26--65. 

° . . 


NEW BILLS—S2983 (Thomas, Okla.) In- 


National Government: Many Federal Agencies Occupied 


With Much War Planning 


By KENDALL K. HOYT 


moved rapidly to the point of opening the 
bill to amendments preliminary to Senate 
passage. The isolationists now see that 
the arms embargo is a lost cause and are 
not disposed to hold out by a filibuster. 
One major change in the present draft 
will be amendments, strongly -supported, 
to ease the present restrictions against 
entry of belligerent ports by American 
vessels. As the bill now reads, our mer- 
chant marine would be barred from most 
of its present trade routes, aside from 
South America where no predictable in- 
crease in traffic will make up for losses 
elsewhere. 


* * * 


WAR PLANNING continues to preoc- 
cupy officials throughout the entire gov- 
ernment. Aside from the perfection of 
industrial mobilization plans by the army 
and navy, calling for the cooperation of 
industry to get set in advance as to just 
what war supplies each factory will make, 
several agencies are concerning them- 
selves with the role of industry in war- 
time. 


Harry Hopkins’s new industrial eco- 
nomic unit has shaped its program to 
study the relationship of the European 
war to many phases of business. Its ex- 
perts are thinking in terms of availability 
of supplies abroad; possible plant expan- 
sions; export opportunities, especially in 
South America; and: many other specific 
problems. Incidentally, the Commerce De- 
partment domestic programs of aid to lit- 
tle business; advising industry how to 
avoid tangling with Thurman Arnold; 
patent monopoly, and the like are continu- 
ing as a sideshow, relatively speaking. 

The Justice Department is trying to 
frighten profiteers and the Monopoly 
Committee may swing to this function if 
conditions warrant. Much can be done 
merely by the presence and activity of 
these units, without resorting to many 
actual prosecutions which take so much 
time and money that the policing of the 
entire country, under limitations of pres- 
ent law, would be an impossible task if 
the situation got out of hand. 


The State Department has its obvious 
problems, together with a broadened func- 
tion in the foreign trade field since its 
absorption of the Commerce Department’s 
foreign agents. The Export-Import Bank 
can do little now but it is expected that 
its capital will be doubled with another 
$100,000,000, as requested in last session’s 
spend-lend bill. 

The Treasury has had to face the diffi- 


Week Ended Oct. 14 


dian Affairs—Authorize sale of lumber and 
forest products obtained from Indian enter- 
prises on reservations. 

SJR188 (Frazier) Banking & Currency—Re- 
store to Congress the sole power to issue 
money and regulate value thereof. 

HR7568 (Alexander) Public Buildings & 
Grounds—Provide for alternate structural de- 
signs. 

HR7569 (Ludlow) Immigration & Naturali- 
zation—Deport certain aliens who do not de- 
clare intention to become citizens. 

HR7582 (Hoffman) Interstate & Foreign 
Commerce—Define, prevent and punish in- 
terference with interstate commerce. 

(Havenner) Foreign Affairs— 
Authorize negotiations for acquisition of 
Lower California. 

HJR391 (Voorhis, Calif.) Banking & Cur- 
rency—Restore to Congress the sole power 
to issue money and regulate value thereof. 

HRes312 (Woodrum, Va.) Rules—Investi- 
gate the National Committee to Keep Amer- 
ica Out of Foreign Wars. 

HRes313 (Hoffman) Military Affairs—Re- 
quest information from Secretary of War. 

HRes314 (Hoffman) Naval Affairs—Request 
information from Secretary of Navy. 





culties of government financing, as af- 
fected by the decline of the government 
bond market since the war began; its 
partial recovery on peace rumors, and its 
possible further decline if the belligerent 
countries begin to fight in earnest. The 
policy has been shaped on a day-to-day 
basis with a departure from the old policy 
of financing at stated intervals. There is 
much talk of the possible role of RFC, 
with its broad borrowing and lending 
powers, as a war finance agency if the 
United States becomes involved. 

The Federal Reserve Board is more 
concerned than ever with the inflationary 
possibilities of a war boom, on top of the 
huge excess reserves now outstanding. 
The investigation of banking and mone- 
tary measures for which the Senate Bank- 
ing and Currency Committee has $25,000 
was asked for by the Federal Reserve 
Board to consider the whole field of pos- 
sible legislation and blast loose some of 
the measures which have been hanging 
fire. Under previous plans, the committee 
was expected to start hearings by Novem- 
ber. But no present plans are contem- 
plated to call witnesses. Officials fear 
that unless something is done now, action 
will come too late, and the Federal Re- 
serve Board will not have powers to cope 
with an inflationary movement. 

The Procurement Division is working 
on plans for coordinated purchages of ma- 
terials in the event of war, to avoid the 
muddled situation in 1917 when the army 


| 





and navy were bidding against each other 
for supplies. Strategic material purchases 
are being planned. On Oct. 19 bids on 
manganese, the main item of purchase 
under the present program, are due. Spe- 
cifications are for high-grade ore which 
few American mines can furnish. Anyhow, 
the domestic industry is not eager to sell 
now, in view of an expected shortage and 
price rise such as took place in the ex- 
pansion of steel output in 1937. Bids may 
be few. That situation is a long story in 
itself. 

Changed activities of other agencies in- 
clude market control plans by SEC; pow- 
er plans by the Power Commission, and 
almost anything imaginable by the Na- 
tional Resources Board. The Maritime 
Commission has the problem of war risk 
insurance, the need for which will be 
minimized, however, by the cash-and- 
carry provisions of the Neutrality Bill; 
also the controversial question of whether 
to sell ships to Britain. The Bureau of 
Public Roads is making a highway survey 
in terms of military uses. The Bureau of 
Mines is studying availability of strategic 
minerals. The WPA is encouraging spon- 
sors to undertake projects, such as air- 
ports, useful for national defense. The 
Civil Aeronautics Authority is interested 
in aircraft exports to South America. The 
Department of Agriculture is concerned 
with profiteering on foods and-is looking 
ahead to possible revisions of its crop 
programs. 

Thus the war finds Washington officials 
in a variety of new postures. If the war 
which cannot happen finally overtakes us, 
it will already have been fought on the 
blueprints of every Federal agency re- 
motely concerned with any phase of it. 
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90 Broap St., New York, N. Y. 


Dear Sirs: Enclosed is my payment of $5 for Poor's Special 
Report on Sixty Low Priced Stocks. Please rush me my copy 
as soon as this order arrives. 
Report describes in concise form the capitalization, business 
position, and outlook for each of the companies included; that 
each low priced stock is charted monthly for price range and 
volume transactions back to January, 1935; that a long-term 
statistical record of earnings and balance sheet items is given; 
that the probable effects of inflation on each of these stocks are 
described; that information on diversification, portfolio build- 
ing and the stock market position is presented; and that if 
I am not completely satisfied with this Special Report I may 
return it and have my payment refunded in full. 
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the outlines of the war as 
yet imperfectly formed, it is still 
early to attempt any extensive 


appraisal of its probable eco- 
nomic consequences. The belligerents have 
rapidly shifted their economies over to a 
complete war basis. Problems of war fi- 
nancing are already looming large. 
Germany, immediately upon the out- 
break of hostilities, announced a reduction 
of wages and prices (recent reports sug- 
gest, however, that this new increase in 
labor’s heavy burdens may not actu- 
ally be put into effect). At the same time, 
she increased by 50 per cent the tax 
on income not derived from wages or 
salaries, and raised other taxes, which to- 
gether are expected to add 5,350 million 
reichsmarks to the 24,000 million looked 
for from regular taxes. Long-term loans 
are apparently to be avoided at present, 
resort being planned instead to short-term 
borrowings, presumably to be advanced 
by the banks rather than the public. 
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In France, in addition to a war profits 
tax, a 15 per cent impost on wages and 
salaries and commercial and industrial 
profits was. to become effective Oct. 1, 
while the overtime pay that would ordi- 
narily have been earned for weekly hours 
in excess of forty is to be taken by the 
governmenit in full up to forty-five hours, 
one-third also being exacted of further 
overtime pay. The Bank of France ad- 
vanced 25,000 millions of francs for de- 
fense. 

Great Britain estimated war costs at 
£2,000 millions for the first year, or close 
to ten billion dollars, of which it is planned 
to raise half from taxation and the bal- 
ance from borrowing. The income tax 
has been raised to 37% per cent and the 
exemptions lowered. 

England and Germany appear to be 
making a greater effort than France to 
finance their military requirements out of 
taxation rather than with loans, but if the 
war is prolonged all belligerents are, of 
course, certain to be very hard put to it 
to retain any sort of order in their fi- 
mances. Extensive resort to outright in- 





On the World Economic Front: Financial Measures for 


Meeting the Cost of War 


By WINTHROP W. CASE 


flation promises to be a far more perilous 
expedient than twenty-five years ago. 
“Once bitten, twice shy.” Whereas in the 
last war confidence in the currency of 
none of the major powers was seriously 
jeopardized during hostilities, any evi- 
dence of thoroughgoing inflation now is 
likely to meet with a much more imme- 
diate response from the public, such as 


ligerents which had not, like Germany, 
already imposed them. Foreign exchange 
rates generally dropped, in terms of dol- 
lar currency, at the beginning of Septem- 
ber, presumably in part in order to dis- 
courage imports, as well as to conserve 
foreign exchange. 

Internally, France and England, as had 
been expected, followed the lead of Ger- 














World Commerce and Industry 
Unit in 
Millions - “ Mer _— 
or Base Sept., Aug., July, June, ay, pr.. * 
World: Period. 1939. 1990. 1939. 1939. 1938. 1938. 1938. Ago.” 

Industrial production, adj.: 

Including U. S. A....... 1928 *108.9 107.6 104.0 103.55 105.9 94.1 

Not including U. S. 1928 *126.6 126.9 125.2 124.1 123.4 113.6 

International trade, adi. 3, 1928 741.2 428 42.1 388 406 391 
mary commodities: 

Stocks, m. e., adj Ratcun we 1928 on ... 135.7 129.1 124.2 124.0 123.3 150.7 

Prices, m. e.3. Sesaeaew ... $39.9 *41.2 415 422 418 40.1 41.0 

Wholesale prices?. Reiea owes 1928 --- 489 49.2 49.4 49.5 49.2 49.3 50.6 
United Kingdom: 

Business activity, adj.. 1928 Ba ... 118.8 119.9 117.8 117.2 113.0 108.7 

Stock prices, m. e...... July 1,'35 *66.4 °77.5 80.2 77.2 8&6 79.0 806 83.5 

Wholesale prices.......... 1913 .-. 1166 1166 1166 1163 115.6 1148 118.3 

era £ 37.1 404 39.9 423 35.1 416 363 

ND eke see swe £ . 76.6 T4.4 7.9 735 65.5 73.1 69.1 

Balance of trade.......... £ ... —39.5 —34.0 —38.0 —31.2 —30.4 -—315 —32.8 

. | ere %par *48.7 560 568 568 56.8 568 569 58.3 
France: 

Industrial production,adj. 1928 ae *100.0 98.0 95.1 94.7 83.0 

Stock prices, m. e........ 1913 219 234 229 240 228 228 204 

— prices, m. e. 1913 67. 678 683 684 675 683 649 

| oe esas Ch tcagoeeee . Franc 2884 3207 3063 3034 2880 2486 
cin winkatwaiceiceee Franc BT 3927 4072 4080 4125 3992 3709 
ance <9 ERS os5i008 ranc ... —938 —1043 —865 —1017 —1091 —1112 —1223 

The Ay eer S %par *34.3 +39.4° 39.9 39.9 39.9 399 399 40.6 
teiiiias 

sotmentrie) serernetan, adj.5 1928 “er oe --. 136.4 136.8 136.1 137.4 125.1 

ear ..- *101.0 100.0 100.8 102.6- 103.5 102.9 102.2 
Wholesale p PRICES. 2565000 1913 106.9 7107.1 107.0 1068 106.5 106.4 106.6 105.9 

8 RSE RM ae -.. 600.5 537.5 485.3 437.2 480.5 473.6 

Im io Sembee Ne +e naanwe 439.1 443.4 439.6 402.5 504.2 472.3 

Balance of trade®......... RM +614 494.1 445.7 434.7 —23.7 41.3 
Italy: 

Industrial pesurien, oti. 1928 Sea --» 127.0 114.3 114.1. 118.6 109.9 

Stock prices.. aes 1929 ces 87.4 83.5 82.3 78.3 80.4 80.7 

Wholesale prices. sonar easea 1913 *482.0 479.7 480.6 479.0 476.0 475.3 467.5 

eee See Lira -»» 738.5 1067.4 877.4 945.6 823.3 720.8 

ee Lira 810.1 1141.1 896.7 834.8 879.8 871.8 

Balance of trade+......... Lira —11.6 —%.7 —19.3 +110.8 —56.5 —15.1 
Japan: 

Industrial production, adj. 1928 ‘ ma ae --. 204.8 2062 197.1 

SEE MERON, once sic cee ee Jan., '3O0 - 251.1 241.9 237.6 233.6 237.2 226.9 

Wholesale prices.......... 1913 . 197.7 197.0 197.0 194.6 193.6 186.0 

NIN 5 ghile.c4 os ein'os.ad-ale Yen ; --. 204.7 309.1 221.9 255.8 200.3 

aaa ae Yen ‘ : --. 262.5 291.6 219.5 250.9 207.9 

Balance of trade.......... Yen Ne e +. +32.2 417.5 424.0 -—4.1 —7.6 

Se aa % par *28.0 19 323 323 323 323 432.4 33.2 
Canada: 

Industrial eenaeaend nt. 1928 .-. 108.2 4105.2 105.6 104.7 101.1 97.8 94.1 

Stock prices.. 1926 *99.6 794.2 97.3 97.0 99.2 96.2 103.7 98.6 

Wholesale prices. . .-» 1913 £119.38 4113.1 113.4 114.5 115.1 114.7 114.3 116.4 

Exports: merch. only Comet Can. $ sre 76.5 76.6 77.1 80.7 8.8 70.1 69.9 

Exports: non-mon. roid... Can. set 33.5 14.2 16.2 13.3 5.0 6.0 13.6 

Exports: including gold... Can. .. 100.9 908 93.3 94.0 65.8 76.1 83.5 

| ESS eaeeereae Can. ioe 61.6 57.0 62.5 72.1 41.2 57.3 54.0 
ance of trade. ccce GRE. --. $48.3 +33.8 +30.8 +21.9 +14.6 +18.8 +29.5 

The Canadian dollar..... %par 54.0 588 59.0 589 588 588 58.8 58.7 
United States: 

Industrial production,adj. 1928 *99.8 °926 917 89.0 83.5 83.5 89.0 81.7 

TT ers eae 156.6 149.6 153.0 148.9 148.4 141.2 150.8 155.3 

Wholesale prices......... 1913 *112.4 «107.5 108.1 108.4 109.2 108.2 110.0 112.3 

oa ee eh ee ae .-- 248.1 226.7 233.4 245.9 227.6 263.8 228.3 

ere 180.4 1705 1784 194.2 185.8 191.8 171.0 

Ba ance OF BORGR. 565600 +66.7 2 O +51.7 441.8 472.5 +57.3 
Industrial Production, Adj.: 

SNM <s wip-n'ece'dedeensieed oe 1928 os 9 SRT: PERS 86 749 7.0 71.4 

SE ens Wasi o5S letee'> «016 1928 ee ae --. 141.9 1644 153.1 155.9 

RE 1928 158.0 155.3 156.7 155.3 154.0 151.3 143.3 

EG oa 5D ts. see's Gules 1928 ca --- 1474 151.0 154.6 163.1 130.5 

ne ee LOS 1928 --. 100.9 114.5 109.5 103.2 81.5 

Seer 1928 --- 148.9 149.1 146.2 147.3 144.7 131.2 

eee eee. 1928 sei -.. 129.8 125.8 129. 26.8 119.2 

ee in Le ee eee 1928 178.2 175.4 175.4 172.6 ° 172.6 171.2 159.9 

Adj., adjusted for seasonal variation. M. e., month end. *Preliminary. tRevised. 

‘ Month in previous year corresponding to most recent month shown; revised data. 2 Russia excluded. 
3 In gold volue. 4 Parcel post for entire half-year included in June and December figures. 5 In- 
cluding Austria from July, 1938. 6 Including Austria from April, 1938; Sudeteniand from October, 
1938; Memelland from April, 1939; basis also altered otherwise from April, 1939. 

For weekly foreign wholesale price indices, see ‘‘The Week in Commodities” section of THE ANNALIST. 
For weekly foreign stock price indices, see ‘‘Stock and Bond Market Averages’ section. For latest 
industria] production indices, see ‘‘Business Statistics’’ section in those issues of THE ANNALIST 
in which the above table does not appear. 

NOTE: Back figures of all the above series, except the exports, imports and balance of trade of 
individual countries, may be obtained on request from THE ANNALIST. 














would make its control even more diffi- 
cult. This lack of stability is, of course, 
but one aspect of the generally reduced 
staying power, on the moral side, with 
which all participants have entered this 
war. 


Stringent control of all foreign econom- 


ic transactions was, of course, one of the 
first measures introduced by those bel- 





many in imposing control over commod- 
ity prices. Although the measures actually 
taken were considerably less exacting than 
those in the Reich, they are likely to be 
greatly tightened with the passage of 
time. 

Domestic commodity prices seem to 
have advanced sharply in most countries 
at the beginning of the war, so far as 


they were not controlled by the govern- 
ments. Since then they have presumably 
been “frozen” as nearly as might be, al- 
though publication of the British, French 
and German (and also Italian) price in- 
dices has been discontinued since Sept. 1. 


Security prices in the belligerent coun- 
tries have had somewhat divergent trends. 
Berlin quotations have remained, as be- 
fore, relatively stable, although weaken- 
ing somewhat during September. British 
and French indices fell sharply, reflecting 
the market expectations of severely ad- 
verse effects upon earning prospects. 
Canadian quotations, on the contrary, 
have-tended to rise, presumably because 
Canada hopes to be an important supplier 
of British munitions, without its business 
being subjected to all the taxes and re- 
strictions that will apply in Britain. 


Correction: Allied Resources 


Table IV, published on page 364 of The 
Annalist of Sept. 21, estimated the total 
financial resources of the Allies available 
for purchases in the United States as of 
May 31 at $10,400-$10,600 millions. By 
error, the British equalization fund hold- 
ings were given as $559 millions, instead 
of $1,732. In consequence, the total gold 
reserves should have been shown as 
$6,084 millions, and with allied invest- 
ments in the United States, at $10,300- 
$10,500 millions. This, with the estimate 
of allied gold production in two years at 
$1,300 millions, would have indicated 
total allied resources available in the 
United States as some $11,600-$11,800 
millions, rather than $10,400-$10,600. 








INDUSTRIAL PRODUCTION 
IN LEADING COUNTRIES 


ADJUSTED FOR SEASONAL VARIATION —!1928=100 
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A STATEMENT 
(GENERAL Motors 


NCE again at the automobile shows 
O and at its dealer showrooms in 
every community throughout the land, 
the motor car industry is in the process 
of displaying its new models before the 
sight and judgment of America. 


How well and how widely these cars win 
favor, is important not only to those who 
make them, but also to the national‘ econ- 
omy. For the automobile today is not 
merely the product of the factory that 
builds it—it is equally the product of 
scores of producers and suppliers of raw 
materials involving the productivity of 
millions of workers distributed in thou- 
sands of places—almost everywhere. 


So it is not enough that the new cars 
represent improvement over yesterday’s 
models. In the general interest they must 
also represent values so compelling as 
to stimulate wide-spread buying. 


We believe you will find the General 
Motors cars for 1940 fully meet these 
requirements. 


There is built into them the accumulated 
experience of an engineering group 
which, from the very beginning of the 
industry, has had the ability and courage 
to pioneer. Originating with the electric 
self-starter in the early days, down 
through the years there has come a con- 
tinuous series of engineering achieve- 
ments. But that is not all! General Mo- 
tors technicians have demonstrated their 
versatility by developing such engineer- 
ing products as the Diesel locomo- 
tive destined to revolutionize trans- 
portation by rail, the Allison aviation 
engine recognized as a most important 
contribution to aviation engine practice, 


CHEVROLET 





OLDSMOBILE 


and in a somewhat different field, tetra- 
ethyl lead as a component of gasoline, 
revolutionizing the relationship of the 
fuel to the engine, making possible more 
power with less weight and with greater 
efficiency. General Motors is proud of 
this record of achievement. 


But now in 1940 comes something more, 
and important. A new mechanism to 
connect the engine with the car has been 
in evolution for several years, It takes 
advanced form in 1940 and will be intro- 
duced in one of the cars of the General 
Motors line. The clutch is eliminated. 
The changes in ratio, or speeds, are auto- 
matic. You simply steer! And the cost is 
astonishingly low for such an achieve- 
ment. This device is destined to take the 
transmission out of the driving tech- 
nique of the car of tomorrow. You cer- 
tainly will be intrigued when you see and 
try this interesting mechanism. 


But the modern motor car has become 
not only something in which to go from 
place to place, but for many something 
to live in—hence comfort, luxury of ap- 
pointment, size, are important consider- 
ations. General Motors 1940 cars are 
definitely larger. The seats are wider. 
There is more room for both passengers 
and baggage. And in luxury of finish they 
are far superior to anything that General 
Motors has been able to accomplish 
before. 


Again, here is something important! In 
several of the General Motors 


lines for 1940therehasbeenadd- fF : 


ed, an extra and special model 
for those who appreciate the 
ultra in design attractiveness 








YOU CAN SEE THE 
VALUE—YOU CAN 
SEE THE PRICE 


and luxury. You cannot help being im- 
pressed when you see this most modern 
of all cars. It is different! It is most 
appealing. 


While many items of cost have recently 
risen, and added value has been built 
into the 1940 design, selling prices in gen- 
eral have not been raised; in fact, some 
models list somewhat below the 1939 
range. General Motors subscribes, with- 
out reservation, to the prime importance, 
in the face of the existing emergency, of 
avoiding unwarranted and unjustifiable 
price advances. Such will be the policy 
throughout all its extensive relation- 
ships. It will avoid to the utmost every- 
thing that promotes instability of the 
economy. 


Thus the value of General Motors cars 
in 1940 is plain to see. But value is rela- 
tive. It necessarily involves the price you 
pay and what that price includes. Gen- 
eral Motors prices are clearly shown on 
“plainview” price tags attached to every 
General Motors car on exhibit in every 
General Motors showroom. You see the 
base price the dealer sets on the car you 
need. You see all the additional items in- 
cident to the transaction. And with each 
sale there is supplied an itemized invoice 
showing each item separately and its 
price as a part of the price you pay. 


Thus you see the value. Thus you see the 

price. The result is bound to be a clearer 

picture of the greater value in these 
General Motors cars of 1940. 
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Chairman 
GENERAL MOTORS CORPORATION 








LA SALLE - CADILLAC . 
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Probable Effects of the War Upon the Foreign Demand 
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For American Automobiles Table I. World and U. S. Production and U. S. Foreign Sales 
(Thousands of vehicles) om 
-—wU. 8. Factory Sales i a Markets—— 
By WINTHROP W. CASE ——Number—-— B.C. Total to, Ge 
— —Production- —- +Ex- {For’gn P.C. For- “v. 8. —— 8. ga 
Non- P.C rts Assem- ign As- Tro- To- 
OREIGN sales of United States fined to industrial Europe and Japan World. US. *U.S. U.S. Only. bites. §Total. combiles duction. duction. sts 
j ; f 774 3,401 81.5 384 82 466 17.6 13.7 60.2 
automobiles last year were less by (Table II). Although a continuance o 880 4'359 83.2 507 «76 13.0 13.4 66.3 | 
i i 952 5,358 84.9 536 198 734 27.0 13.7 77.1 
almost 32 per cent than in 1937, the depression here would probably have ss Soe St = 2 = | ip ey a on 
reflecting the unfavorable effects eventually involved them as well (through 635 2,390 79.0 128 114 242 47.1 10.1 38.1 de 
upon other countries of the depression in the contraction of their export markets = et *3 A 4 - es 33 as or 
the United States (Table I). As a re- as a whole in the agricultural countries, mn 278 7 -” = 311 at a a 10 
sult, however, of the greater stability of they had not as yet been seriously af- 1,372 4,454 76.5 286 60 34 17.3 7.8 25.2 ag 
iti d 4, 75.6 81 476 17.0 9.9 : 
foreign conditions last year as compared fected by it. Their home markets had 1531 2490 61.9 377 49 15.0 13.1 213 in 
with those here, this decrease, severe thus been only lightly touched by worsen- P. C. change, ; pl 
though it was, was much less than the ing conditions elsewhere, and their sales Phe August: i =e BS -00.5 —S15 an 
50 per cent drop that took place in sales of automobiles, therefore, showed in gen- 1906.......... ae econ s 436 , 186 31 217 14.3 15.1 ra 
a : ; , . oe eee Ca Br oaks 185 37 222 16.7 9.8 
in the domestic market. While export eral only a minor recession. Their ex P.C. change. 27:2) 72): $684 05 +194 42.3 a me 
markets are somewhat less important to ports declined much more than their om my ggg oe aise ts includes exports and vehicles assembled abroad from parts " produced in on 
; ‘actories n bled f 
ie United States automobile industry total production—11.1 per cent, a8 I! plants. “guuperts| trom U. 8. factories, phus ‘vehicles anmemieg abewad’irast' faite ‘produced = 
than to foreign manufacturers—account- against 1.4—demonstrating that their U. 8. plants. 
ing in 1938 for 13.1 per cent of total foreign sales were subject to the same ouneny wes Acne Gane ent Temes a Y: S Dee ot comme; che 
sales (Table I), as against 18.0 per cent’ depressing influences as affected ours. : ; 
for foreign producers (or 15.9 per cent if pieamebibs nite tees eens maninnat Table II. Motor Vehicle Production and Exports by Producing 
Canada is excluded; Table II)—the 326,- 1939 up to the beginning of the war, there Countries in 1938 
000 vehicles the United States industry 4. 4 mild improvement in foreign sales (Number of vehicles) said 
sold abroad last year were a by no means = 4¢ United States vehicles. Some 222,000 Ga ee ot Pro- 
; ’ if assenger ks ——Total——— ——k —— duction 
a factor in the industry’s 1938 ¢.1. and trucks were sold in foreign mar- se 2 Sart ite. tain ba tn Fo Gugevies. 
wing. : EC CMag hbee 600 eee daditah ua cede 000,985  488,1 2,489, 2 *277,207 5 11. 
aiid: altro: eantgamntive kets during apiece an Rireg a PRL ines eisai: 125,081 “4106 'ieeia2 “42 sBtTer SOs | BT 
rther ¢ € 0 € m per cent more than the ’ marke —_ — — — 
2 é oie NN 32h ee dee ’ ‘ , : 
stamina of business and economic activity quring the corresponding months of 1938. sia n r —— ee oe a oe 
; WN 28 ic oll oe cece 1,464 201 1,665 147 8 
abroad last year is found in the fact How the total for the entire year will com- Czecho-Slovakia | ....212/..'2": 11/400 1,600 131000 OS = t1,879 Sab 
that foreign production of motor vehicles pare with 1938 cannot, of course, be pre- a me Paiipb ad Patan sas aee Cail eee 4 17 bin ee ae 
Pa BE 16 Nba be 6 eretetessestcanes) Caeeee ne} Je GO os “* eee 
declined only a mere 1.4 per cent. The gicted on the basis of the first eight OSS ae sy 189,691 25,298 214,989 Ba 43 11.0 
disparity between this drop and the 31.5 months, in view of the changed conditions oe. sseaencrseeseeresaness a we = . 78,011 14.2 22.1 
per cent decrease in United States sales since Sept. 1, although an attempt is made Italy ind a ON er Ms aM 58,974 10,144 69,118 17 20,148 3.7 896-29. 
abroad seems to have been the result of porein to appraise the new situation. keen ne Bee e eee cece ee ceeee 2300 ae eta di “nd " ! 
- the difference between the markets. Spain ee 1 ‘; i] ‘ { 4 il 1 J. 
primarily served by American cars and Lessened Predominance of American , tere — an oo fn 8S BS ‘ 
Ou cccics va euasécaeeaiss 26,975 183,756 210,731 5.3 $1854 (0.2 0.4 : 
eee by foreign producers. Cars Abroad United Kingdom. ..... 2.2.21. 342390 105,171 447,561 112 82.541 150. 18.4 ; 
Foreign sales of United States automo- United States manufacturers still domi- EN Op ree een 8,500 15,600 24,100 0.6 §§2,118 0.4 8.7 § 
biles are made predominantly in the nate the world motor industry, but the Total outside North America 920,455 425,127 1,345,582 33.6 214,164 39.0 15.9 ‘ 
agricultural and raw-material countries, share accounted for by them has been — « —____ ___ ; 3 
especially those of Latin America and the é ear World total.............. 3,046,521 954,288 4,000,809 100.0 549,138 100.0 13.7 : 
y : steadily declining. In 1929 some 84.9 per “Not including foreign assemblies declared as ‘‘parts for assembly.’' +First six months only. ; 
British dominions. These areas were the ont of all cars produced were either made Including gs §Including weed wetistes, —- units assembled in ge ay {Not available. 
: 2 P bled units. ttIncludi units a d tt it ni nth: ly. 
hardest hit by the recession in this coun- i, the United States or assembled abroad {flnctnding units assembled in Japan and some cycle cars. {iLees than @.06 per cent 
try in 1937-38, owing both to the cur- ¢,., parts produced here (Table I). By Source: U. 8. Department of Commerce. 
tailm ur imports of raw materials P . . 
—— * ™ Sock: tate 1938 the percentage had fallen to 61.9. . Table III. Foreign Markets for United States Automobiles 
and to the depressing effect of this cur- ne jessened predominance of the United thaat den, 1. Oi 
tailment upon the prices received for such states abroad is even more clearly brought Passen- Passen- 
toes a these commodities as- were out in the same table by the shifting per- Total nea aa Total nal oa 
ually sold. Regis- Auto- U.S. Regis- Auto- U.S. 
$ P centage of United States factory sales trations. Pmobile. Type. trations. Mmobile. Type. 
Foreign automobile production, apart abroad (exports plus foreign assemblies Belgium (m)...... 233,886 35 58 Eee 43,852 
from Canada, on the contrary, is con- from United States-produced parts) to |! Senmerk (my. ipizes ‘3. 70 Urging oo e600 3388 
total foreign production. In 1929 for every ——— = wt eeeee s nae Fo . British Malaya.. 44,786 115 16 
WORLD AND U.S.MOTOR PRODUCTION) hundred motor vehicles produced abroad Germany (m).... 1,816,200 42 5 | Such Bast Lnaics Sa 9.201 s 
AND U.S. FOREIGN SALES 77.1 of United States origin were sold in Hungary (m)..... 23,356 431 0 106,951 3,162 40 
THOUSANDS OF VEHICLES : ein RCC sce rsa 64,840 45 5° | Japan (m)_.....2! 180,900 "388 90 
foreign countries. By 1932 the percentage italy (mn). oh $i -Soe ss a Philippines ....... 49,027 326 97 
had fallen to only 19.7. Although it re- Norway ..--..0.. 90,687 a4 56 fren RON setae ei -ses : * 
covered to 32.1 per cent in 1934, last year Portugal a2 : 8370 141 45 (iceria RR ie aR 69 030 105 sf 
i Sweden a at 0606UlClURR Re 
a wenamty 22.5. Switzerland (m).. git Be 42 Un of Sou. Africa 350:281 “24 82 
This trend away from United States- Un. Kingdom tin) 2,610/559 18 9 Other foreign..... __ 816,782 i 
produced vehicles seems to have been a Canada (m)....... 1,375,133 8 99 Total foreign. ...13,967,019 142 39 
fairly fundamental tendency up to the Argentina ..... 275,300 46 95 | U.S.A. (m)...... 29,852,910 4.3 100 
outbreak of hostilities. It apparently re- — Et bn 4 be RE 43,819,929 49 82 iL 
flects, however, less a displacement of tIncluding Austria. $Not available. (m) Manufacturer of motor cars in 1938. i 
American vehicles in markets traditionally Source: U. 8. Department of Commerce. 
an oe pe poor - ent vanes Table IV. U.S. Automobile Exports During World War Period 
ion for omnnatic use by those European (iticcntber ob velkiciea} 
nations possessing a real motor industry BY —EEe Fnded June a —"" \ 
i 1913. 1914. 1915. 916. 1917. 1918. 
elremadinenicn "United Kinga + _ll 3,795 —-7,019 ; ,028 892 
United States Export Markets ad pele neptenetener st 'gas,—(isidts Gag U88 
nited States Export Markets §|{|_ Italy .........000000000III: 
sis Russiat Palewecg cube hewansee &kAwes 581 938 1,458 1,951 1,852 497 
_ Our most important export markets are ee Ree Pe 5.525 9,726 10,646 14,448 4677 2,687 
in the non-European countries. Although Germany ......... Kad oo SRS 845 1,411 - 16 waa 
total registrations of all cars in the na- Austria-Hungary ................ 134 314 4 ite éve« 
tions of Europe are relatively large, the MIN 25s o5c'n'sedw vaawenene 979 1,725 20 aca 
i i Goat AMOGR .... 6.0.22. cnccwes 2,715 1,906 1,251 6,633. 10,152 12,350 
pmyernen of Ametionn care to tig te PR ee RO eR ME 1,408 1,250 «= 5,155 1051624850 
is much lower on the average than else- World ALE ONE ae 24,293 28,306 23,880 56,234 64,808 52,312 
where, ranging from only 5 per cent, as Commercial Cars to: : 
of Jan. 1, in Czecho-Slovakia, Germany, pated Kington Ege game ga 
Ireland and Italy, 6 per cent in the RE ct sho ann vide od awaick'csutaae 1 1 5 65 52 
| _ EEReperee en aies fame 13 2 2,847 5, ( 
U.S.S.R., 7 in France and 9 in the United — siege ae: ae’ “aaa 
Kingdom, up to 73 per cent in the Nether- aieme a Keinitivieiinies SVemensinege ne: ge = — 19,255 13,102 8,017 
lands and 87 in Finland (Table III). In Austria, a RS OTT 2 3 i sae jade Ro 
| Latin America, on the contrary, although eS ee a ee 6 21 4 4 ee ie aes 
total registrations are considerably less, South EEL CT ee 105 4 2 . & mm = 
| the percentage is very high, while in the [| ASl@ ..-------- ee eee eee eee ee eeees . 4 
2 cl AF EET, Poe Pee re 993 TS 13,9396 21,265 15,877 12,200 
Orient too, the American car remains gen- tIncluding Russia-in-Asia. Source: U. 8S. Department of Commerce. 
Continued on Page 524 
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S long ago as April 19, 1939, these 
Az suggested that the British 
guaranty of Polish territorial in- 
tegrity had brought about a perma- 
nent change in the money market, because 
Germany would move against Poland re- 
gardiess of the British pledge, and so 
start a war with Britain and France. 
That war is now almost two months 
old. It was greeted with a seven-point 
decline in long-term government bond 
prices from about 107 to a little below 
100 in the Federal Reserve Board’s aver- 
age of Treasury issues with maturities 
in excess of twelve years. The slump took 
place over a period of about four weeks, 
and was followed by the weakest sort of 
rally. Only one out of the 7 points lost 
was recovered by the first week of 
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Weakness of Deficit Financing Through Banks Shown 


Upon the Outbreak of War 


By S. L. MILLER 


nicipal bonds also sold off sharply, the 
high-grade rails, however, holding up 
comparatively well. Between the last 
week in August and the last week in Sep- 
tember THE ANNALIST’S high-grade rail- 
road bond average lost some 4 points, 
as compared with a 6%-point less for 
THE ANNALIST Average Price of Ten High- 
Grade Public Utility Bonds. 

Second grade bonds at first moved up- 
ward with stocks, but then followed the 
trend of gilt-edged liens. 

The yield on Treasury notes of 3-5 
year maturities rose from 0.53 per cent 
in the week ended Aug. 26 to 1.18 per 
cent in the week ended Sept. 9, whence 
it declined to 1 per cent in the Sept. 30th 
week. On the same three dates Treasury 
bill rates on new issues were 0.08, 0.16 
and 0.04 per cent. Although these 
shorter term rates were slower in turn- 
ing upward than government bonds, it is 
noteworthy that they declined for two 
weeks before bond yields fell (prices 
rose). The only other short term open 
market rate to be affected by the out- 
break of war was the commercial paper 
rate. A number of inquiries into the 
availability of funds by firms that usually 
use this method of financing must have 
been the cause of a rise in this market 
from %-% per cent to %-%, an increase 
of 0.125 per cent. The Federal Reserve 
Bank of New York reported that only a 
limited volume of business materialized. 

TABLE I. INTEREST RATES AND 


EXCESS RESERVES 
(Monthly averages of daily figures) 


“ie: Aug. “i988, —- 


Treasury bondsf.... 2.21 2.58 
Municipal? ....... $ 4 2.75 $6 3. oe 
Corporate: Aaa.. 3.25 2.93 289 3.21 
A 3.49 3.11 3.08 3.60 
eat 4.0 3.80 3.83 4.20 
aa 5.00 485 4.84 5.65 
Railroadj ...... 3.92 3.66 3.63 3.82 
Public utilityt. . .. 316 2.85 283 3.01 
Treasury notest....... 1.07 0.48 0.45 0.82 
Treasury bills*. 0.10 0.05 0.02 0.10 
Bankers’ acceptances 0.44 0.44 0.44 0.44 
Commercial paper. .... 0.65 0.56 0.56 0.74 
Excess reserves§......15,212 4,607 4,402 2,920 


iAverage of weekly figures. 
*Ninety-one days. 
and over. 


+Three-five years. 
$Millions of dollars. {Twelve years 


The selling that came into the high 
grade bond market with the declaration 
of the war was indiscriminate. But the 
government market was hardest hit. As 
has been demonstrated, long term govern- 
ments lost 7 points on the average, where- 
as public utility issues fell off some 6% 
points and best rails about 4 points. The} 
remarkable feature of this greater slump | 
in government bonds is that it had the 


vigorous support of both the Treasury | 
and the Federal Reserve Banks. Figures | 


on the open market purchases of the 
Treasury in September were not available 
at the time of writing, but they certainly 
must have exceeded $100,000,000, which 
was one observer’s guess. Federal Reserve 
buying has been even more extensive. In 
the week ended September 6 the central 
bank acquired $168,000,000 of govern- 
ments. Another $230,000,000 were bought 
in the following week, making a total of 
almost $400,000,000 within two weeks,) 
probably the fastest rate at which the Re 
serve Banks ever purchased governmen 
securities. 

There was also considerable shifting in 
the system’s portfolio. Between Aug. 30 
and Sept. 27, the reserve banks acquired 
$404,000,000 of Treasury bonds, $66,000,- 
000 of notes, and allowed $93,000,000 bills 
to mature. The alacrity with which the 
central bank entered the market makes 
one suspect that the authorities must have 
been thinking somewhat of the disastrous 
experience of the government bond mar- 


ket collapse of 1937. Of course, the sur- 
rounding business situation was much dif- 
ferent this time, but the system officials 
were taking no chances on a bond market 
panic. 

The chief defect of financing deficits 
via the commercial banks is now begin- 
ning to reveal itself. Maintenance of an 
easy money policy in order to sell gov- 
ernment securities more easily has meant 
the building up of excess bank reserves. 
Whenever some economic force appeared 
on the scene over which the Federal au- 
thorities had no control and that force 
worked for higher interest rates, the au- 
thorities found themselves in the position 
of having to support the bond market, 
and almost always to build up more ex- 
cess reserves. Hitherto the Treasury and 
the Federal Reserve people were fortunate 
enough to have a business situation which 
was not sufficiently expansive to demand 
particularly large amounts of bank credit. 
This time they are not in such a position. 
The business situation may easily develop 
into one of the greatest booms in history. 
Business demands for bank credit will in 
such a case be so great that the govern- 
ment bond market will inevitably suffer. 


TABLE II. CHANGES IN MEMBER BANK 
CREDIT 
(Millions of dollars) 


Changes Since— 


All June 28, 1939. 
Rep’t'g Ali Banks 
Banks, Re- N.Y. Out- 
Sept.27, porting City side 
Best ro aan Banks. N.Y. 
IN io Sac cccncce x } 128 
Stock market. . 1,043 = 148 Ber = 34 
Open market paper. 316 + 13 —~ 2415 
Real estate.......... 1,180 + 19 + 4 415 
(| Fee: 35 — 16 — 15 1 
GR Sedans seeuns 1547 + 3 —13 + 10 
I hes ceee<ic nes 8,350 + 261 +128 +133 
Securities— 
Government : 

SE a 419 - 12 + 8 — 95 
Wa cn akescace 2,137 + 2 — 2 + 49 
Bonds 5,881 + 1- 3+ 4 
 cacseens sine 8437 + 14 + 56 — 42 

Government guar 2,232 + 8 + 33 + 51 
CGH ek eikececccies 3,400 + 109 +127 — 1 
EE a Sees ccaecus 14,069 + 207 +216 — 9 
Total loans and secu- 
coon etiwadeeakoads 22,419 + 468 +344 +124 
“Bemand—adjusted, -18,333 +1,113 +592 +521 
euiaeélab &. tem kere 5,231 6 — 22 + 16 
} 
Domestic ........ 7,667 t 920 +463 +457 
i... ae 753 153 +151 + 2 
Excess reserves$. 5,330 Th, 116 +517 +599 


$All member banks; “changes since June 30, 1939. 
And the Federal authorities* will be faced 
with the alternative of further supporting 
their market (and so building up addition- 
al excess reserves) or letting it collapse 
with unpleasant consequences to the 
banks. 

Evidently the monetary authorities are 
now in a spot. They are in the unenviable 
position where they can easily start or at 
least promote a vicious circle of inflation. 
The use of only a part of the $5,400,000,- 
000 of excess reserves of the member 
banks would be sufficient to bring about 
a sharp expansion in deposits and a sharp 
rise in commodity prices. 

There appears to be only way out of 
the current dilemma. Support of the 
Treasury bond market can be accom- 
plished by a curtailment of public works, 
relief and other so-called emergency ex- 
penditures to the point where a budgetary 
surplus can be utilized for the purpose of 
buying bonds in the open market. Such 
support has the advantage of reducing 
excess reserves and so acting as a break 
on the expansion of bank credit at the 
same time that the decline in Treasury 
issues is softened or actually reversed. 
Not only will curtailment of “emergency” 
expenditures be a relatively easy matter 
during conditions of a business boom, 


but also a considerable expansion in Fed- 
eral receipts is likely. 


“It is rather easy to trace the selling of 

governments. The reporting member 
banks disposed of $193,000,000 between 
Aug. 30 and Sept. 20. New York City in- 
stitutions actually bought $22,000,000, and 
the out-of-town banks sold $215,000,000. 
Much switching out of bonds into equities 
must have been done by individual and 
smaller institutional investors. The bright 
outlook for an expansion in bank loans 
presages further selling of governments 
by the banks, especially the reserve city 
and country banks which are not as well 
“oiled” with idle reserve balances. There 
is also the further danger that the ex- 
pansion of loans in the interior may bring 
with it a call for the funds of out-of-town 
banks now held in New York and other 
large financial centers, thus reducing the 
excess reserves of the large city banks 
and making them less unwilling to sell 
government securities. 





iMOODY’S BOND YIELD AVERAGES 
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The Treasury has had to forego its 
usual anticipatory refunding this Septem- 
ber. The Dec. 15, 1939, maturity of $526,- 
000,000, 1% per cent notes will probably 
be met at that time. For the present, the 
Treasury has decided to finance part 
of its increased cash needs, estimated 
at about $2,800,000,000 for the fiscal 
year 1940, through the medium of 
Treasury bills which are just now held in 
high regard by the banks because of their 
short maturities. Actual open market 
borrowing during the present fiscal year 
is not expected to exceed $2,000,000,000, 
the other $800,000,000 to come from the 
sale of adjusted savings bonds. If the 
yields on open market issues continue to 
rise, however, so that they exceed the re- 
turn on “baby” bonds, the sales estimate 
may have to be revised downward ma- 
terially, and open market borrowings up- 
ward in corresponding amount. 








BANK STATEMENT 


MELLON NATIONAL BANK 
PITTSBURGH 


Statement of Condition at the close of business 
October 2nd, Nineteen Hundred Thirty-nine. 


RESOURCES 





Loans and Discounts......... ‘ , 
United States Obligations............ 224,561,935.44 
~amnent See 14,198,042.41 
House, Furniture and Fixtures 4,066,702.70 
Cash and Due . 118,903,028.17 
$399,926 ,447.34 

LIABILITIES 
ee 8 a3 5 2525 aun neues tae $7,500,000,00 
Surplus ... 25,000,000.00 
Undivided Profits 407.70 
ee 10,947,348.57 
Rieee iSe 6a:4 thin cee 353,981 ,690.07 
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HE economic position of Canada had 
been showing irregular improve- 
ment until war was declared. Pro- 
ductive activity in the mines and in 

industry had shown a general upward 

trend. Employment had advanced stead- 
ily from May through September. Exports 
had risen steadily through June, falling 
off moderately thereafter. Wholesale 
commodity prices had receded very slow- 
ly, and so had the cost of living. Retail 
trade in June, 1939, on the other hand, 
had reached a new peak since 1937. But 
in the following two months sales had 
gradually fallen off. Wholesale sales had 
established the same trend with the excep- 


. tion that the August index constituted a 


new high level for the year. The important 
construction industry had gained slowly 
and irregularly, reaching a 1939 peak in 
August. High-grade bonds had attained 
new high prices by August and the stock 
market had been in the doldrums. 

The situation suffered an abrupt about- 
face with Britain’s declaration of . war 
‘against Germany. The Canadian economy, 
because of its strategic location and for 
other reasons, was suddenly given the job 
of becoming one of the major providers 
to the allied forces. The reaction to the 
war in certain sectors of the Canadian 
economy was instantaneous—in others 
sluggish. Immediate effects were evident, 
of course, in the commodity markets. 
Prices rose sharply, and the stock mar- 
kets became buoyant. As was to be ex- 
pected, the high-grade bond market 
slumped badly. In the industrial sphere, 
the steel industry was among the first to 
be affected. By the third week of Septem- 
ber, steel plants throughout the Dominion 
were operating at an average rate of 70 
per cent of capacity. The railroad equip- 
ment industry was almost immediately 
stimulated by a $25,000,000 order for roll- 
ing stock. The airplane manufacturers 
and the munitions makers had already 
been operating at a comparatively high 
level. 

But at the present time there is little in 
the way of business statistics, that is, in 
the way of output data, to show that the 
expansion of industrial output in Septem- 
ber was marked. True, freight-car load- 
ings reached the highest total since Oc- 
tober, 1930, and on a daily average, sea- 
sonally adjusted basis, were 17 per cent 
higher in September than in the preced- 
ing month. It is doubtful, however, that 
the decision to fight Hitler had much to 
do with this. Freight traffic would have 
been just as heavy anyway because of 
bumper grain crops. Newsprint output 





Canadian Foreign Exchange Control Intended to Ease 


Strain on Security Markets 


last month was also stepped up more than 
usual at that time of the year. After sea- 
sonal adjustment and correction for the 
number of working days, production rose 
some 12 per cent between August and 
September. But no one would associate 
the newsprint industry with the second 
World War. The slaughter of cattle and 
hogs, furthermore, declined after sea- 
sonal adjustment. 

It is evident that several months will 
have to pass before the Canadian economy 


basis. The average Canadian who has to 
pay 7 cents for a cup of cuffee instead of 
5 cents can vouch for that. Nor has‘ the 
Dominion Government been complacent. 
Among its first acts were the adoption of 
a war budget and the voting of $100,000,- 
000 of additional war expenditures. One 
of the most drastic tax measures in Can- 
adian history was also passed within two 
weeks after the Canadians entered the 
war. This tax program was fully dis- 
cussed in THE ANNALIST of Sept. 21, 1939. 
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will have been placed on a war basis. Even 
the September export trade figures reveal 
no striking gain. Daily average exports, 
after seasonal adjustment, were $2,514,- 
000, or 2.6 per cent higher than the 
$2,451,000 in. August, and 9.2 per cent 
above the $2,302,000 in September, 1938. 
But although industrial expansion may 
not have picked up as much as might have 
been expected, there is no doubt that the 
Dominion economy is now on a wartime 


A censorship board was also set up, and so 
was a price-fixing agency. 

And for the first time in Canadian his- 
tory exchange control has been instituted. 
A Foreign Exchange Control Board head- 
ed by G. F. Towers, Governor of the Bank 
of Canada, has been organized and has 
issued regulations which may be sum- 
marized as follows: 

1. All residents of Canada owning or 
possessing foreign exchange in excess of 


$1,000 must declare such exchange to the 
board on forms obtainable from author- 
ized dealers, i. e., the Canadian branches 
of the chartered banks. Any foreign ex- 
change acquired subsequent to declara- 
“= must be sold to an authorized dealer. 
2. Residents of Canada must also make 
declaration of any securities owned (in 
excess of $1,000) which are not payable 
exclusively in Canadian funds. 

3. The purchase and sale of foreign ex- 
change is prohibited except through au- 
thorized dealers or through the postoffice, 
which is special agent to sell small 
amounts. The rates are fixed by the 
board. 

4. No resident may transfer Canadian 
dollars to a non-resident in excess of $100 
in any one month except by obtaining a 
permit from an authorized dealer. 

5. No exports or imports of any kind, 
including shipments of currency, securi- 
ties and foreign exchange by mail or par- 
cel post, may be made without a license. 

6. Tourists may bring into and take out 
of Canada their automobiles, personal ef- 
fects, and also other goods in the value 
of $100 in any one month, without license. 
Money in excess of $100 will have to be 
declared at the customs. The same rules 
apply to Canadian travelers. 

7. Ordinary transactions involving the 
purchase or sale of foreign exchange in 
amounts less than $100 in any month may 
be carried out without a license. 


A special set of regulations has been 
adopted governing exporters and impor- 
ters, the forms of licenses to be obtained, 
the types of transactions each form per- 
tains to, etc., and certain exemptions from 
the foreign exchange regulations have 
been promulgated. All foreign exchange 
proceeds from exports must be declared 
and sold to the board through an author- 
ized dealer, as soon as obtained. 

The purpose of the foreign exchange re- 
strictions may not be readily evident to a 
great number of people inasmuch as Can- 
ada has enjoyed a favorable balance of 
trade ever since the last war. But it is 
probably the experience of the last crisis 
that has brought on the decision to con- 
trol foreign exchange. That experience 
indicated that although Canada itself en- 


CANADIAN FOREIGN TRADE 
(Millions of dollars; fiscal years ended 


March 31) 

——Balance of Trade—-, 

Ex- Im- United All tUnited 

ports. ports. Total. Kingdom Others. States 

a 290 453 —163 + 27 —190 —163 
1912... 308 522 -215 +35 -—250 —218 
1913... 377 671 -—204 +39 —333 —286 
1914... 455 619 -—1644 +90 -2% —219 
1915... 461 456 + 5 +122 -117 —1l11 
1916. . . 779 «6508 «6©4+271 +386 -—115 —154 
1917.... 1,179 846 333 +849 -—316 —375 
We tae 3) ie tim —i Wa 
1920. 1,287 1,065 +222 130 —148 —300 


tIncluded in all others. 
joyed a large export balance of trade, that 
balance was largely the result of huge 
exports to the United Kingdom. The Do- 
minion, as the accompanying figures in- 





Transactions on the Montreal Exchange 


Saturday, Oct. 14 














Week Ended 
STOCK EXCHANGE STOCK EXCHANGE | STOCK EXCHANGE 
STOCKS STOCKS | STOCKS 
Sales. ‘High. Low. Last. | Sales. High.Low.Last. | Sales. High. Low. Last. 
125 Ag otk 6, of 8,876 Dom S&CB. 17% 16 16% 2,190 Mtl Pow... a1 29% es 
1,800 Alcohol A. 4% 4% 4% 985 Dom Tar . 6% 215 Mtl Tram . 
240 Al 1B.. 4 3% 4 600 Dom Tex .. 88% 86 88% 255 N Brew ... aS 
1,190 AP Grain.. 4% 3% 4% 3,166 Dryden .... 1 yg 10 2,772 N Stl Car.. 72 ao 
10 AP Gr pf.. 32 32 32 30E K Pow.. 1 1 1 100 Nia Wire . a5 
3,407 Algoma ... 1 17% 19 130 East Dair . 1.00 .95 .95 1,010 Noranda ... is BY 15 
20 Algoma pf. 84 84 230Enam & H3 3 3 1,800 Ogilvie .... 35% 35 35% 
7am El.... 5 5 5 105 Eng El B.. 6 eR. 15 Ont Stl pt. 110 110 110 
2,402 Asbes ..... 24% | 3,255 Fndtn ..... 11 8% 10% 110 Ott Pow 15% 15 
40 A Brew 15 14 285 Gatineau 14% 144% 14% 326 Penmans .. 63 62% 63 
6A Brew pf.112 12 112 44 Gatineau pf 90% 90% 90 760 Pow Corp.. 11 10% 
8,245 Bathurst 12% 10% 12 400 rts 4 4 4 10 Pow notes.. = 47 47 
Bwif Gr rf 1 2,265G Stl war. 1 9% 10 3,645 Price ...... 21% 20% 21 
eee 163 1 163 160 Gt Stl w pf 86 85 315 Price pf .. 62 
4,490 Brazil ..... 8%- 8% 115 Gurd ..... 4 4 125 Que Pow .. 1M Fe 17 
305 Be Pow 25 25 1,789 Gypsum ... 5% 4% 5 200 Regent .... 6 6 
1,890 Bruck ..... 5% 4% 5%| 1,403H Bridge . ™ T 55 Rolland v t re 7 69 
1,060 Bldg Pro..17 15 17 1,935 Hiner ..... 14% 13% 14 5 Rolland pf. 99 90 90 
‘ 185 Bulolo eat ‘. 1% 1% y ¢ 7p By, 4 4 a 10 Sag Pw pf.103 102 103 
v Can Cem .. : 60 Seagram .. 17% 1 17% 
oa8 Can Cem pf 4 81 85 125 Hud B Mng 32 31% 32 1,605 eh 51% Hed bon 
Can oes 3,726 Imp Oil 18 «(1 18 1,230 Stl Corp 5 5 
175 Can N Bow 5 15 15 1,226 Imp T is* 15% 1,115 Stl Cp A pf 18 ist 17% 
5,605 Can § 8... ™ 5Imp Tob pf 7 7 7 140 Sti Flour . 31 30 30 
3,300Can S88 pfid 18 1 125 Ind Accp.. 24% 2% 24% 377 Stl Pap pf. 47% 46 47% 
_ 335 Cdn Brnz . 40 Int S ee ee 1,727 Shwngn ... 
5,615 Cdn Car .. 17% 16 1c% 165 Int Brnz pf 28% 27% 27% 1,255 Sherwin . 
1,030 Cdn Car pf 28 1,641 Nickel ..... 48% 4! 481, 25 Sherw pf...103 103 103 
3,171 Cel ......- 20 2,252 Int Pete .. 28 28 140 8 Can Pow. 12 
142Cel pf ....114 110 114 SO Int Pow pf 70 70 70 245 Steel ...... 87 84% 86 
. 30Cel rts ... 15 Jam Ps i 39% 39% 100 Steel pf ... 83 83% 
85C F Inv .. i 1 1 2,650 Lake Wds . 28% 25 27 5 Huckett pf.150 150 150 
115 Cdn Loc .. 18 Lang ...... 16 1% 16 2,200 Un Steel .. 1% 
15,612 Cpr ....... 8 % L Secord . 10% 10 10% 1 BONES sais po:s 3 3 3 
430 Cockshutt . 1 10 «1 1,200 saoamne pf. A % Herd 5 Viau pf... 52 52 52 
1,913 Dom Brid . 44% 42 44 i sue ; ae 
Dom 20% 21 McColl .... 8% 8 20W Groce ... 48 48 48 
-. Dom os pt 2% Me 10 Mti Cot pf.101 101 100” 80 W Groc pf.106 105 106 



































STOCK EXCHANGE CURB MARKET CURB MARKET 
STOCKS MINING STOCKS 
Sales. High. Low. Last. | Sales. High.Low. Last. Sales. High.Low.Last. 
oes Woe EIA. 2% “oh “ait| s,s Gomi Al... sh 3 “3 Walkers" 42 42 42 
s im. 
21 Wee el EB. 2 Com Al ptf 6 3,500 Aldermac... 41 40 .41 
58 W 1 pt 10” 10. 10° | 13,087 Cons Pap 8 800 Beaufor.... (15 (15 (15 
110 Zeller’s 8 8 8 Cub Aircr 3 4 1,500 Bous Cad.. .04 .04 .04 
ree oy a Dom Eng... 40” 38° 40 2500 Gent Gad oa $0 $0 
egiee 2,650 Donn A... 9 8% 9 200 Con Chib... 115 115 15 
17 Can Nat ..155 = 155 570 Donn B.... 8% 7 8% 365 Dome ..... 28% 28 28 
29Com ...... 157 156 an. +. ¢ 2,000 Duparq ... 02” 02 .02 
eS 191% 191 191% |, 244 Fairchild’. 7% 6% 500 East Ma...2:55 2.50 2.55 
16 Scotia. |. 296 300° | .6,208 Dolrcniirr. 108 7 98 800 Eldorado 1.17 1.12 1.12 
30 Royal ..... 179 170 179 5 : 250 Fal Nickei.4.85 4.85 4.85 
1,351 Ford A..... 2214 23 are 2 
CURB MARKET 240 r...... 20% 20° 20% Sere... So 2b, Sam 
5,630 r vt... 22% 20% 22 800 Macassa ..4.20 3.90 4.20 
3,545 Abitibi ...1.75 1.65 1.75 “as intercity. 38” 30” Se 700 McKenRL. 1.15 113 1.15 
PBA ei | memreae 2 Oke a | RRS oe 
25 Acad Sug... 4% 4 Hr) 150 Int Util B. .60 .50  .60 400 Pend i. 1.2.78 2:75 2.78 
FS oom he Nh 45 Lake St J..25 23 23 3, hee Be 
1,515 Bathurst. "ety, ay 415 Lake Sulph. 3% 3% 3% 900 Pick Cr....4.40 4.20 4.40 
‘$05 Beauharn’. 5 Su Si| 1225 MacKenz A 70° 45, 65, ee bc. $3 te 
eae (145 1.40 1. 
eB Dist: Cee ae ac0 Manecy me oe 1.550 Sherrit “85, 1.35 Lz 
""78B C Pack.. 18% 15° 15 133 McColl pf.. 92, 92 92 1,300 Sladen |... |35 35 35 
iS Gal Pow pi 98” 98 98 515 Meich ..... 1% 1% Wh! o4'se7Stada |. 45 40 “42 
1,187 Gan Sug.” 32-33 oe ae "700 Sullivan |. 84% (80 82 
100 Can Mait. 33 33 4,005 Mt 600 Teck H....4.00 3.95 4.00 
10 CNPwr pf..102%4 102 102 ° 10N 8 Pt. 104 104% 104 300 W Amulet.6.00 5.95 6.00 
5 Vin... 11% 11% 10 Page Her. --1070 107 its” | 11.400 Wood Cad. 134 11% 14 
151 Cdn Brew..1.20 1.20 1.20 4 Cpl pte a 225 Wr Harg.... 7% 7% 7 
190 Can Br_pf.. 18% 18% 18% | 6.540 Prov tran.. 8 T OIL STOCKS 
a pn e 25 Que Tel..... 4% 4 400 Anglo Can.1.10 1.07 1.07 
49 CanP&@Pin 1 1% 1% 25 Rel Gra.... 6 6 500 Brown . % % % 
satan tae” a 120 Royalite.... 40 40 40 700 C & E Cp.2.53 2.50 2 
"265 CdnVick pf. 37 3444 34 140 Sangamo.... 20 20 5,065 Home .....2.85 2.74 2.75 
= fells 10% 10% tot 7 8CanPr pf..108 108 108 2,000 Homestead. .07% .06% .07% 
4Catelli pf...12 12 12 See Page 526 for Unlisted Canadian Quotations 






































Thursday, October 19, 1939 


THE ANNALIST 


D hain 
ihe 


505 





dicate, actually had an adverse balance 
of merchandise trade with all other coun- 
tries and especially with the United 
States. Thus, there was continual pres- 
sure on the Canadian dollar throughout 
the first World War. 

One other and probably more important 
factor that has undoubtedly entered into 
the decision to control foreign exchange 
was the debtor position of Canada. For- 
eign investments in the Dominion amount 
to $6,765,000,000, as compared with Ca- 
nadian investments abroad of $1,758,- 
000,000. The natural inclination of debtors 
to remove their funds from a country 
which is at war would certainly produce 
a strain not only on an already strained 
foreign exchange position but also upon 
the Canadian security markets, since ap- 
proximately $4,000,000,000 of foreign 
money is placed in Canadian securities. 

In addition, the payment for the heavy 
favorable trade balance with Great Brit- 
ain, that may be anticipated without fear 
of contradiction, will in large part have to 
be accepted in the form of a repatriation 
of Canadian securities which will place a 
further strain upon the securities markets. 
That this problem has been fully realized 
by the authorities is evident from the 
Dominion Government’s recent financing. 
Last week the government placed $200,- 
000,000 of 2 per cent, 2-year Treasury 
notes with the banks, and used $125,000,- 
000 of the total to call a government obli- 
gation held in the United Kingdom. The 
Finance Minister’s announcement said 
that “the ultimate effect of the operation 
will be that Canadian dollars will be made 
available to the United Kingdom for the 
purchase of Canadian primary commod- 
ities and manufactured products required 
for the prosecution of the war.” Else- 
where Finance Minister James Ralston 
Btated that “it will be noted that this in- 
volves the repatriation of a Canadian ob- 
ligation now held by British investors.” 

Thus, the institution of foreign exchange 
control in Canada was effected in order 
to safeguard the Canadian dollar, to en- 
able the repatriation of Canadian sterling 
obligations and other Dominion securities 
held in the United Kingdom and to pre- 
vent the wholesale outflow of foreign cap- 
ital invested in Canada. 

One of the more interesting problems to 
contemplate is concerned with Canada’s 
debt position at the end of the war—as- 
suming an ultimate victory for the Allies 
(which is not at all a certainty). It is 
well known that the United States was a 
debtor country at the start of the last 
World War, and that when that conflict 
was finally terminated, the States emerged 
a creditor nation. Will this very same 
thing happen to Canada? It would be nice 
to say that the Dominion will experience 
the same reversal in its international posi- 
tion as the United States did, for it would 
not only be flattering to the Canadians, 
but it also would be nice to contemplate 
further into the repercussions of such a 
development upon the Canadian economy. 

But the evidence seems to point the 
other way, or rather the probable trend 
appears to lead to a diminution of the net 
debtor position. For the war will prob- 
ably see the United Kingdom liquidating 
its Canadian securities in large volume in 
order to pay for the tremendous amount 
of goods that it will import for war pur- 
poses. Besides the sale of Canadian secu- 
rities, it would not be surprising to find 
Britain floating a loan in the Canadian 
capital market. It is true that the British 
have been continually and heavily invest- 
ing in Canada in preparation for this war, 
and it is true that they will continue to do 
so during the war. But on balance, Can- 
ada will be able to free itself of a sub- 
stantial part of its debt to the mother 
country. 

The Canadian debt to the United States, 
on the other hand, will probably increase 
in view of the fact that the United States 


will be Canada’s largest source of supply. 
That is, the debt will increase if the 
United States eventually opens its capital 
market to belligerent countries. If that 


- eventuality does not come to pass, there 


are two alternative ways in which Amer- 
ican capital may be tapped by Canada. 
The first and most likely method is that 
of direct investment by American corpora- 
tions which will be invited to expand their 
existing facilities in the Dominion or or- 
ganize Canadian subsidiaries. The other 
way of getting around the exchange situa- 
tion would be for the Canadians to liq- 
uidate part or all of the more than 
$1,000,000,000 they have invested in the 
States. In any event, the net Canadian 
debt to the United States will increase, 
but will be more than offset by the reduc- 
tion of the amount owed to Britain, so 
that its net international debtor position 
will most likely be appreciably reduced. 
The war will also have an effect upon 
the internal debt of Canada. Not only 
will private debt be increased, but the 
experience of the last war indicates that 
the public debt will increase even faster. 
According to the accompanying table, the 
public debt increased more than six-fold 
between 1914 and 1920; military expendi- 


tures increased almost forty times, and 
although all other expenditures more than 
doubled between those two years, they 
changed very little during the period of 
actual warfare. Thus, between 1914 and 
1920, total spending rose more than four 
times. Total revenues, on the cther hand, 
lagged conspicuously. 

CANADIAN WORLD WAR FINANCE 

(Millions of dollars; fiscal years ended 


March 31) 
-——— Ex pendit ures———-_, Net 
All Total Public 
$War. Other. Total. Receipts. Debt. 
1914.. 12 174 186 163 366 
1915.. 72 176 248 133 449 
1916.. 172 168 340 172 615 
1917.. 314 184 498 232 879 
1918.. 356 220 577 261 1,192 
1919.. 468 229 697 313 1,575 
1 .. 378 408 786 350 2,249 
§Includes war and military pensions and “‘ordi- 


nary” national defense expenditures. 


It is regrettable to note that the Do- 
minion’s public debt has been almost con- 
tinually on the increase. On March 31, 
1939, it was estimated at $3,157,000,000 
net. Obviously, the course of revenues 
and expenditures during the war period 
will follow the pattern of the last war, 
and the public debt will rise even more 
rapidly. There is no way of estimating 
how much this increase will eventually 
come to because there is no way of de- 





termining the duration of the war (even 
if there were no other imponderables). 
That expenditures will rise more rapidly 
than receipts is a foregone conclusion. 
But this time there is some little leeway 
in the matter of relief expenditures and 
the Canadian National Railways deficit 
which amounted to $49,000,000 and $54,- 
000,000 respectively in the fiscal year 
ended March 31, 1939. 

One of the most strategic industries in 
Canada is the electric power industry. 
Unlike the United States, the development 
of power has been largely the develop- 
ment of hydro-electric generation. The 
abundance of waterfalls and streams has 
made such a development natural. But a 
combination of that abundance and an ab- 
sence of coal mines in the provinces of 
Quebec and Ontario. has probably been 
the main reason why the water power 
resources of Canada have been so fully 
exploited. It was this combination, too, 
that has been most decidedly the most 
important factor in the industrialization 
of Ontario and Quebec, and so of Canada 
itself. 

The strategic position of the hydro- 
electric industry and of the electric power 
industry in general is more readily seen 




















It is doubtful if there 
is any other place on 
earth where hydro- 
electric power, in 
such large quantities, 
at such low prices, 
can be made avail- 
able as quickly at 
ocean ports, as can 
be done in the great 
rivers of Quebec. 
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SUPPLYING THE ALLIES 


WITH WAR MATERIALS 


A solution to the problem of speeding up industry for the 
production of war materials, including not only munitions, 
mechanical and transportation equipment, but all the require- 
ments for the fighting forces, lies in having an ample reserve 


of power for their production. 


In the territory served by The Shawinigan Water and Power 
Company, surplus power, combined with generating capacity 
under construction, ensure an ample power supply for all 


industrial requirements. 


This power, strategically located 
with respect to excellent rail and 
water transportation, natural re- 
sources, and centres of popula- 
tion and industry, will no doubt 
play an increasingly important 
part in Canada’s support of the 
British cause. 

Manufacturers planning to serve 
world markets, or to take part in 


This company maintains a Department of Development, which 
is prepared to make investigations, and supply surveys for 


interested industrialists. 


The SHAWINIGAN 


WATER AND POWER COMPANY 
MONTREAL, CANADA 





the tremendous demand for goods 
from this continent, will find the 
valley of the St. Lawrence, in the 
Province of Quebec, an ideal 
base for their operations. Besides 
a bountiful supply of low-priced 
power, they will enjoy favorable 
conditions regarding raw mate- 
rial, labour supply, and govern- 
mental co-operation, including 
moderate taxation. 
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from the fact that Canadian manufactur- 1939. Actually the decline amounted to quential decline of last week is of signif- Commodity prices showed no startling 
ing plants were 79.2 per cent electrified but 288 cars, and was much smaller than  icance in that it denotes a strong under- changes last week. The general index ° 
in 1937, as compared with 61.3 per cent the declines between the same two weeks lying business situation. rose to 78.0 on Oct. 6 from 77.9 on the' 
in 1923. Total electric motor capacity in 1937 and 1938. It may be that there is The chief factor in last week’s recession preceding Friday. The textile, iron and 
amounted to 3,732,745 horsepower in 1937, something wrong with the index of sea- in carloadings was again a sharp decline chemical groups advanced, and animal 
and represented a gain of 184 per cent sonal variation, although this is admitted in grain loadings, offset in large part by a products moved lower. More than aver- 
over the capacity employed by manufac- ly a remote possibility. It does appear to rise in the other classifications. Merchan- age gains in cottonseed oil, raw wool, 
turers in 1923, amounting to 1,315,828 the author, however, that the inconse- dise loadings advanced moderately. hemp and zinc were responsible for the 
horsepower. Most of the gain has been rise in the industrial materials index to 
made in those establishments where the /[{ ae ess: ce 
ee dE CANADIAN STOCK MARKET AVERAGES — 7 eS Se a 
power is purchased trom the outside rather DAILY CLOSING PRICES || and in potatoes brought lower prices for 
than where electric energy is generated 60 F | T | || farm products. a 
: : ¥ in =F SS) | 
“4 a | ata oman a reser oe |Z 140 —{20 Gore mines! _- . The high-grade bond market continued tt 
epee tea berag | ts ray fr the third eucemlve week: | 
ona hemicals, the _ tion of sen: \2 ar | ee ee - 
aon a , “ P' ol an lo || slow but steady. The market failed to get “ 
ion exceeds 85 pe <<a ig 100 | | 1 L - oa || the test looked for, when the government b 
The extent of electrification in the |“ 90} | eee ae Ce za || sold its new note issue direct to the banks. tt 
Canadian mining industries is even greater lz [20 INDUSTRIALS] | This in itself was a bullish factor for it 
than in the manufacturing industries, com- |< oF 1 HON TREAL —— : ae | left the market open to private borrow- ry 
ing to 79.7 per cent. This compares with 3 70! ste O || ers. All stock groups advanced but the mi 
57.3 per cent in 1923. It also indicates a \z | | utilities and the Western oils. Increased j 
faster rate of electrification, which is ||| 60, a eee — :90 ||| investor interest was noticeable in the 
borne out by the fact that electric motor | L | steels and the aircrafts. S. L. MILLER. 
capacity in 1923 came to only 172,695 I{ 60 | | 4 —[SMgHTREAL | . aa i ee g 
horsepower in contrast to the 678,229 | T a | | FREIGHT CAR LOADINGS re) 
F ~ ——Week Endea ———, oO 
horsepower capacity of installed motors ; 2 Oct.7, Sept. 30, Oct. 8, Pe’ 
in 1937. The gain between the two years _ 1939. 1939. = 1938. oO 
was almost 300 per cent. 4 = a eri “ats gor of 
From the standpoint of the utility |/° 40) i Se ls | 
companies, it would have been preferable ri - lis WESTERN © rr] a sateeereseeeees 2 279 We 
if the pace of electrification in manufac- ||» | 7 L__ TORONTO Pulp and paper........ "385 «2,384 (1,997 
turing establishments had been that of the ||F 4./ Ore, fores of product ®- 3312 «336k 8er re 
mining industries inasmuch as the former Lic. i merchandise... 13,982 13/829 13.213 
. Miscellaneous ......... ,132 15,322 13,343 le 
consume much more power. The trend 2s . li 
has been upward since 1937, however, as_ || _ Ee ee ae OTe 68,594 68,882 60,686 ; 
indicated by the fact that in the first eight — — WHOLESALE COMMODITY PRICES 4 
morths of 1939, consumption of electric Montreal Stock Exchange Toronto Stock Exchange 1989" 1090.” ‘1998. ce 
power in the Dominion came to 16,942,877,- DAILY CLOSING AVERAGES DAILY CLOSING AVERAGES a Bt comsnetitios gactes snes ne ue ay p 
i i 10 etable products ....... : é ‘ 
, 900 kilowatt hours, slightly exceeding the Utilities. Industrials. Po Same. Gelas. a oolts 7 = nimal products ......... 78.5 78.6 75.1 il 
16,885,633,000 produced in 1937. Nice Oct. 2....... 62.7 87.4 141.8 93.0 120.6 104.9 35.1 Textile products 20.0... ne 2s of 
. : Oct. 3. ” 62.7 85.9 136.3 92.4 ; . . Wood and paper .......... 81.5 81.5 77.1 
gains in output and earnings in the cur- 6c 700°" 62.8 854 131.3 92.0 34.7 fron products ............. 99.6 995 98.2 
rent year have been reported by such com- Oct. 5.. . 63.6 85.9 133.6 93.0 | Nonferrous metals ........ 74.6 746 72.0 k 
ni Shawi Qct. 6.. . 64.6 87.2 138.4 95.1 34.6 Nonmetallic minerals. . 84.8 oo oe 7 
panies as Shawinigan, Montreal and Cal- Get i ae £8 86.2 133.8 94.5 34.7 pas mama farm products.. a3. 64.5 63.5 
se: ae er ksgivi oe ’ j 
gary Power. The extent of the electrifica- ct 19.007" ae ae 137.4 96.0 ng. Day 346 ‘dustrial materials ...... 76.1 74.7 64.5 
tion of industry has been an important on 1.....-; 64.6 88.2 135.6 96.3 34.7 ; IELDS 
strategic consideration in wartime and Oct. i3..\ || 648 90.3 142.2 981 Har mnmmaniag ge ms me fades ot 
there is every reason to believe that the Q¢t- /#.--... G41 ae road 34 34.8 ——— i 
electrification and output increases of the ; ; _ sa — — Te : fs 4 
: SHARES SOLD SHARES SOLD ee oo en or aa ae 
last several years will continue at an even wy. , Oct. 4... .98.03 99.83 99.70 3.71 239 3.21 
; ————Week Ended——__, ‘Week Ended——- Oct. 5... .98.65 99.92 100. 3.64 2.28 3.13 
accelerated rate in the future. Ost. 34, Oct. 15, Oct. 14, = Oct. 15, Oct! 6... 98.68 99.92 100.15 3.64 2.28 3.12 
re 1939. SS ___s«19588. 1939. 1938. Oct. 7....98.68 99.92 100.20 3.64 33s 3.11 
Last week saw a further decline in eee - staan caine aca andene Thanksgiving Day Monday. . -- Teeseegiving Day Oct. 9... Thankagivin Day 
freight carloadings. The Dominion Bu- re - Ss ie Tecetey » Be ooo Oct 10... 98.68. 99.92 160.20 ae 29 30 
reau of Statistics index receded to 87.97 Thursday .... 153.008 —— ta. -- 447,000 994,000 Oct. 12... -99.28 100.33 100.86 3.57 1.84 2.94 
per cent of the 1926 level, as compared Saturday ........... 34,851 188,000 Saturday ................... 114,000 499,000 poeg 2... 33 16.3 10 5 hee es 333 | 
with 90.12 in the week ended Sept. 30, Total .............. 407,232 705,000 Total .225....0s0000000008. 1,295,000 3,776,000 = Source: A. E. Ames & Co. | 
. | 
Week Ended Transactions on the Toronto Stock Exchange Saturday, Oct. 14 
| : | a 
| STOCK EXCRANGE STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE | 
CANADIAN STOCKS | STOCKS STOCKS a a |" 
| Sales. High.Low.Last. | Sales. High. Low.Last. | Sales. High.Low.Last. | Sales. High. Low. Last. lg 
| 8,749 *Coni 140 130 134 1,710 Hrd Carpet. 4 4 25 Nat Groc pf 24 24 24 2,400*Sud Cont. 5 4 4 
INQUIRIES INVITED 270 Cons Baks. 16% 16 16 30,975 *HardRack.102" 95 98 3,878 Nat Stl Car 7% 65% 72 2'600 *Sullivan .. 80 80 80 I 
bon comme Chib13 13 18 a Mar ae 3 a” 3% ye _ ry -_" = 114% 5,790 *Sylvanite .300 290 295 ij 
: Smelt. 52 *Highw . 
| “136 Cons Gas..167 165. 167 715 H & Dauch. 13% 12% 134| | 132 *Nipissing. 120 is" | gee 3 ot 
005 *Teck-Hu .395 385 g 
e e e 860 Cosmos ... 26 24% 25% 2,910 Hollinger. 13% 14%| 2,183 Noranda.... 76 73 16 160 T T Tailors 14 13% 14 
INCORPORATED 8,400 "Dav Pete.. 34 31 32 14,625 *Home Oil. 280 273 276 2,520 *Normetal.. 65 60 65 1,095 Tor Elev... 29 oat 28% € 
1,700 *Denison ..12 11 12 7,500 *Homestead 7 7 6,000 *North Can. deg 48 48 20 Tor Elev pf 47 47 47 
TWO WALL STREET. NEW YORK 620 Dist A cael 18 17% 18 13,200 *Howey..... 32 29% 32 5,590 *O’Brien.. 165 180 5 Tor Gen Tr 84 84 84 8 
ae = eas eens 2,424 Dome ..... 28% 27% 28% 730 Hudson Bay za% 31° 31%} 2250 *OkaltaOils. 133 128 130 4,100 *Uchi Gold. 85 16 
36 Dom Bank.200 * 195% 200 43 Hur & Erie 65 65 9,000 *Olga Gas. 2% 2 2 "500 Ucn! Bonds 90 90 I 
STOCK EXCHANGE STOCK EXCHANGE | 372 DomCoal pf 21% 21 21% p Ba nik.-200 200-200 6,500 *Omega ... 23 22 1,385 Union Gas. 14% 14% 14 g 
STOCKS | STOCKS jaa ie «a sy 334 7, gi imp 7D ord ist 4 360 Orange Cr.. 3% 4 18.815 *Upper Can i 4 bo" 
Bales. High.Low.Last. | Sales. High. Low. Last. 208 Dom Scot In 1,035 Int M 1 11% 12 4 fi@ rane Ci i 31 ai” 4 Ne | Ae <. = 5 = 
2,595 *Abitibi ..180 160 175 3.817 Burling St. 15% 14% 15 pf ....... 30 20% 168 Int Met pe. -100 100 95 Page Hersy.107% 105 107: 5,985 United “Bteel 1 4 ‘ 
3.465 AbIt O% pf. 16% 15% 15% | 5,600 "Calg & Ed.256 "245° 245 | 11,200 Dom Si! B. 17% 15% ist 5,158 Int Nickel... ton 2.195 Penne am ee ng 
25 Abit 7% pf. 36 36 36 |  3,200*Calmont .. 45 45 35Dom Strs.. 5% 5. 5 4,901 Int Pete.. Ze Ae 17'500 °Paymaster 343282 1,485 *Ventures .420 410 420 
1,000 *Afton .... 1% 1% 1% | 50Can Bread. 5% 5% .8%| 150 Dom Tar... 6 6% 40 *Int Util B. oe paymacter. HS OS" | (3.881 *Waite Am. 630 575, 610 
95A P Grain. 4% 44 4% 45CanBread B 55" 55° 55 | 500 *Dory Sisc. Sq Si 3 12,800 “Jack Waite 434045 5,475 “Perron” 181 175 180 755 Walkers . 
410 A P Gr pf. 34 27 «632 371 Can Cem. ™% 6% ait | 3,000 *East Crest 7 7 7 2,000 *Jacola Min 4 4 + 4.275 Pick cr 1440 420 «440 715 Walkers pf. 18 ist is 19% 
9.731 *aldermac .42 40 42 75 Can Cem pf 83 80 9,387 *East Mala.254 235 252 275 Kelvinator.. 9% 9% 914) 9'o55 «pj gah 221 (225 35 W Can ra ay is 
1,390 Algoma Stl. 19 17% 19 | 5C CM pf..101 101 101 | 1.906 Kast Steck. 19% 18 19% 20,193 *KerrAddis.188 176 178 9'950 *Pow Rou.170 155 168 20W CFI pi 4s” 44 44 ] 
15,800 *Amm Gold 6 5 6 210 Can Malting 133% 32% 132 | Easy Wash. 3 3 500 *Kirk Hud.. 20 20 20 205 P rtalh ts ahs % 10 30 West G pt. 106 105% 1 
7,625 ¢Ang Cdn..110 106 107 675 Cdn Pack. 5,250 *Eldorado a8 110 110 19,810 *Kirk La ..125 118 120 2.585 Pre acy. . ioe 138” 138°" 798 Westons . - 12% 114 1 
400 *Ang Hur..217 210 217 36 CanPerMor.138 185% 137 | 10.000 “Ext Ol” 25 27 1,671 Lake Shore. 37 35 36%| 7588 .UTemiter ee a aL 500 *Whitewa . 6 6 1 
7,300 *Arntfield ra 6,482 Can Steam. 7% sat | 1/020 *Falcbdge “ao a0 490 290 *Lake Sulph 3% 3 3 r Metals.. 12% 11% 11% 1,000 *Wilt Cogh. ee 
4,509 *Astor Que. 2% 2% 2 4,110 Can Stm pf 19% 18 18 1,050 Fan Farm.. 22% 22 22% 15 Lake Woods 27 46,715 *Preston = 137 145 ‘655 Win El A. 24 2 2% 
18,774 *Aunor 1 95 10 Can Wire A 64 64 3,500 *Fed Kirk.. 2% 2% 1,447 *LamaqueG.640 625 635 16,900 *Reno Go 5053 Wood Alex. ere 6714 
5,800 *Bankfield 21 18 18 580 Can Wire B 22 18 3 | 2,000 *Firest Pet. 10 8% 10 15,850 *Lapa Cad. 14 11 1 15 R'side ~~ 2014 2644 26% ,100 *Wood Cad 12 11% 12 
Bk Mont...195 190 195 15 *Cdn Baks.100 100 100 | 15,393 Fleet Airc.. 10% 7 9% 1,545 Laura Sec.. 11% 10% 11 3,000 *Roche L L 4 4% | 10,625 *Wht Harg.800 745 790 I 
15 Bk of N 8.300 300 300 | 72 CdnBaks pf 58 50% 57 | 35 Fleury-Biss 19,000 *Lebel Oro. 2% 2 16 Royal Bk. “170 169 170 1,000 *Ymir Yan. 4% 4% 4% 
200 Barkers ... 5 5 5 2,407 *Cdn Brew.140 105 105 | " ee 32 32 00 Legare pf 8% 8% 8 15 Ru Ind pf.126 126 126 
55 Barkers pf. 35 32 4% | 195 Cdn Br pf... 18% 18 18%| 7.280 Ford A... 23% 22, 23 6,410 *Leitch..... 73. 70 73 | 7,710 *St Anth... 11 10% CURB EXCHANGE 
*Base Met. 25 22 22 34 CanBkcom, 158° 150 156 64 Ford B..... 23% 23% 23% 4,235 *Little L L.295 271 290 155 St Law Cor Ba 25 Beath A.. s. 4 
{200 Bath Pw A. 12% 10% 12% 1,160 Cdn Can 9% 8% 9 | 10,500 *Francoeur. 3h 32 35 849 Loblaw A.. 28 | 13,370 *San Anton 80 170 in 500 *Brett Tr. 1% 1 
1,700 *Bear Expl. 6% 6 6% $0 Gan Can A. 19% 19% 19 111 GatineauPw 14% 14% 14% 915 Loblaw B... 26 24% 26 7,700 *Senator R. 315 Bruck Silk. 5 att st ] 
2,200 *Beat Gid..108 105 105_ 2,202 Cdn Can B. 12% 11% 11% 45 Gatin P pf. 93 894% 93 7,420 *Macassa...415 385 400 100 *Shp Creek. 115 110 114 15C Bud Br. 4 4 4 
200 Beatty A A 5% 5% 4.165 Cdn Gar... 17% _. 16% 100 Gatin res. it % it4 228 ;McLCeksh.190 167 180 16, 480 *Sherr G..136 125 129 245 Can Vineg. 11% 11 11% 
ar. 3 \ ng 5 Lee o 
9283 Bell, Bell Phone. at 160 rei 32 Can Celan.. 23% 23° 23 Ay 000 “God's Lake - = 11/850 *MalarticG 56° 48 55 . io osiverw “" ' ee 380 *Coas Cop.240 225 240 
800 ge *God's Lake 48 43 44 1,500 *Man & Est 1% 1% 1 : 
500 “Ble ee GR 1,745Cdn In ALA 4% 4% 4%| 1,400 *Goldale.... 16% 16% 16% 50 M Lf G pt. oi ae ays Gumporee’ A 15 1s 13” rH a Bel 13 13” isi 
309 Blue Rib. 5% 5% a 15Cdn Locom. 17 17 17 1,200 *Gold Belt.. 32 30 7,800 M Leaf Mill 7 6 16 Simpsons B 54% 5 5% 161 Dom Bridge 44% 42 44 
15 ow Rib pt ar wwe MM 2,400 *Cdn Malar 60 60 8,500 *Gold Eagle = 12 14 6,341 M Lf Ml pf 10 9 107 Simpsons pt 94 93 «694 1,400 *Foothills 70 70 
25,200 *Bobjo 7 ie aOl....48 @& 2 2,000 *Goodfish... 1% 2 - 1% 8,715 Massey-Har 6,155 *Siscoe Gid 93 90 93 "10 Fras Vot T 21% 21% 21% 
1,235 Bralorne .. ‘1 10% 1 12,649C P R..... 8% Mm 8 225 Goodyear... 81% 80 81% 1,452 Massy-H pf 59% 52% 59 12, 200 *Slad Mal.. 35 32 33 100 How Smith. 16 16 16 
5,171 Brazi Tr... 8% TT, 8% 30 Cdn Wall A 9 9 9 120 Goodyear pf 55 54 cColl. hl 3 6,850 *Slave Lake 8% 7% 8% 75 Humber 11% 11% 11% 
nee BA Si ie ay oy | seeScermes as | Mm creme, St S| MMSE RT oy ah ah | SOeR ates ae ge | dae eats 
3 oes E | r Vv 1 3 Ps 
10B C Pw A.. 2514 Eto 4,480 *Cent Pat..235 218 230 160 Gr L vt pf 25 Py ts 24 16,910 *McKens R. 128 110" 11 i 135 st Pav - 108 am mh 300 or Select: OM 2% 30m I 
BC sa 8 14,000 *Cent Porc. 6% 6 6 8 *GreatWest.125 125 125 3,600 McVittie .. 12 10 45 Stedman ..19 19 19 9,570 "Pend Ore..300 270 285 ‘ 
§,100*BrDom O11 19 17° 19 2,600 *Chem Res. 25° 25 25 1,000 *Grull Wikh 1% 1% 1% | 15,450*McWatt .. 65 55 641 Steel Can.. 87 81 87 5 Rob 8 pf..133 133 133 ; 
67,300 ‘Broulan i 25 30 15,283 —— 73 65 65 7,350 *Gunnar. 49 47 49 1,250 *Mining Cp.130 125 195 20 Stl Can pf. 81 80% 81 740 Rog Maj A 4 3% 1 
300 *Brown Oif 24 23 24 24,600 *Chrom’m . 72 57 70 2,761 Gypsum.... 5% 4% 54 8,000 *Moneta.... 87 84 86 7,500 *Str Lake. 3 2% 2% Shay . 22% 22 ait 
1,425 *Buf Ank.. 805 1,120 Cockshutt - 10% 10 10% 11,000 *Halliwell, 2% 1% 1 480 Moore Corp, 44% 41 44% 50 Stuart Oil.. 10 10° 10 40*Stop & Sh 20. 20 20 t 
ee eee, Prod. —_ * 16% Fp ea oe a* = Hm Bridge. ™% Th 6,500 *Morris K.. 5 5 3,600 *Sturg R.. ee 1,500 “Term Min.. 5 5 5 
eh gas 60 200 Hm Cott pf 31. 30 31 1,634 Nat Groc... 7 6 7 400 *Sud Basin.220 201 208 *Quoted in cents. b 
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The Week in Commodities: Prices Generally Higher With 
Speculative Items in Lead 


OMMODITY prices resumed their 

upward trek last week and The 

Annalist Index closed at 81.4 on 

Oct. 14, a gain of one-half point as 
compared with the previous week and 
almost two points over a year ago. The 
advance was fairly general, with almost all 
items participating. Wheat, corn and oats 
were fractionally higher. Cotton prices 
improved. Silk soared to a new high on 
active trade buying. Rayon quotations 
were advanced. Hides were especially 
strong. Rubber advanced despite strike 
threats in the automobile industry. Gaso- 
line prices were increased sharply to the 
highest level of the year although the 
season of largest consumption has ended. 


a COMMODITY PRICES 
Futures Spot 
ton, Wheat. Corn. rt 7 Index. Index. 


Oct: 88 1.01 $5 015 ists 
t. :$ ar ee 8. 

Get. 3p 1. of m1, 1.02 55.61 167.8 

Oct. i oliday 

Oct. 13.:.: 8.97 1.02 6.91 55.53 167.2 

Oct. 14.... 8.95 oa at 55.36 166.9 


For description of items used see ‘THe ANNALIST 

of Oct. 5, 1939. 
COTTON 

Traders in the cotton market appeared 
more interested in football games than 
in doing business and cotton prices were 
left to drift for themselves. Trading was 
limited at all times with buying orders 
in slightly better volume than selling or- 
ders. At~the close of the week, active 
contracts were up 3 to 10 points as com- 
pared with losses of from 11 to 20 points 
in the previous week. 


Prices gained 5 points on Monday but. 


lost ground Tuesday. 








DAILY COTTON PRICES _| 


166——_-—_—__ DECEMBER: CONTRACT _ 
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Cotton prices have held in a remark- 
ably narrow range ever since mid-Septem- 
because one of the 
greatest wars in history appears in the 
making. That traders have thus far 
ignored the bullish implications is a dis- 
appointment to many .observers. They 
expect, however, that the market will 
soon break out of its trading rut and the 
majority favor the constructive side de- 
spite the bearish statistical position. 


MOVEMENT OF AMERICAN COTTON 
{Thousands of running bales; as reported by the 
New York Cotton Exchange) 

-—W’k Ending Thursday—, Yr.’s 
Oct. 12, Oct. 5, Oct. 15, Chge. 
1939. 1939. 1938. P. Cc. 


~ During week...... 648 655 645 0.5 


3,578 3,892 8.6 
Deliveries ring Week: 
To domestic mills. 258 207 216 +19.4 











To foreign mills.. * ° 
To all mills....... ° ° 306 —Cti.#. 
Deliveries Since Aug. 1: 
To domestic milis.1,446 1,188 1,270 +13.9 
To foreign mills.. * ° 732 we 
To all mills...... ° e 2,002—iws. 
Expo oe a 
Durin “¢) beens 91 Fa of 127 —28.3 
Since ih oEseee 829 +30.5 
World Mie _ Supply Thursday) 
ee — OE 1,525 
eek’s change --- +339 
s. a 5,720 6,107 — 1.4 


*Not available. 


The Department of Commerce places 
September cotton consumption—the first 
month reflecting the war status—at 624,- 
902 bales, the largest for that month since™ 
1936 but a less than seasonal gain as con- 
trasted with August. In consequence, 
our monthly index of cotton consumption 


slumped to 127.2 per cent of “normal,” 
as compared with 133.7 in August and 
109.8 a year ago. 

Trade observers predict that October 
consumption will make a much better 
showing since mills have been operating 
at a fast pace for the last four weeks. 
Operations in the early part of Septem- 
ber were hindered by a shortage of actual 
fiber as well as uncertainty over orders, 
prices and similar details. 

The Department of Agriculture takes 
an unusually large chance by predicting 
cotton consumption for the full 1939-40 
season at 7,600,000 bales, a gain of 11 
per cent as contrasted with 6,860,000 bales 
consumed in this country last season. The 
department bases its estimate on Septem- 


ber consumption. Unless the domestic 
business picture suddenly fades, we would 
not be surprised to see cotton consumption 
this season close to 8,000,000 bales, which 
would be the largest in the history of this 
country. 

The export situation took a bad turn 
last week since only 91,000 bales were 
shipped overseas as compared with 230,- 
000 bales in the previous week (which 
was the largest since January, 1938), and 
127,000 bales a year ago. 

Trade observers had no ready explana- 
tion for the decline in foreign sales, espe- 
cially since the American crop movement 
is now at its peak and export sales should 
be large. Some thought the renewal of 
active submarine warfare had something 
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COMMODITY PRICES (1926==100) 


INDEX OF WHOLESALE 
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Farm Food Textile 


(New York Prices 


2 red, c.i.f., 5 ETS (a 
Corn, —_ 3 yellow oe 
Oats, Wo. 3 weite (BG,)........scccccccccecs 

No. 2 Western “domestic, c.i.f. (bu.). 
Pout’ pring’ 6 (bu. 


Beef, Western dressed steers, 700 Ibs. and 
up, good and choice, average (100 Ib.).... 
Hams, smoked, 10-12 lbs. (lb.) 
Ws Wate CO WEES «occ aicescaccesccescs 
Bacon, No. 1 dry cure, 6-8 Ibs. (100 Ib.).... 
Lard, steam po on ( nid Ib. 
Suger, raw, duty-paid (Ib.)................ 
Sugar, A “Oboe Dien shbeeer duc enneseesene 
- Coffee, Santos, No OR atccanenecwanauce 
i MME anes checckechoeeseqéceune 
Cotton, ae MUN GOURDS cgsaccnesecs 
Mfng ne ee eee A ER Japan, 13-15 (lb.)...... 
Rayo nm, 150 denier, first t duality {ib:} ale aa 
Worsted Yarn, Bradfo' 2-40s, halfblood 


carded 20-2 warp (Ib.)........ 

Printcloth, 38%-inch, 64x60, 5.35 ( va.) cage 

Cotton sheeting, brown, 36-inch, 5ax60, 4.00, 
unbranded double cuts 

Hides, light native es Shicage Geese 

Leather, union backs (Ib.).................. 

Rubber, plantation ribbed smoked sheets 


Coal, anthracite, chestnut (short ton)..... 
Petroleum, crude, at well, Oil, Paint and 
Reporter avg. for 10 fields (BD. $.. 
Gasol ne, at refinery, Oil, Paint and,Dru 
Pie’ rter avg. for 4 refin’y centers (gal.) 1 
ron, Iron Age composite (gross ton). 
Fisished steel, Iron Age composite (100 Ib.) 
Steel scrap, Iron Age composite (gross ton) 
Copper, e ectrolvtic. Vw Conn. (Ib.).. 
we, empest, FW. A. B. Gi)... 2. ccccc cece 
; OL. |e i pine SapaieipaiiEe ptee 
; £ 2 “RGSS Rp Reign pete 
Zinc, East St. Louis (Ib.)................... 
Silver, Handy & Harman official (oz.) 
Cottonseed oil, crude, bleachable, s. e., 
DE CIID 6 sie 5565 cba ueness cutee ce 
Paper, newsroll . “Sb (ton) 
Paper, wrapping, No. 
tPrices for previous Rta 





it 1 L sitiili 
TLL VISFIYILIPL ILE TRULLI FICIUFFYECUUPIL LT SAS ONODJFMAMIJASON 
19935 1936 1937 1938 193) 


1938. * Products. Products. Products. Fuels. Metals Materials. icals. laneous.modities. 
= Fee T7.1 72.6 43 §=—96.3 69.0 87.1 71.4 79.5 

1939. 
AUg. G..c.cce 68.5 64.1 62.8 83.1 95.7 71.0 85.2 69.0 75.7 
jp a 67.6 63.7 63.0 83.3 95.7 70.9 85.1 68.9 75.3 
rf eee 67.2 63.5 63.2 83.0 95.7 70.9 85.1 69.0 75.1 
BRE. Be ccceccs 69.6 66.1 63.4 82.9 95.7 70.9 85.1 69.1 76.1 
Se Siscsccne 72.6 70.2 63.1 83.4 96.4 70.9 85.1 70.3 78.2 
BO. B.rcccces 79.3 76.3 63.1 83.8 98.7 70.9 85.1 73.6 82.3 
oo. Se 79.0 76.0 69.0 84.4 98.7 70.9 85.4 73.0 82.5 
Sept. 23........ 78.0 74.7 71.7 $4.3 98.9 70.8 85.4 77.6 82.2 
oy Gvavecss 77.1 73.5 72.9 $4.7 98.5 70.8 85.4 76.3 81.5 
Gi {Eescevess 75.2 71.4 T4.4 86.8 99.2 70.8 85.4 75.6 80.9 
Ge Bi eccscce 75.6 71.5 75.3 87.2 99.2 72.3 85.8 76.6 81.4 

Percentage changes for week from: 

Last week.... +05 + 0.1 +12 +05 00 + 2.1 +05 +13 0.6 
Last year. —19 —15 +27.2 +34 +30 448 —15 7.3 2.4 


SPOT PRICES OF IMPORTANT COMMODITIES 


| 
Foe Fe es 
bitictiitlipiiiliitty 


Building Chem- Miscel- All Com- 


Except as Noted) 
be: 14, 1939. ay 7, 1939. OS 15, 1938: 


“? 2 ‘2 


68 

5.725 4:50-4.65 

9.8125 9.875 11.46 

6.91 6.87 7.46 

15.50 16.00 17.50 
"19 "19 "21% 

20:75 20.75 26.88 

20.00 20.00 25 

7.20 6.95 8.00-8.10 
“0360 ‘ “0310 
"0550 0550, oe 
omy “0532 rte 
0916 0916 (0855 

1.22 1.24 834 

3.14 3.10 1.83-1.88 
“53 51 ‘51 . 

1. 1. 1. 
Hoe OF 
‘t ‘1 
5 a5 Ps 
2010 1925 a 

5.80 5.80 625” 

1.595 1.147 1.211 

22'61 22°61 ne 

2.236 2.236 2.236 
a 23.08 14.25 
“1252 “125 tt 
: : "1190-1140 
008 08 "0510-0515 
55 36 ] 

058125 05187 06%. 
50.00 50.00 sooo” 
05 05 05 








to do with it, while others blamed the drop 
in exports on the waves of “peace” rumors. 
The two explanations are highly contradic- 
tory and perhaps neither of them are the 
actual reason. Time will tell. 

The world supply of American cotton is 
placed at 25,800,000 bales by the Depart- 
ment of Agriculture, a slight increase as 
compared with 25,400,000 bales on Aug. 1, 
1938. 

Authorities point out that there may be 
some reduction in stocks of American cot- 
ton this year, thanks to the high rate of 
consumption and the good rate of exports. 
Should domestic consumption reach the 
anticipated total of 8,000,000 bales and 
exports total 5,000,000 bales, the domestic 
carryover might decline some 1,300,000 
bales. Since the current stock of cotton is 
about four times the normal amount, how- 
ever, a reduction of 1,300,000 bales would 
not mean a great deal, except that it is a 
step in the right direction. 

If the domestic carryover is reduced this 
year it will be the first time a reduction 


-has been shown since 1937. 


THE GRAINS 

Trading in the wheat pits last week fell 
to the lowest level in nine weeks as 
traders “pulled in their horns” still fur- 
ther and industrial interests moved back 
to the sidelines. Although prices advanced 
1% to 1% cents a bushel last week the 
rise was due to a lack of selling orders 
rather than any aggressive buying. 

The strange part about the present 
action of wheat prices is that few observers 
expect an early peace. The sinking of one 
of Great Britain’s largest battleships last 
week pointed in the direction of war, but 
even that failed to stir the market out of 
its rut. 

More active warfare caused prices to 
rise 3% cents on Monday and Tuesday. 


DAILY WHEAT PRICES 
DECEMBER CONTRACT 








es;—__—_ 





CENTS PER BUSHEL 


CENTS PER BUSHEL 





























World crop reports dampened what 
little enthusiasm there was last week. 
From both Argentina and Australia—im- 
portant wheat exporting countries—came 
reports of ideal growing conditions. Be- 
causes of such reports, estimates of the 
world wheat harvest have been raised 
100,000,000 bushels in the last ten days, 
thus placing the anticipated total (exclu- 
sive of Russia and China) at 4,364,000,000 
bushels, the largest in history with the 
single exception of last year. 

Market observers point out that while 
the present action of the wheat market 
may be disappointing to those who had 
hoped for skyrocket rise, it is not greatly 
different from action during the World 
War period. It is recalled that the First 
World War had relatively little effect for 
two years, but then prices began to rise 
by leaps and bounds. 

Since the world statistical position to- 
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COMMODITY FUTURES PRICES 


(Grains at Chicago; others at New York) 


Daily Range 








ber. December. Januar March. May July. 
— _—* nie ion High. Low. High. 3 ae High. Low. High. Low. High. Law. 
Oct 9 8.89 8.74 8.74 ry 62 8.68 8.54 8.46 8.34 8.26 8.14 
8.88 8.75 8.64 8.64 8.69 8.57 8.51 8.39 8.32 8.19 
8.89 8.83 eee ... $71 8.67 8.53 848 8.34 8.27 
é 8.92 8.85 886 8.77 8.74 8.66 857 8.48 8.38 8.26 
; 8.87 8.80 8.73 8.73 865 8.59 848 840 8.28 8.22 
A 8.84@8.85 8.74 n oe ‘ Baad P bay - 
ri 19 9.03 8.92 8.74 886 862 874 8. Bi K . § 
Previous Oreck. 932 9:08 9.03 879 8.82 8.64 8.73 8.50 8.52 8.31 8.32 8.10 
Wk. Oct. 15,38 835 8.12 839 8.16 832 813 830 8.12 820 8.0) pe a 
10.15 7.26 9.42 7.26 9.90 7.29 9.82 7.36 9.65 7.54 9.52 7. 
sg \ Se.8 Ja.1G Se.7 Ja.2 Se.8 Ja.z7 Se.¥ Ap.20 Se.8 My.17 Se.8 Se.1 
‘on span fais 8.95 8.94 883 883 873 8.73... ‘a — ad 
SG MDs vccccs ese “se Rate a — ee ... 8.80 8.80 oe ... 845 8.42 
 . aaa er a 8.87 8.87 8.71 8.71 8.53 8.50 
Week nase oot Holida . 
Oct. i3 Bek caiet 919 914 8.92 885 8.86 8.77 8.66 8.57 8.48 8.38 8.26 
OS ee sek ee bee ace aa are : —= coe eee iia es 
. 14 cl 9.24n 8.99 n 8.92 n 8.80 n 8.65 n 8.46 n 
Week's ‘nee. 9.19 9.14 8.95 8.85 8.86 877 887 866 871 8.48 853 8.26 
Previous week. 9.37 9.36 9.02 896 893 893 8.72 8.71 8.69 8.55 8.47 8.33 
t t 9.52 8.44 10.00 8.25 10.02 8.37 9.80 8.19 9.78 7.87 9.63 7.90 
— Se.15 Au.31 Se.8 Se.1 Se.8 Au.30 Se.8 Au.28 Se.8 Se.2 Se.8 Se.1 
Old and New Contracts: Traded week ended Friday, Oct. 13, 547,100 bales; previous 
week, 600,200; year ago, 515,200. 
——Dec.——— ae ee = "eed “ 
High. Low. High. ow. igh. ow. 
oo edits Secapaes on siscaes a 19 BOY 79% 19% 773 
SE Sas oshicn chew ssicey ees ek .83 81 82 81 80% 79 
SS ae earner vA 824 8346 815% 814 19 
INS x 5:09 4b cb: sco 6\n 6's akan Holida ; 
Oct. MSR Ca eee Se i “ 82% Bd B24 81% 20% 
ER Notas st aainn xs o5's v4 8244 82% 81% 80% ‘80 
et, 14 clope..............-.. 83 t ,,, 82% t 80% t 
nes TAMNPES....-....05...- 837 79% 83% -T9% 81% -1T! 
Previous week...........-.-. 84 80 84% BU 83 -79 
Week Oct. 15, °38............ / 4% 66% 65% 65% 64% 
t 893 62 90% 63% 86% WT 
soy sept“7 July 24 Sept. 7 July 24 Sept. 23 Oct. 


raded Seat codes Friday, Oct. 13, 82,956,000 bushels; 


x 
year ago, 52,028, 


Weekly Range 























previous week, 110,250,000; 


Week Ended Week Ended Week Ended 
-—Oct. 14, 1939——. Oct. 7, 1939. ———-Contract Range———. Oct.15,1938. 
Corn: Hi Low. Last. High. Low. oe ae. Low. Date. High. Low. 
eee 5 48% AK t 02 4 -60% Sept. 39% July 26 .45 44, 
Feces . 51 52t oe -51 $30 Sept. 2 July 26 .48 ri 
52% .52% t 56% .525%% . Sept. 23 52% Oct. 4 49% .49 
“Busheis traded 18,565, 23,608, 21,905,000 
Oats: - 
nsw nees 33) 31 33% t 32% .31% .38% Sept. 5 .25% July 24 . -25 
May aS 33 ‘31 ‘Son t "33% 132 .3942 Sept. 6 .2714 July 24 Sete 255% 
MT acces. .32 oe 31% t 32 .30% 3a Sept. 23 .30%Oct. 9 .25% .25% 
*Bushels traded 6,326,000 5,966,000 2,173,000 
Rye: 
1 5 55 51 5A t 54% .51 58 May 31 .40% Aug. 30 .4 42% 
= Soe 51% erin t f .53 .60% Sept. 6 50 Au 2 .44 43% 
55% .52% .53%t t 53 .57% Sept. 27 .52% Oc * ms 
3,257,000 3,154 ,000 762,000 
5.00 5.09t 5.55 5.05 6.75 Sept. 6 .4.05 Aug. 14 4.93 4.73 
5.12 5.12n 5.43 5.21 6.75 Sept. 6 4.10 Aug. 14 5.00 4.78 
5.08 5.18t 5.62 5.08 6.82 Sept. 6 4.19 Aug. 14 5.09 4.89 
5.11 5.26t@5.25 5.69 5.14 690 Sept. 6 4.29 Aug. 14 5.19 5.00 
§.18 5.32n 5.68 5.19 6.95 Sept. 6 4.38 Aug. 14 5.28 5.10 
5.27 5.39n 5.83 5.25 6.55 Sept.12 5.20 Sept. 2 5.37 5.19 
~ AS traded 906 1,479 1,452 
ee—A (N ass Old Contract: 
“Bee: ~ali st . <n 4.46 May 19 4.04 Mar. 17 4.37 4.22 
ess 4.15 n (US. ckepaxen oes Sanececce. Ee Ee 
= eS traded : 36 
ee—A (No. 7) N Contract: 
—— “4 io 4as 4 4.18 4.21n 4.85 Sept 4.18 Oct. 13 
AS 4.23 n 4.82 Sept.12 4.25 Sept. 5 
TEE Faces canes -.. 423n 4.75 Sept. 12 4.20 Aug. 25 
guy ee 4.20° 4.20 » 1B n 4.85 Sept.12 4.20 Aug. 30 
eee ee eae m n ote Stow bew% Cee setcocee 
Piatracts traded 3 
Coffee—D Sone No. 4): 
aeOG, .....+-. 690 622 6.22t 6.34 6.27 6.77 Sept.14 5.85 Apr. 20 6.73 6.60 
| 6.31 6.27 6.26n 6.42 6.31 6.80 Sept.14 5.88 Apr. 20 6.88 6.76 
May 6.39 6.31 6.31t 6.44 6.35 6.84 Sept.15 5.97 June 28 6.98 6.82 
ap 6.45 6.40 6.36n 6.48 6.38 6.85 Sept.14 6.09 July 3 7.01 6.83 
ae 6.38 38 6.40n 6.45 6.45 645 Oct. 6 6.38 Oct 9 7.02 6.85 
ontracts traded 124 68 245 
Cc rs 
aes. becec cbs 11.25 121.12 11.23@11.25 11.41 11.15 12.75 Sept. 6 8.78 May 18 10.65 9.80 
Mar. ........11.35 11.20 11.30@11.32 11.49 11.22 12.90 Sept. 6 8.84 May 18 10.66 9.85 
Ma ..11.37 11.25 11.31@11.34 11.50 11.35 12.60 Sept. 6 8.95 June 12 10.71 9.90 
ay ..11.36 11.28 oy -33@11.38 11.52 11.28 12.60 Sept. 6 9.25 Aug. 31 10.71 9.91 
ae n RckasS Nilay Tarai nt geae a. Kase. aeikbeines op: me 
Contracts traded 231 500 634 
Cottonseed Oil: 
ET teens 60% 8A 6. 6.70@6.90 6.90 6.74 7.85 Sept. 6 5.20 Aug. 14 7.81 7.45 
6.93 6.53 6.76t 7.12 6.70 7.75 Sept. 6 5.33 Aug. 14 7.91 7.60 
Jan. 96 6.57 6.81@6.83 7.15 6.74 7.85 Sept. 6 5.40 Aug. 14 7.92 7.61 
od Seats @ oes 7.12 6.71 6.97t 7.35 6.88 7.90 Sept. 6 5.50 Aug. 14 8.03 7.70 
7.20. 6. 7.06@7.08 7.40 6.91 7.94 Sept.23 6.80 Oct. 9 8.08 7.76 
7 — traded 496 653 1,231 
=> 10 14.05 14.95@14.99 15.20 13.90 16.00 Sept. 25 9.78 Aug. 21 13.41 12.95 
15.37 14.33 15.29t@15.30 15.48 14.22 16.39 Sept. 25 10.11 Aug. 21 13.78 13.25 
= 15.63 4.® + BS ey 14.67 16.67 Sept. = 10.59 Aug. 23 14.17 13.59 
: ‘ 85 Y ept. 14. t. 9 14.25 13.81 
_ traded 974 1,429 . . “<a 
mec. ... -19.80 18.74 19.55@19.60 19.79 18.68 22.00 Sept. 11 15.02 Jan. 26 17.32 17.00 
EEL iisioinss 5 18.65 17.73 18. — 18.65 17.60 21.88 Sept. 6 15.64 Apr. 14 17.41 17.04 
May ... .18.50 17.60 18.25 18.50 17.40 21.85 Sept. 6 16.20 Aug. 29 17.47 17.07 
July ce vees 48.20 17.60 18.20 n 18.25 18.00 21.85 Sept. 6 16.27 Aug. 31 17.47 17.11 
Contracts traded “314 — or I aa ae a a ae ce "1,463 
Spec |. 2.99% 2.89 2.99% t 2.95 2.85 2.99% 0 
4 y » 2. s 2 A © ct. 13 1.9244 A 20 
Jan. 2.9514 2.83 2.94@2.95% 2.91%2.79 2.95% Oct. 13 2. tite June 12 
May ionic es 2.91 2.79% 2.89% t 2.88% 2.76% 2.92 Sept.12 2.16 Sept. . 
2.89 2.80 2.84t@2.85 2.85 2.74 2.89 Oct. 13 2.73% Sept. 29 
, SS traded 318 301 
Sugar—No. 3 (“‘U. S.’"): 
a 2. ig 2.07 2.08@2.09 2.26 213 296 Sept. 7 1.88 Feb. 17 2.09 2.04 
Mar Paves ar 2.23 2.11 2.14@2.15 236 2.18 2.98 Sept. 8 1.91 Aug. 18 2.09 2.06 
May ........ 2.27 2.15 2.19@2.20 2.41 2.23 3.00 Sept. 8 1.94 Aug. 18 2.11 2.09 
July ........ 2.32 221 2.24@2.25 2.45 2.27 3.04 Sept. 8 1.97 Aug. 10 2.14 2.12 
Part. are 2.36 2.27 2.28@2.30 2.48 2.32 3.01 Sept. 7 2.27 Oct. 9 2.16 2.15 
pagects traded 1,081 1,407 843 
or. ee Or Bete 1.68 1.81@1.8144 2.06 1.81 2 
Es a wie 0 f J i J z t 4 Sept. 8 1.09% June 14 1.03% 1.02 
May . 1.90 1.66% 1.81%4@1.82 2.07% 1.82% 2.55% Sept. 8 1.09% May 23 1.06% Loa 
hat a _ -91% ae restolene = = 4 Pome 8 1.17 Aug. 181.09 1.07 
ce awe 88, 1. P 97% 1. “ pt. 8 1.70 Oct. 91.10%1. 
Contracts traded 975 955 " %4 0% 
Oct. ........120.0 118.0 117.0n 122.1 120.0 127.5 Sept. 25 77.5 Apr. 11 - ~T 
Dec. ........118.6 113.0 113.0@113.5 122.5 115.0 125.0 Sept. 23 77.7 Apr. 12 82.6 82.1 
:.113.0 106.5 106. oeeoes 118.2 107.4 121.4 Sept. 25 78.0 Apr. 11 84.0 83.0 
May . -111.2 105.0 105.0@105.1 116.8 106.0 119.4 Sept. 25 78.0 Aug. 25 &4.1 83.1 
July ake -107.3 103.5 103.0@103.5 112.0 104.5 116.5Sept. 25 94.0Sept. 8 84.2 83.6 
Pounds traded 3,365,000 6,500,000 990,000 
a Asked. b Bid. n Nominal. t Traded. @ Bid and asked. *Week ended Friday. 








day is far more bearish than it was a 
quarter of a century ago, it is not sur- 
prising that wheat prices refuse to do 
anything spectacular. Not surprising to 
a neutral observer, but it must be a 
severe headache to those who bought 
wheat when the war broke out and had 
hoped to be on the “retired’ list now. 

December oats rose 2 cents a bushel 
last week as small country offerings found 
numerous buyers. Other contracts did not 
fare as well, with prices up % to % cent 
a bushel. 

The Oct. 1 general crop report places 
the 1939 oat harvest at 941,230,000 bushels, 
a jump of about 12,000,000 bushels over 
the September report because of better 
growing conditions. The new crop is about 
110,000,000 bushels under last year’s and 
the smallest since 1936, when only 786,- 
000,000 bushels were harvested. 

Corn advanced fractionally in dull trad- 
ing. Many traders asserted prices would 
have risen much further had it not been 
for the liberal offerings of farmers who 
are disposing of their cash grain because 
they have no place to store it. 

Harvesting of this year’s 2,532,000,000- 
bushel crop is proceeding rapidly, accord- 
ing to reports from the field, and the 
greater part of the crop will be “under 
cover” by the end of this month. Because 
of the acute shortage of crib space, coun- 
try offerings may continue heavy for at 
least several weeks, but the deluge which 
was expected will be averted because of 
the many cribs that have been built in 
recent weeks. 

SILK 


Futures soared to the highest price 
since August, 1930, as speculative buying 
was renewed on a wider scale. December 
closed at $2.99%, up 9% cents for the 
week. The late May option climbed only 
1% cents, to close at $2.84 bid. Advances 
of more than 8 cents a pound took place 
on Monday. Prices jumped on Tuesday. 

The feature of last week’s rise was the 
Gullness of the market. Despite the fact 
that prices were pushing through ten-year 
peaks, only 318 contracts changed hands, 
an increase of seventeen as compared 
with the previous week, but far below 
the peak of about 1,200 contracts reached 
several months ago. 

Observers assert the light volume indi- 
cates that very few contracts are for sale 
even at present high levels. They further 
point out that any increase in buying 
would undoubtedly result in a skyrocket- 
ing market, although just’ why prices 
should go up much more remains a mys- 
tery. 
| Silk prices, incidentally, have advanced 
from $1.83 to $3.14 in the last year, a rise 
of about 75 per cent, which places the 
lcommodity at the head of the class for 
spectacular performance. Current prices, 
moreover, are more than double those 
prevailing in the Spring of last year. 

Rayon quotations were advanced last 
week, with 150 denier cones now 53 cents, 
against 51 cents. In contrast to the run- 
jaway silk market, rayon prices are now 
less than 4 per cent above a year ago. 
Rayon producers have a great edge over 
|the silk producers because they can con- 
| trol the output of their product whereas 
silk production is in the hands of Mother 
Nature. 

WOOL TOPS 


Prices lost 27 to 45 points last week in 


* dull trading. Despite the losses shown 


last week, wool tops have held more of 
their September war-boom gains than any 
other commodity with the exception of 
silk. Prices are now about 50 cents above 
the August lows and roughly 10 cents be- 
low the recent peaks. 

The New York Wool Top Exchange re- 
ports that most woolen mills have suffi- 
cient wools for present business require- 
ments. Sales of actual wool consequently 
were slow last week. 


Trade observers assert that a portion of 
the slackness in woolen markets can be 
traced to slow retail sales despite the war 
hysteria that was so prevalent a few 
weeks ago. Abnormally high tempera- 
tures in the important Eastern manufac- 
turing sections have served to retard sales 
of men’s suits, topcoats and overcoats. 
Women’s lines have been similarly af- 
fected. 

RUBBER 

In spite of strike threats in the auto- 
mobile industry, rubber futures rose 70 
to 80 points last week in dull trading. 
Like silk, observers attributed the good 
rise in prices more to a lack of offerings 
than any concerted buying. The advance 
was resumed on Monday although the 
rubber trader’s usual cue—the stock mar- 
ket—was almost fast asleep. 

September consumption of crude rubber 
was just about what the trade expected 
and the report didn’t cause a ripple in the 
market. Average daily usage, after ad- 
justment for seasonal variation, was 2,040 
tons, the highest since May, 1937, and 25 
per cent greater than a year ago. 








ADJUSTED FOR SEASONAL VARIATION 
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The feature of the reports was a further 
decline in domestic stocks—including rub- 
ber afloat to this country. At the end of 
September stocks were only 216,500 tons 
(seasonally adjusted), the lowest since 
June, 1930, and more than 100,000 tons be- 
low the figure of a year ago. 

Trade authorities point out that current 
stocks are equal to a little more than four 
months’ requirements, an unusually low 
ratio and one that might cause panic buy- 
ing if a further decline looked probable. 


SUGAR 

Prices for domestic sugars declined 
about 10 points last week in a renewal 
of the selling that has been more or less 
persistent since the first week of the war. 
Saturday’s closing prices were near the 
worst and in the lowest ground since the 
final week of August. 

The refined market is practically at a 
standstill despite some price cutting in an 
effort to stimulate business. Northern re- 
finers are quoting 5.50 cents a pound 
while Southern beet and refiners are 10 
or 20 points lower. 

There are rumors in the trade that re- 
fined prices will be cut soon in order to 
move inventories that are beginning to 
get bothersome for some factories. It is 
pointed out that raw prices have declined 
almost 90 points from the highs, but re- 
fined is only 25 points below the high. 


COTTONSEED OIL 

Higher prices for cotton were reflected 
in the oil and quotations ended the week 
5 to 14 points above the previous period. 
Volume of trading, however, failed to in- 
crease and the 496 options changing hands 
were the smallest in two months. Current 
volume, moreover, is less than one-third 
that of a few weeks ago. 

Based on the latest official estimate of 
the new cotton crop, about 3,000,000 bar- 
rels of cottonoil will be produced this 
year. Last season the total was 3,125,000 
while in 1937 almost 4,700,000 barrels 


Were produced. The small “crop” ex- 


pected may result in some reduction in 


. the carryover this season, especially if im- 


ports of competing oils hold at a low 
level. La RUE APPLEGATE. 
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ROFITS of the Glenn L. Martin 
Company in the third quarter of 
this year were $372,000, after ad- 
justment for seasonal variation, a 

good increase as compared with adjusted 
profits in the preceding three months but 
below the corresponding period of last 
year. 

In the first nine months of this year 
the company earned $1,514,000, equal to 
$1.38 a common share and compared with 
$2,141,000, or $2.29 a share, in the com- 
parable period of last year. Sales in the 
nine months ended Sept. 30 totaled $8,566,- 
000, a decline of 27 per cent as compared 
with sales of $11,728,000 in the nine 
months ended Sept. 30, 1938. 


The company announced that unfilled 
orders on Oct. 1 totaled $66,440,000, a fig- 
ure which took financial observers by sur- 
prise since it was much larger than ex- 
pected. The company must have re- 
ceived numerous orders during the last 
three months since the unfilled order total 
on June 30 was $37,835,000. At the end 
of last year they were but $13,903,000. 

Since a large part of the company’s 
orders are for foreign governments, the 
bank of unfilled orders might decrease 
rapidly if the Neutrality Act is repealed 
thus permitting the company to make 
shipments. If the legislation is revised 
net profits of the company might soar to 
record heights since business on hand is 
ample providing, of course, it can be 
shipped overseas. 

Glenn L. Martin is one of the world’s 
largest manufacturers of military air- 
craft. It specializes in multi-engined 
bombers and long-range flying boats. 
Sales are made to both the army and 
navy as well as numerous foreign coun- 
tries. Some commercial business has been 
done—especially with ocean airways—but 
military business represents the bulk of 
sales. 

Table I gives important items from the 
annual reports of the company since 1929. 
The capital stock of the company was not 
listed on any stock exchange untii April, 
1937. Over-the-counter quotations prior 
to that date are not available because the 
shares were closely held and there was 
little or no market activity. 

Earnings of Westinghouse Electric 
and Manufacturing in the third quarter 
of this year experienced a greater than 
seasonal decline, and adjusted profits 
were $2,899,000, as compared with 
$3,049,000. Profits, however, were sub- 
stantially above the September quarter 
of last year. 

In the nine months ended September 
Westinghouse cleared $9,070,000, or $3.39 
a common share, as compared with 
$6,213,000, or $2.31 a junior share, in the 
corresponding period of last year. 

Despite the slightly downward trend 
in quarterly profits, earnings are actually 
on the upgrade, as is evident from the 
fact that in the month of September the 
company earned $1,104,000, as against 
$853,000 in August and $774,000 in July. 

Important items from the annual re- 
ports of the company since 1929 were 
given in THE ANNALIST of Aug. 3, 1938. 

Reflecting lower prices for bananas 
and somewhat smaller sales, adjusted 
profits of the United Fruit Company in 
the third quarter of this year were 
$2,747,000, the lowest in exactly one 
year. In the June period adjusted earn- 
ings were $4,074,000, while in the three 
months ended Sept. 30 adjusted earn- 
ings were $1,204,000. 

In the nine months ended September 
the company earned $11,644,000, or $4.02 
a common share, as compared with 
$6,859,000, equal to $2.36 a share, in the 
first three quarters of last year. 
Because it is a producer of foodstuffs, 
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Table I. Glenn L. Martin Company 


(Thousands, except earnings per share, per cent earned on capital and number of shares) 


Years Ended Net Depre- Total Expansion Net 

Dec. 31: Sales. ciation. Income. & Devel. Income. 
Prt eed winece ees $625 < $149 «os 

EE Sa eee 2,227 << 437 74 
ee 2,929 os 357 46 
OR eee 1,782 $144 398 
Sa 147 83 a140 
(0 ES 2 150 165 $230 290 
WE occa vccneuces 1,755 140 a25 as40 
Se Seer \ 1 1,041 15 7 
0 a rr A 149 1,647 161 1,125 
PE acéarcsicence 12,417 198 3,106 100 2,349 
Invested % Earned Net 

Dec. 31: Capital. on Cap. Property. Cash. Inventory. Capital. 
Pes catesccckexes $5,024 Nil 2,787 $167 
MRS cbeacnaaceanas 4,954 Nil 2,843 307 1,303 
is sce eee seckeaues 4,731 Nil 2,796 530 1,021 
wake yeeadnads 4,570 Nil 2,545 817 3 
[ Bae te 48.9 2,490 234 1,979 
OS AR Not available in published records. 
DAs Can sec cttanccce 6,817 d12.3 2,303 241 3,058 
| ey er 8,149 9.2 2,266 3,678 2,093 
PE ih gndécrwesewes 8,761 12.7 4,480 1,321 4,682 
asa baceds seunaes 14,007 16.7 4,780 3,890 5,518 


*Reflects issuance of $2,803,500 in notes due November, 1934. d Deficit. 

















United Fruit is considered a “war baby” 
and one that would eventually benefit 
from a European conflict. Third-quarter 
profits were lower largely because of a 
declining trend in banana prices. Hon- 
duras “nine-hand” bananas were $2.88 at 
the start of the third quarter, dropped to 
$2.75 in mid-August and to $2.50 in Sep- 
tember. Early in the year they were 
over $3. 


United Fruit also owns one of the 
largest steamship fleets operating in 
Central and South American ports. This 
division of the company is expected to be- 
come more important profitwise, since 
the United States expects to do more 
business with Latin America because of 
the European war. 


Important income-account and balance- 
sheet items since 1929 were published in 
the issue of July 20, 1938. : 


INDUSTRIALS 
Figures in Parentheses Give Date of Last 
Previous Item 


American Car and Foundry (10-12-38)—Com- 
pany has booked a contract from Atchison, 
Topeka & Santa Fe RailwaygeCompany for 
200 fifty-foot gondola cars and received an 
order from Seaboard Air Line Railway 
Company for 100 flat cars. Lehigh & New 
England Railroad Company also has 
ordered seventy-five special-type bulk 
cement cars. 

Detroit, Toledo & Ironton has ordered 
twenty-five hopper cars. Louisville & Nash- 
ville has ordered 600 freight cars and a. c. f. 
Motors Company, subsidiary, has received 
orders for thirty-two motor coaches 
powered with Hall-Scott engines. 

American Locomotive (8-10-39)—Company has 
received a $419,750 order from Navy Depart- 
ment for propelling machinery. 

American Steel Foundries (9-28-39)—Company 
will open its East St. Louis works in about 
three weeks to fill large railroad orders for 
freight cars. Plant was closed during 1938. 

American Tobacco (8-24-39)—Company on 
Sept. 14, 1939, borrowed $24,000,000 from 
New York banks. All of the loans were 
evidenced by 2 per cent serial promissory 
notes, maturing serially in equal amounts 
on July 1, 1940, and on each July 1 there- 
after through July 1, 1945. Of the net pro- 
ceeds $16,250,000 was applied to the pay- 
ment of bank loans of like principal 
amount. Remainder, $7,750,000, will be used 
for general corporate purposes. 

American Woolen (9-28-39)—War Department 
has announced award of $384,500 contract 
to company for blankets. 

Anaconda (9-28-39)—Company is making 
preparations for immediate copper produc- 
tion from its Leonard and Steward mines. 
Considerable reconditioning is necessary at 
Leonard, which closed Jan. 17, 1939. Stew- 
ard mine closed May 23, 1939. 


Baldwin Lecomotive (10-5-39)—Safe Harbor 
Water Power Corporation has awarded a 
contract to Baldwin-Southwark Corpora- 
tion, a subsidiary, to complete a 42,500- 
horsepower Kaplan propeller-type hydraulic 
turbine. Value of order is approximately 
$305,000. 

Bethlehem Steel Corporation (10-5-39)—Beth- 
lehem Steel Company, subsidiary, has re- 
ceived an order from Northern Pacific Rail- 
way Company for 10,000 tons of rail. War 
Department has announced award of 
$2,667,924 contract to company for ammu- 
nition parts. 

Seaboard Air Line has ordered 100 all- 
steel seventy-ton hopper cars. 

Brown Shoe (3-8-39)—War Department has 
announced award of $319,000 contract to 
company for shoes. 
of common stock. Commission declared 
effective certain amendments filed by the 
company to correct alleged deficiencies in 
the statement and also declared the state- 
ment re-effective. 

Chrysler (10-12-39)—Factory shipments on 
Chrysler division of company in September, 
1939, were 331/3 per cent greater than 
those for September and October, 1938, 
combined, and were the largest since Sep- 
tember, 1939, when the new models were 
introduced in. August. Retail deliveries in 
September, 1939, were double those of Sep- 
tember, 1938. 

Letter to dealers and distributors said 
company is getting practically no produc- 
tion from any of its Detroit plants and that 
production will not be resumed until plants 
can operate “‘under conditions which per- 
mit efficient, high-quality output.” 

Restriction of output began on Aug. 23, 
it was explained, and from then to Oct. 5 
the corporation had thirty-two discussions 
with C. I. O. officials without result. 


Colt’s Patent Fire Arms (10-26-38)—War De- 
partment has announced award of $166,561 
contract to company for pistols with spare 
parts and a $166,561 contract for parts for 
revolvers 
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Continental Oil (11-30-38)—Company will 
spend $1,500,000 to increase the size of its 
refinery at Ponca City, Okla. Contract 
sacle installation of modern thermal gasoline 

process has been awarded to M. 
W. Kellogg Company for $1,250,000 
Moreover, company has purchased Crude 


Curtiss-Wright (9-21-39)—War Department 
has announced award of a contract totaling 
$6,963,292 to Wright Aeronautical Corpora- 
tion, subsidiary, for purchase of airplane 
engines. 


du Pont (10-5-39)—War Department has an- 
nounced award of $1,573,719 contract to 
company for explosives. 


General Motors (10-12-39)—Retail deliveries 
of Pontiac cars in September, 1939, totaled 
8,631, a gain of 201 per cent over September, 
1938. In last ten days of the month 4,423 
cars, including 3,822 1940 models, were de- 
livered. This represented an increase of 
54.2 per cent over the second ten-day sales 
and 526.6 per cent over the final ten days 
of September, 1938. Unfilled orders for 
Pontiac were reported at approximately 
25,000 <ars. 

Chevrolet division of company during last 
week started assembly on 1940 model pas- 
senger car output with production of around 
9,000 units. Buick division in the last ten 
days of September, 1939, booked orders for 
11,500 deliveries and increased its unfilled 
order blank to 25,290 units, a new record 
high. With one exception, the period’s new 
orders were the largest in the division's 


Saies of General Motors cars and trucks 
to consumers in United States during Sep- 
tember totaled 56,789 units, against 76,120 
in August and 40,796 in September, 1938. 
Sales to dealers in United States last month 
were 47,606 units, against 7,436 in August 
and 16,469 in September, 1938. 

Electro-Motive Corporation, subsidiary of 
this company, has received an order from 
Illinois Central Railroad Company for ten 
Diesel-electric transfer and switching loco- 
motives. 


See, also, item under Borg-Warner. 


Gillette (5-3-39)—Company has placed on the 
market its new Kumpakt Dry Shaver, 
which will retail for $10. Gillette De Luxe 
— has been reduced from $20 
to 


Goodyear Tire and Rubber (9-14-39)—United 
States Supreme Court has denied a review 
to Federal Trade Commission of its price 
discrimination complaint against this com- 
pany. Commission charged Goodyear dis- 
criminated in the prices of tires it sold to 
Sears, Roebuck & Co. 


Hercules Powder (10-5-39)—War Department 
has announced award of $457,200 contract 
to company for explosives. 


International Shee (10-12-39)—War Depart- 
ment has announced award of $444,000 con- 
tract to company for shoes. 

Sun Ol (10-5-39)—United States Maritime 
Commission has awarded a contract to Sun 
Shipbuilding and Drydock Company, a sub- 


sidiary, for construction of eight C-2 cargo 
type, single-screw, direct-drive Diesel cargo 
vessels at a cost of $2,227,000 each, or an Company. 
aggregate of $18,216,000. 

United Aircraft (9-21-39)—Directors have au- 


Com. 
— Net Income—. Earn 


137,861 14,551 .76 


» 
thorized a $1,000,000 expansion program at oo es Peay 22,414 2:16 
its Pratt & Whitney division at Hartford. Aug gi qr.... 1,449,524 838,703 1.33 


Yellow Truck and Coach (10-5-38)—War De- 
partment has announced award of $328,651 
contract to company for 276 trucks. 


Electric Bond & Share Co.: 

Sept. 30 qr..... 2,361,462 2,339,936 05 
12 mo., Sept. 30 9,721,480 9,882,200 -24 
Fyr-Fyter Co.: 


RAILROADS 9 mo., Sept. 30. 25,296 | 12,358 
Helier & Walter E.: 
Atchison, Topeka & Santa Fe (10-12-30)— 9 mo, dogg 30. 364,327 356,664 1.14 
Company has placed orders for 2,800 freight International Industries, Ine.: 
cars, costing $10,143,348, with various manu-  yr., July 31.. 977 99,040 .10 
facturers. Atchison has callédefor bids Oct. garvis Co. 3 W.B 
17, 1939, on $8,000,000 of 2% per cent Series 9 mo., Sept. 30. "497,062 139,161 1.66 
C equipment trust certificates. Proceeds Kresge Department Stores, Inc.: 
of the issue will be used to pay 80 per 6 mo., July 31 7,209 *2,417 
cent of the cost of new equipment. Lake of the Woods Milling, Co., aon 5 
Central of New Jersey (8-10-39)—Road will Yr., Aug. 31.. 608,508 °296,132 3.40 
construct fifty .seventy-ton cement hopper Lehn & wah Products ¢ Cor 
oes Ocho. Bent. 30. danaee oer 108 
Chicago, Milwaukee, St. Paul & Pacific (10- aes) ee . 
5-39)—Federal Court, Chicago, has author- aa ee 
ized trustees to purchase ten locomotives ois. Sept. 30: So0e ona yong ee 
and 2,000 box cars for $6,350,000. Trustees Martin C Gi meg . . 
said 80 per cent of the amount will be Sept. 30 —. $154 768,393 h.50 
financed by a loan from RFC 9 mo., Sent. 30. 1,513, 778 2,140,994 h1.38 
Erie (10-12-39)—Trustee has applied to ICC marine Midland Cor 
for approval of a $3,000,000 2% per cent Sept. 30 qr..... Pais 905,477 15 
equipment trust issue which he has asked 9 mo., Sent. 30. 2,561, i 2,550,168 .44 
RFC to buy. Proceeds of issue will be Masonite Corp. : : 
used for purchase of 700 box cars, 250 , Aug. -.- 1,163,050 1,144,274 1.99 
gondola cars, 500 hopper cars and fifty Nathonal Automotive Fibres: 
flat cars. — of the equipment was placed Sept. 30 qr..... e olga aoe .05 
Wabash icin (5-3-88)—Receivers have Nestle-Le Mur Co.: 
applied to ICC for approval of $9,300,000 Te., dmg: Si... 28,462  *%32,219 a.20 
RFC loan, $6,500,000 of which will be used New ey Air lens x Co.: ss 
to retire a like amount of equipment notes ew “Sept 80: pf 4 ont ane a 
and $2,800,000 to finance the cost of repair- Outlet Co.: ’ ’ ‘ 
ing and rehabilitating 1,694 automobile box 6 mo., July 31. 201,269 107,279 1.82 
cars. 12 mo., July 31. 200,995 339,537 1.61 
Teck-Hughes Gold Mines, Ltd.: 
MISCELLANEOUS Yr., Aug. 31.... 2,023,392 1,604,895 42 
American Airlines (10-12-39) — Passenger Telautograph ‘Corp.: 3 
traffic figures for September indicate that Sept. 30 qr..... 28,698  .10 
this company earned between $650,000 and 9 mo., Sept. 30. ar 94,096 .25 


$700,000 before Federal income taxes in the 
quarter ended Sept. 30, 1939, compared eo 
with $467,895 in preceding three months Transue & Williams Steel rerees: 
and around $200,000 in third quarter of 1938. oho me. Set as 898 748. 
Transcontinental and Western Air (8-17-39)— < 373 *178,672 
Company has purchased Marquette Air- oo 
lines, Inc., subject to approval of CAA. 


CORPORATE NET 


Thompson Co., John 
36 wks., Sept. 8 *°273, 744 Sina: 


Sept. 20 2,140,273 1,891,645 © .02 
mo., dept.30 6,290,526 5,929,280 05 


United Merchants & iter... Pee.: 
11 mo., June 30 1,466,196 1,724 


gs ae : 


IN Yr., Aug. 3 95,655 32,552 = .35 
EARNINGS UTILITIES 
INDUSTRIALS Powe Gas & Electric: 
eat Com. a iia. 4,012,930 10.50 
—Ne come— Earnin 
Company. 1939. _ 1939. 1! 12 mo., Aug. 9,941, wes 8,892,544 3.98 
American Light & Traction New England Tel. & T: 
12 mo., Aug. 31.$5,134 WS $4772 118 $1.56 $1.43 8 mo., Aug. 31. ei ot “5,678,164 


Atlantic, Gulf & West Indies S. S. eit 
*520,402 


Southwestern Bell Tel. Co.: 
8 mo., Aug. 31. *23,173 8 31. 


mo., Aug. 11,824,868 11,442,096 


81 


NB 


1.11 


be Bz 


Re 
88 


at 
CO 


- 
& 


- = 
& 8&8 


Bis 


ll 


12.55 
3.49 


Com. Share 


ye ies. see tae. 


Compan 
United Light é Power & subs.: 
12 mo., Aug. 31 3,459,775 4,077,833 p5.77 c.14 
Western Union SL S908 Gob o1 008, Co. pes 


8 mo., Aug. 31 
By mt 
Central R. BR. of N. J.: 
8 mo., Aug. a “ees ‘iat 


Erie R. R. Sys 

8 mo., Aug. *$3'519,478 *9,073,696 airs eis 
Nashville, Chatt. & St. Louis Rwy.: 
8 mo., Aug Fert a. 

New York Cen: 

8 mo., Aug. S18 B00 1b *20, 515,149 
New York, boa & Western aed 3 
8 mo., Aug. 31 -*1,180,117 *1,389,092 
Northern Pacific RB 

8 mo., Aug. 31 *5,459,200 7,676,069 
Pittsburgh & Lake Erie R. R.: 

8 mo., Aug. 31. 1,063,128 615,939 


Tennessee Central 
8 mo., Aug. 31. arty Oh *50,745 
tt¢Indicated earnings as compiled 


105 .06 


1.23 71 


*Net loss. 
from company’s shares. +tIndicated quarter- 
ly earnings as shown by comparison of com- 
panys’ reports for the six and nine months’ 

riods. — Class A shares. c On combined 

A ‘and Class B shares. shares 
outstanding at , ty of respective peers. 
P ent a common shar>. ’ a Wet ia : Jan 
ended July 31, 3 lita cae 





CHAIN STORE SALES 


Davidson Bros., Inc. 


2 wks. to S eee 1955s, 
2 months _ ccteeatene 916, She #810, fot ay ; 


Union —. Fcc Stores tne 
4 weeks Oct. 7...... $7380 ae f. 596,999 +-18.3 
“Ophese heise renee a7Te 10 ie 
e exclus' 
by King Erthur Division. a 
Interstate poe 

September. 7.033 '$1910409 + 5.9 
8 months ........ 4, Ga8 Sat 4,031,951 4.5 
. Reed Drug Company 

eptember ........ $209,449 176,329 +18.8 
9 months ......... 1,656,449 1 aar bo8 t 5.7 


Safeway Stores, Inc. 
4 weeks Sept. 30. BI 
40 weeks...» 903,440,380 bat, 06F 


Stores in oj per... 2,911 
oa 


Eo Roy >! 


r the four weeks aa Sent. 30 
an all-time high for the with, $00, 
The total of $83,180, 683 ee. Boot 
380,818 for es our weeks end 
1939, and $30,128 sas for the period P Bia 
Dee. 24, FO the’ ee previous 

e -b: 
were made in thet fate of a large advertise- 
ment run by the company in all cities and 
towns served advising consumers against 
hysterical buying. The advertisement called 
on consumers to assist in ge 
ranted price increases by contin 

urchases on a normal acale, 


Eat _— were adequate supplies int ¢ "ood 


of food- 
Penney (J. C.) ge 


September - -$26, 137 694 Pepa $22,578 83 © His 8 
9 months ........ .181,976,395 165,003,362 +10.3 


at tember sales this year were the largest 
e company’s history. 





Dividends Declared 


Since Previous Issue 
of The Ahnalist 


and Awaiting Payment 
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Hidrs. ldrs. Hidrs. Hirs. 
Pe- Pay- Hidrs. Pe- Pay- of Rec- Pe- Pay- of P - ‘ 
ee eo Company. Rate. riod. able. ord. Company. Rate. riod. able. Rec. Company. Rate. riod. able Ree. Company. Rate Bad 7 ot. 
Bain - Merch & Mfrs Insur Co Nor Phila Tr (Phila P 10-16 10-10 | Rainier Brew pt Chat .. 1-9 i1- ; ; j ) 
Am Equitable As N Y.25c Q 10-25 10-18 (New _— . ERE 10¢ Q 10-30 10-20 Oahu Ry & Lae "C0. rH ae 10-15 10-12 Rainier Brew req ; Abe <% ri int yo ay oe aoe -- ee a 
.. 11-28 11-14 | Monroe Loan A....... Se .. 10-17 10-16 Occidental Ins... i Q 11-15 11-6 { Rainier Brew ae -. 10-9 10-7 Seattle Brew & M Co..4c || 9-30 9-20 
Q il-1 10-14 NComBLAaTAtbany (N7)$5 Q 10-16 10-6 P 8 7% Pt.. ..581-3c M 11-1 10-14 | Rainier Brew Cl B. “ibe -- 11-9 11-7 | Shareholders Cp :10e Q 10-16 10-16 
-- 11-15 10-25 | Nat Money Cp ClA.. 10-16 10-10 Ohio P 8 6% PD ...50¢ M 11-1 10-14 | Rainier Brew Cl B.. “ABE .. 12-9 7 lei ee gee 
ae | loom Goeee re ome hio PS SK DE....41 38 M iid i044 | Raymond © Pils 11-1 10-20 Six Paper Corp. .-Se .. 0-81 20-08 
Q 11-1 10-14 | Nat Money ptaTge Q O-1 | Ohio P 8 5%% pf.-$1. Q 11-1 10-14 Sie @ iii joa | 80 AmG & Put... 10¢ .. 11-28 11-14 
g 10-16 10-6 | Newberry (J J) 5%. $1.25 Q 12-1 11-16 | Orange & land Fig 4 ~ 1-1 10-25 Inc... Q 11-1 10- qovenes Invest ...... le Q 11-20 10-31 
-1 10-25 New Eng Fd.. ooo ee .. Ai-k 10-16 pt. .$1.75 Q 11-1 10-24 Q 11-1 10-16 L....25¢ Q 10-16 10-6 
Q 9-30 9-29 | N Y Air Brake........ ".50e :. 11-1 10-20 tlet 2d pt. $1 Q 11-1 10-24 12-1 10-31 8 ord Tr Co (Stan- 
Q 11-1 10-11 | Nor Bos Lgetg P vtc..75c Q 10-16 10-9 ...35¢ 8 11-1 10-20 3 11-1 10-20 ford, ee $1.50 Q 11-1 10-21 
2 7 ed Nor Bos Lete P 6% pf.75¢ Q 10-16 10-9 Rianier Brew pt pte A....15¢ .. 10-9 10-9 Q 11-1 10-20 | Sterling rs cee ceceeeee Q 11-1 10-21 
? Sterling Ins pf...... 11-1 10-21 
SS 10-28 10-20 s Tobacco _ A Stks..... : 10-30 10- 
¢ isis its Bond Redemptions Whed gia er aig ¢ HT ibe 
21° ih . Waste wine gt IE 
~ as i i 1934, interest; Oct. 1, 1936, Prins Docks & Improvement Co. ist ext. ccumalated 
@ = a 9 ETAILED informa — = pal.’ Interest ons Oct. 1 5s, 1943—It has “1 learned that . “ 
@ 10-16 10-6 any bond redemption listed will be paid Oct. interest due July 1, 1939, is being | Buckerfid’s Lta 7% pt, on. ae 
Q 121 11-15 below, including the serial New York, Lake Ete & Western paid Oct. 2, 1939. N Eng P Sve $6 prin..75¢ |. 12-15 124 
Q 11-1 10-20 : : = Amount N Eng P Sve $7 pr in.87%ec .. 12-15 12-1 
§ _ 8 will be furnished without charge Called Redemp- | Wood, A & James, Ltd, 
8 ree 10-10 to Annalist subscribers. Requests oO a ina). Petes. oon. Ps besceccacd $1.75 .. 11-1 10-23 
@ Tom 10-4 for such information may be Alge. Kun. U. N.v v. Arn. deb, Stes Bh... 22. ee eceee V.B “8. _ | Clark Equip Oe .. 11-15 10-26 
.. 10-30 1 essemer Limes: Sa reer RD eae ai in hae st m 
@ 11-1 10-16 | made by telephone (LAckawanna 34 N.S. Nov. 15 Rite 
Q 11-1 10-14 | 4.10900), telegraph or letter. 105 Jan. 1 | wiorshetm Shoe A...... SOc .. 10-27 10-24 
N.S. Nov. 1 
© Q 12-1 11-15 100 N 1 Florsheim Shoe B......25¢ .. 10-27 10-21 
100° ly y | Home Ins Co.......... 0c .. 11-1 10-14 
$2). a2 Bond Defaults 186 Nov. H Final 
: ‘ov. Continental Can. v see .-500*.. 11-15 10-25 
Q 11-1 10-15 —= ae =e on eee 100 Nov. 1 Lee R & Tire...... a -- 10-28 10-23 
8 ne} at és, 1958, have been notified that 199 i i a Corp... pets a eet 
reorganization plan has been con- 100 Nov. 1 ee 3 ie j 
8 10-31 10-20 summated and that such bonds 100 Nov. 1 U 8 Truck Las Delwr.25c Q 9-30 
Q 11-1 10- could be exchanged at Bankers 100 - 1 Interim 
Q 11-1 10-20 Trust Co., N. Y., for common - — Simmons Co. 50¢ 
— | ‘ai aa stock at Eastern Michigan Trans- STOCKS CALLED FOR REDEMPTION = =  ~—_—_s| Simmons Co........... ++ E-1 -10-28 
S 10-21 10-14 portation Corp. n is of 14 Irregular 
Q it shaves of such commrn stock for | ee tena ag gl 1% om. See ere Bt. 4 a RY Cley Realty ¢ $5 12916 1000 
Q 11-15 11-4 each $500 in principal amount of rp ROG hh <% “ Cons Rendering Co... .75¢ |. 10-16 10-10 
$ 11-15 10-20 | first mortgage bonds with ap- Harvard Brew. § on ym Ee et. 100, Qct. 16 | Foundation Co(for)... $1 |. 10-20 ies 
(#10) 7% non-cum pt. burtenant coupons maturity, ‘July Horne (Joseph Co.) 0% pt... LEE BE 107.50. Dec. 1 | Hartford Times, Ine. $1.50 ++ 1215 12-4 
10-26 10-16 1, 1932, and subsequently, and on Lexington Uti, 50 EI 107.50 Dec. 15 | Haverhill Elec Gog $1 .. 10-14 10-9 
Q 10-16 10-9 - gino Jn Be naar AN —— 1900 Corp. “A’....... Et) SETAE, ey 30  Nov.15 | Sports Prod............$1 .. 10-20 10-10 
Q@ 9-30 9-25 $100 5 Principal amount of ad- Viking. Pum elgphione ¢ Co. Dig OT, TE. 60. 5o:0 x cnonic'e = 17” Nov. 15 ‘Seed 
ustment mortgage bonds, with all | Viking Pump $2.40 cum. pf... 0... 0... : one 4 
eted ie Pe a a Peer $a aim Bic EX 1s web. 1 | Plonsant'V Wine....0 0c °° 10:87 1030 
me Kansas City, Fort ling * ae (N. ah . N oo La wie NY. b = =" 5 Part % mae Vere ; Dates Steck 
v> > e . e - 
Q 10-10 9-10 phis Ry. Co. ref. 4s, 1936: April 1, maturity. WP.) Various prices. Se apie in: cay ae eae 4 ears ecntlies Eg ee 
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i : 7 9 
RATE OF OPERATIONS IN THE STEEL INDUSTRY + RAILROAD STATISTICS PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
—-—————_—_——-——As Estimated by——_—_—______ WEEKLY (27) (Percentage ch from corresponding week of previous year) 
-—Dow-Jones—. Week Amer. Am. P.¢. Week 
Week U.S. Begin- Iron & Week N. ¥. Iron Met. 5-Year Chge. Ended. Sou. Un. 
= Steel. Indep. Total. ning: Stl.Inst. Ended: Steel.Times. As of: Age. Mkt. Week ended Ave! From Png 3 ea — N.H. N.&W. B.&O0. C.40. Atch. Pac. Sou Pac. 
3 7: 1939. (1934-38). Avge. une 3... +14. 5.8 +123 +32.8 +16.9 1 i ; 3 ». 
Oct. 17. 47% 55% 52 Oct. 10. 51.4 Oct. 15. 514% 51 Oct. 11. 51% 52/ Tot. load’gs 834,694 734,834 4136 June 10... iso 14133 Ti53 THs 1333 $387 t oa t O38 $8 ties 
Oct. 24.48 53 51 Oct. 17. 49.4 Oct. 22. 51% 49 Oct. 18. 51° 51/ Grain & pr. 41182  35,4624116.1 | June 17... 421.1 411.7 Tis9 +33.2 +336 428.8 T,87 + 9.1 +13.6 +162 
1939. Coal & coke 182, 146,768 +24.7 | June 24... +185 +13.6 +13.4 +42.2 +22.9 +264 +20.0 t 9.6 +15.1 +13.6 
May 8. 49 48 May 1. 47.8 May 6. 49 48% May 2.49 47 Forest prod. 36,824  30,965+189 | July 1... +17.5 +15.4 +15.4 +29.2 +260 +265 +82 +7.7 +35 +63 
May 15. 0 49 46% Ma =: a 0 May ¥ 47 « uy i 47 “ = 490,766 459,206 + 6.9 July a 1363 133 Tis 138 +33 tat - 34 r cy +S a8 
a ’ ; a o date: has 4 ’ a % : is Sake i 
May 29. 530 May 22. 485 May 27. is” 9 4 ay re 48 | Tot. load’gs.25,260,361 25,578,354 — 1.2 | July 22... 411.6 411.4 +191 +27.2 +25.1 41209 — 80 +130 4138 {i 
June 5. i fo May 29. 52.2 June 3. 52 52 May 3. 52 52 | Grain & pr. 1,497,399 1,365,252 + 9.7 | July 29... +11.1 +126 +4126 +4363 +268 +271 — 7.0 +118 +34 4.5 
June 12 Pathe 54. June 5. 54.2 June 10. 53% 53% June 6.53 54 | Coal & coke 4,761,063 5,018,923— 5.1 | Aug. 5... +169 +143 134 4 421.7 +283 —83 +5.7 4142 —12 
June 19 diy 61" 53% June 12. 531 June 17. Bi 53 June 13. 52% 53 | Forest prod. 1,171,474 1,162,359+ 0.8 | Aug. 12... +14.0 +15.3 +15.9 +25.7 +22.9 THs —59 +43 +62 +38 
June 26 @ sf June 19. 55.0 July Bt Pa 4 June He 3 54 Manuf. p prd. 16,142/958 16,350,696 — 1.3 aug. 19... +s +32 $133 $34 +35 4306 00 + 29 + tu 
Jul une 26. une 24. une 20. 55 T. car. ~ Moves A x k a li 6 —3.5 — 0. : ¥ 
July 10 as 43% July 3. 38.5 July 8.42 39 July 4.40 38 Sept. 1-14. 91,961 206,345 —55.4 | Sept. 2... $12.7 $10.5 t 9.3 {a3 +18.1 tits +30 +74 +46 4 oe 
July 17 2. 55 July 10. 49.7 July 15. 50 July 11.50 49/ P.C. freight Sept. 9... +19.7 419.5 +126 +163 +196 4185 +63 +87 +79 +120 
July 24 62 Bei, July 17. 564 July 22. se July 18. 56% 57 cars serv., Sept. 16... +28.5 +243 +15.8 +17.2 +294 +225 +174 1112 +4119 +15.6 
July 31 55 61% July 24. 60.6 July 29. 60 50% July 25.60 61 Sept. 1...: 86.2 85.8+ 0.5 | Sept. 23... +38.2 +34.1 +77.7 +23.8 +31.7 +228 +96 +82 +90 4121 
Aug. 55% 63% 60 July 31.593 Aug. 5.60 60 Aug. 1.60 59 | P.C. locom., Sept. 30... +34 +25.1 +14.0 +25.1 +28.6 +20.5 tH +63 +99 412.6 
Aug. 14. 58 a b = mf e: = 5 ¢ 61 Aug. 8. 61 60% aa a 80.3 — 0.4 yay A 1348 +21.7 one “ae TH 183 t 8.6 {#8 $33 so: 
Aug. 21. 58% ug. 14. ug. ‘ 62% Aug. 15. 62% en ear to ane ic woe : ore .- . - : . . 
Aug. 28. ny 63 Aug. 21. 62.22 Aug. 26. Pd 63 Aug. 22. 63 62 §Gross rev 
: Aug. 28. 63.0 Sept. 2. ” 29. : 2,480,961,970 2,405,754,202 + 3.1 
seer: 1 an a 60” Sept. 4. 58.6 Sept. 9. rf $0 gam. 75. 50° HH iiapes S— ‘a FREIGHT dan LoADINGS (19) DOMESTIC RAILROAD EQUIP- 
Sept. 18. or i 2 oo oe Sept. 38. ~ Ti Sept. 12. 71 1) | sraxes 1,978,434,355 1,910,230,774 + 36 Oct. 7, Sept. 30, Oct. 8, MENT ORDERS WEEKLY (1) 
ept. ° 80% Sep ° ept. . ept. 19. i 1939. 1938. 
Oct. 2.82 87 8 Sep - 83.8 Sept. 30. 84 8 Sept. 26.84 & 233,178,259 196,177,097 +18.9 | Grain &@ gr pr a ik 45,370 42,495 Reported in ? 
Oct. 9 85% 89% 88 Oct. 2. 87.5 Oct. 7. 81% 81% Oct. 3. 87% 8 | Rate of return gr pr 41, } Railway Age of: 
: . : . ct. 3. 87% ‘ Livestock ... 20,811 20,252 19,565 
Oct. 16. .. +» Oct. 9. 886 Oct. 14.48914190 Oct. 10.90 88 on invest. : Fair Coal 171640 168957 134'309 Oct. 14, Oct. 7, Oct. 15, 
Oct. 23. Ke Oct. 16. 90.3 Oct. 21. *90 Oct. 17. 91 91 | Year to Aug. 31: Meee | ee , z 4 = 1939. 1938. 
ic East. Dist 2.02 5.75 64.9 | Coke ......... 11, i a se 
e South. Dist. 2.09 5.75 — 83-7 ee eee. 36,824 sus Ss | Ereight cars... 4.206 55 
West. Dist. 1.20 5.75 —79.1 | jeans 1 2 i’ Passenger —.. “s wee 
OIL REFINERY ACTIVITY AND STOCKS (18) ee 1.72 5.75 —70.1 | Mdse., tc nitwoetd So8 112 218290 | StTuc. stl. (tons ae 
(Estimated for entire industry; thousands of barrels) §Thousands of dollars. , ’ Rails (tons). **} 14,000 121, 600 eee 
Crude Runs to Stills Total ......834,694 834,640 702,616 
Average §P.C.of  +tTotal ——-Stocks——_____—. 8 13 
Daily Capacity Gasoline “ sCrude {Gaso- Gasand | CRUDE OIL PRODUCTION «8) i See tey Oman 
uns pera uction. Petroleum. line. Fuel Oil. “ ” 7 s 
3.310 83.3 9.768 277.001 68.426 152,648 | “A""™*E“ticgalty produced ol) | ESTIMATED AUTOMOBILE PRO- | crnousands of Kilowatt hours; includes 
3,230 © 80.3875 «276,652 «—«GT.695 152.796 Bur. of —Week Ended— | wea f and power imdustry proper saa Sana 
Mines Oct. 7, t. 8, Does not includ w 
3,405 84.0 11,180 278,289 = 84,152 **136,378 | Texas— Calculations. 1939. 1938. | Ended: _ = - je power genau 
3.415 $42 1238 27794783. 637 <2137,658 | Panh’ndle ...... 77,400 60.650 jury 23...... & 32.070 88.055 | oy traction companies) 
3'480 857 11°459 274 '852 82'657 aa er oy i 1,250 71,200 ‘Aug. 5...... 28 79.736 | Ended. 1939. 1938. 1937. 
: 84.3. 11,648 272’ 81,733 141. West .... 11... 211/850 197,350 | Aus. 12.. : May 2. 2.170.498 U96r sot 3198 a8 
. 3480 85.6 11,921 271567 81,102 144.618 | Cent.) 11.22: 86,100 90,150 | AUS: 19. Ba'310 | May 27. 2.208858 Lersiz78 2206. 
+ 3.420 So ss mS 145 East 369,300 | U Sr'300 | June -3..2118'887 Lsfsiasl 2191098 
i i i 4 6 oree er we eeee , ee p ’ 7 «&s . , ’ ° , 
ios “Sie i'se «| Bakar He Mga | SQ Ways co 208°200 02'200 | Sept. 9 59,017 | June 10. 2,256,823 1,991,787 2,214,166 
3,460 85.0 11,433 268.513 77,887 148.953 434 900 , . Sept>16 30,1 June 17. 2,264,717 1,991,115 2,213,783 
3.445 84.6 11,708  —268,9 i ———.. Se ae t. 23 28.03) | June 24. .2'285,083 2'019,036 2,238,332 
: . , 1982 76,431 150,1 Ka -. 170,600 144,050 154,700 2y July 1. .2°300,268 2014: , 
3,460 84.7 11,499 267,536 75,859 150,54 North La.. z 66,000 81.550 net. 3 : “. 4 yu 8 20rT 966 ot ae re 
3,575 86.5 11,685 262,486 74,738 152.082 | Coastal La. :j 280,800 | 87 100 189,100 | Oct. . July 15 Zeer ie Soeraee fae 
$380 BEL 1TS0s — Saeig |S tgn | BESSG | Arkansas. 56,100 66,000 55.350 | Set. 21-7): “9 GR'3e0 1905 | July 2222041588 2080763 2.958 TT6 
» . , 6, 1 154,250 | Tilinois .... 275,500 330,500 Paaanit geeat ees ss" Rok ‘ 4 y 29.2341 093. ‘ 
sip 2 ee Bee 2 Ihre | Rasterni.. 98400 30000) 0.180 | Cot 29 Grass’ So'rm | Aug. B..23s08s Ziiseet Foe tes 
3/570 85.2 11,684 281. 11020, -steasat | Michigan .. 61,000 68,000 53,600 | Nov. 11... 86,300 83,325 | Aug. 12. 2,333,403 2,133,641 2,300,547 
360 «849 12,085 «283,023 «71168 1sa'so7 | W¥oming.. 69,000 64.150 49,950 Nov. 18...... 96,735 85,757 | Aug. 19. 2,367,646 2,128,577 arn 
3,505 “4 Me .:.... 71,152 152,946 a , : Ov. 25...... . : ug. 26. 2,354, 134, 294, 
tEstimated from U. 8. Bureau of Mines data. §For reporting companies only. eg AG 114.200 108'450 108,380 Bec. - a ae =i Sort: 5: Poeuoos teres 4 erg 
{Including both finished and unfinished gasoline. ++Includes cracked, straight-run and | California. 616,300 661, i- a. ie «6S Sept. 16. 121444371 2'214'775 2 as 
natural blended gasoline for reporting companies through April 22, 1939; thereafter Total U8.3,500,300 3,436,860 3,249°350 oes: yo os Sept. 23..2,448,888 2'154.218 2.265.748 
estimated for entire industry. **Nof comparable with previous week. tEffective October. §Excluding Minois. | Dec. 30... |. 75.215 491550 Se ; 30. 2,469,689 2/139/142 2'275,724 
ict. . 2,465, 2,154,449 2,280,065 
3 Oct. 14. .2,494,630 2,182,751 2,276,123 
COMMERCIAL FAILURES 182, i 
WEEKLY (11) INDEX TO BUSINESS STATISTICS LI 
Oct. 12, Oct. 5, Oct. 13, Autos, Production, Weekly PERCENTAGE CHANGES IN 
1939. 1939. 1938. Bankers’ Acceptances anat Com’ qo Dept. Geers teles "fee Oll Production: Weekiy cine d % ELECTRIC FOWES Ea 
Meatenung...2 fF F peaper Outstanding............. wat WEMMMMEE « cecctacaires sees. 18| Oil Refin. Activity and Stocks. . 2 DUCTION WEEKLY (7) 
pallet 07 131 135 om . ta =e eetes 27 | Electric Power Production, P. C. Oil Supply and Demand......... 31 (Percentage changes from corresponding 
Gonastruction ..... 8 16 14 wa gg Ne AuMIEe es Prone ons: wan . vee. ates THE pee week of previous year) 
ee ee ee Be esc cceceses e ui ‘)) eekly. i; seadaeeadednauen ——-—1 
Com’! service = S&S —— Wott. The New York Baginesring Contract Awards, ‘ Prices, Gold and et.........18 Week ended Oct. 14. Oct. 7. Sept.30 
Total U. S....... 222 (226 Coal ‘and Beehive Coke Pro- | Failures, Weekly ....0.0000007: | Seiees: Betas, Dews. Store.......38 ey atieacie’ tise tase 
> be, WOON 5 oc. cccuadacaceme ces, Sensitive, Weekly....... 6 M Atl 4 % 3 
ons: duction, Weekly ............... 4| Foreign Exchange Rates, Brit- Prices, Steel Scrap... <anawen 17 Cont. i. hen Tis? Tit3 tits 
New England..... 17 25 25 Constr. Costs, Aberthaw. sat) SO GUN) Ss cea decks decechun Ge 15|R. R. Earnings 26 West Cent t 8.9 8.1 : 
Middle tlantic... 57 73 59 Constr. Contracts Awarded, Ad- | Foreign Exchange Rates, Daily 38| RR. Earnings and Freight South. States. 412.8 Hii Ti36 
E. North Central. 34 50 46 PU istcnwetacecdsaetabaes és 4 28| Foreign Exchange Rates, Wkly.37| Loadings, Adjusted............ = Roc 420. 
W. North Centrai. 10 12 18 Cotton ,Gonsumption by Reserve | Foreign Trade, by Region 19} R. R : : ocky Mts. +20.4 +241 Big 
South Atlantic.... 20 26 16 cpistrict 8 aoe ceee eens 34| Freight Car Loadings. by rE — Orders, Wkly..12 2 Pacific Coast. + 7.0 + 65 5.9: 
E. South Central. 5 2 1 otton Consump., Stocks........ 33| Groups, Weekly .............. 10| Ri » Weekly........ : aa 
W. South Central. 10 6 12 Debits to Individual Accounts, | Freight’ Car Loedings, aa > Rubber, Crude Opeéstions: (2:27 Entire U. 8.4143 +144 418.8 
Mountain ......... 4 8 cao g , SEEPS eS Fe 35| Changes, Weekly.............. 9} Steel, U. S. Steel Shipments 21 hetiecty Deereane eae 
GEE oc nvcescsess 21 24 iil Demand ‘Deposit Turnover...... 25 | Gasoline Consumption Dis ot aida 20! World Industrial Production....W 
Total U. S......179 222 226 A, see page 498; C, see The Business Outlook, page 492; W, see page 500. BRITISH EXCHANGE RATES 
ON PARIS 
4 
COAL AND BEEHIVE COKE _ PREVIOUS ISSUES wa See day) 
PRODUCTION WEEKLY (5) (Dates of issues containing latest available figures) Ended: High. Low. ° High. Low: 
(Thousands of net tons) Date. Date. Date. Aug. 5...176.71 176.71 178.38 178.08 
~—— Week Batet— — Commercial Car Pro- Constr. Contracts Awarded, Money Rates, N. Y. C., Aug. 12...176.71 176.70 178.99 1 
*Oct. 7, tSept.30, tOct.8, Guction, apajusted. .. ....Oct. 5] Physical Volume ........ Sept.28| Monthly ....000.2.. 22." Oct. 5 Aug. 19...176.71 176.70 178.90 178.77 
ioe “ake "|| ut: cote car ogOe™ °| Chum contracts Awarded | Biron Aatvig i Set || Aa IG ee te 
. : nc “nega ~y~paetee t-te 5 ee ee) Ae ee eee ee ron . eee ye - Ne 
Biguminous coal: is 996 1,905 aby Makes, Monthly... “Oct. 5| Copper, Refined 2.2.2.1... g.11| Pig Iron Prod., Aajesteace’ 2 Sept. 94. '176.00 175.00 178.32 178.31 
Daily average. 1,692 1,666 1,333 Steg, Commercial Car Reg. Gost of Living, N. i. G: B..Sept.21| \ by Reserve Districts Oct. 12 ept. 165. .177.00 176.00 Te ae 
Anthracite (Penn. y: P ¥ = Per ie ‘eb. 22| Cost of Living, U. $ BL 18. Oct. 12| Pneumatic Casings .._____ Sept .28 Sept. 23...177.00 176.00 178.54 178.31 
sine + MBs Tt || “otiumets,betiss!* oe sg| Sou Seas, Activity sop | Postal Savane Oot te | | Sekt OF ig em gt mas 
191 |} ]} ,Vonsumers, Veaiers...... : -Loan Ratio ......... u " ae } y . 
_Dally average. + 209 Autos, Factory Sales... Oct. §| Debit-Loan Ratio, ‘Compon” Hounhice Index. ir thiy. -Sept.28 Oct. | 14. . 170.00 16 ee 
0 Rare 48 33 15 tos, Passenger Car Pro- | RELOELLA EE Sy t. 12| Prices, Derivative ......_: Oct. 12 tRate pegged from Sept. 5, 1939. 
Daily average s 5 3 R-—_ Ry & “:°* 5 Economic Changes in the, Prices, |. Seema ’ 2 
° since 1854........... ct. 5 ces, General Level...... Oct. 5 16 
FP a ee ct. 5| Electric Power Production, Prices, Metal 
5 Autos, Fassenger Car Reg., jeg i tai Oct Prices, Retail Hood...” = J GOLD AND SILVER PRICES 
ENGINEERING CONTRACT by Makes, Monthly... Sept. 14| Electrical Goods Orders... “Aug. 17| Prices’ Sensitive. ‘Monthy Oct, 3% ——God——, ——Snee 
AWARDS WEEKLY (14) Autos, Passenger Car Reg., Engin’ rg Contract Awards, | Prices, Wholesale, B. L. S..Sept.28 = = — 
(Thousands of dollars) by Makes, 1938........... i: i - Se eeonaas Oct. 5/R R. Equipment Or doesn. : — Equiva- 
a in Engi- Autos, Passenger Car Reg., Factory Employment and ‘Monthly London. lent. London. N.¥. 
_ eS Seal arp by Reserve Districts...... July 27| Payrolls, Adjusted ...... Sept .28 Refrinens tee fieies . § Sept. 23: 
Moet a2, Oct, 5, Oct. 13, Autos, ~ tH nd ue Goes ug. 31| Factory Emp. and Payrolls, Retail Trade, Sales ignore: 7 —_ - 1680 : Ba see 
San wee. 3608. uti os, olesale an és rey Groups, Unadjusted...Sept.28| Index of |... July 27 e ce 
ta tetee ee eeeeesereees : tory Employment, by soscces PUY Sept. 30: 
Federal ......-. 9,151 15,660 9,159 Bank Reserves. Excess....Oct. 12 Grows Adjust Sales-Inventory Ratio...... Sept .28 High ..168s t c 
Sa tie Oe ee || Re ob. 6 ees ae alee eee |lo oe | | 
.. Monthly...... a e elie xpenditures..July 13) ois tere tte . : &: 
os Mihai Set a8 33 Bond, Net Yield, The An- | For. Exch. Rates, Monthiy.Oct. 3B | Silk Movement 0222222111: et. 5 High ..168s t 
Private ........ nalist Average, Monthly.Oct. 5/ Foreign Trade, Adjusted...Oct. 5 | Stee! Castings, Comm'l... .Sept.21 Low ...1 t 214d 34 
‘Sane 70.643 53,928 49,086 Bonds Sold, N. Y. S&S. B.. Foreign Trade. Merchan- Fer Fabricated Struct’l. Sept .28 Oct. 14: 
otal .......-. , , — Monthly a ao: sign Oct: 3] ptise, Gold and Silver. ... Qct. 5 | Becca pace Bookings. eeeee + 2 siigh ...0es : 
00 oe Production.Oct. oreign Trade 'y Groups. . © Bookings....... ept. ee to 
——_ oe Brokers’ Loans ............ Oct. 12| Freight Car Loadings, yy | Stock Exch.. N. Y., Sha tRate on dollar and price of gold 
THE ANNALIST WEEKLY IN- Brokers’ Loans Ratios.....Oct. 12} Groups, Adjusted ........ Oct. 12| Sold Monthly ...°........ - 5 rs old exports, prohibited, ef- 
DEX OF SENSITIVE COM- Business Activity, New Eng- Gold Res.. World. Monthiy. Oct. 12! ag Exch., N. ¥.. Short tive Sept Dollar rate 
MODITY PRICES IEE ns dnc cvcccccceccecesss Oct. 5] Gold Stock, Monetary, U.S.Oct. 12/ Stock. a noe Oct. 12 02-$4.04 = a Thcooutiaal gold price 
"(3913 = 100) Gement, Bottisnd <5, Oct. 8 | Income, Caan Farm. Sepe.2e | Sigen, Pricey he Annals | | of snes. 
‘ag - serve i - 
nia = ance. Mon nthly ae are Ge t 2 ; Districts PRS A hae Ee t. 12 | Steet Fetoce, The ats gl 17 
‘oke Production, Monthly.Sep ncome, Net, 62 Industrials.Aug. 24 | erage, Monthly.Oct. 5 ; ' 
na ss as Constr. Contracts Awarded, Income, Non-Farm ........ “AUR. 31| Treasury Receipts and Ex- bat = prin Petree are 
. . . by Groups, Adjusted..... Oct. 12} Machine Tool Orders Sept.21| penditures ................ —- pr 
Constr. Contracts Awarded, Money Rates, Foreign..... Aug. 10' Wool Consumptio Sept.21 ———Week Ended—— 
118.3 150.6 *132.9 by Reserve Districts....'Oct. 12| Money Rates and Bond Wool Machinery "Activity. Sep 21 Cen” “ae 
118.5 152.2 7134.5 Constr. Costs, A. A. C.....Sept.28! Yields Oct. S|Zinc, Slab .............. Y Oct. 12 eS 
118.3 150.6 *133.4 Heavy melting, 
118.3 146.7 *129.7 aver. of daily 
quotations . $23.69 $24.05 $15.25 
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18 23 27 31 
DEPARTMENT STORE SALES BY FEDERAL RESERVE DISTRICTS DEPARTMENT STORE SALES BUILDING PEEMITS (11) OIL SUPPLY AND DEMAND (5) 
(Adjusted for seasonal variation; 1923-25 = 100) AND STOCKS (4) (Thousands of dollars) (T of BA 
Phila- Min- Kan- San (1923-25 = 100) 214 215 ; Aug., July, Aug., 
Bos- New del- Cleve- Rich- At- Chi- St. neap- sas Dal-Fran- Unadjusted for Sea- Adjusted for Sea- 1936. Cities. N.Y.City. Cities. Supety: ee 1939. 1939. 1938. 
1936. ton. York. phia. land. mond. lanta.cago. Louis. olis. City. las.cisco. sonal Variation. sonal Variation. | January .... 40,853 14,105 54,958 m. prod’n: (en 
a 71 86 63. 74 99 9% 82 72 75 8&2 89 86 1938. Sales. Stocks. Sales. Stocks. 40,976 10,584 51,560 My _- ig ae 6 | = 
February ....75 8 67 55 103 100 86 76 79 82 88 87 | Jan. .. 70 ° 4 a , ee SG | feensl nO IS. ass 
< Re 7% 8% 73 TA 161 199 = a os 85 $2 = Feb. a 10 S 8 70 et ed an weaeee ; 
Be genius 7% 83 69 81 10 wi . ; : 
i 4 Ss Vo oe 73 «90 8 103 100 8 74 8 8 9% 8&8 Apr. sae 71 83 69 629 40,011 112,600 ed prod.. 84,475 115,303 110,524 Jar 
STS os. 5 00s 76 389 #70 8 100 101 8 76 8 8 105 94 ay .. 80 71 78 69 Ld 20.8 ETT rude pet 2.898 2934 1.714 Fel 
July . 76 94 8 114 110 89 78 114 86 105 96 | June.. 79 65 82 68 ; d ; See pet... S08 oe tie Ma 
August ..--... a a IR aS a a eS ee ee fais 16288 90.702 mt $e 
Gopember ... 9 15 ee «6G le os 82 98 $2 106 95 | Sept... 91 1- 86 67 57,706 17/801 75,507 Total imp... 5,683 . 5,571 4,667 - 
96 78 96 1 111 99 80 91 87 98 96 Oct. .. 92 74 &4 67 67,194 16,363 83,557 Total suppl . ful 
9% 7 996 2110 115 100 87 93 91 110 98 | Nov... 9 78 89 87 Il oilg-” 90,158 120,874 115,191 Au 
Dec. ..156 62 89 66 768,616 211,881 980,497 | |, all, oils... 90, ’ ‘ Bet 
939. 
% 73 $9 #108 114 98 80 88 8 101 97 | ,? Dom.—total . .109,396 101,677 102,136 | 
% 7% 100 111 111 9 & & 8 13 | Jen --8 ODO SB BF 55,873 13,639 68.512 | mxporis: Ko 
88 78 97 108 114 102 89 89 92 97 103 Mar. oe 82 69 88 68 85/247 35 872 121119 Crude pet.... 5,969 7,304 7,003 
9 69 90 99 103 93 85 81 89 100 93 | Mar... 69 88 67 ies ST aah LA’ BOD Ref. products 11,529 9,622 10,763 19 
9 7 7 107 +113 OF 88 88 9 10 96 ae 4 M4 4 90,458 37,111 137,500 ae 
9% 4 7 i111 110 97 83 92 8 107 9% | F8Y-: oe 64 88 +67 , , : Total exp... 17,498 16,926 17,766 Fel 
9 71 96 112 113 98 86 9 90 110 97 | SURE. oe $ +4 pf 82,812 11,941 94,753 Ma 
4 73 Of 110 121 92 78 85 9 114 101 | WUY 4: 6 5 4 68 Ly es er Total dem. .126,894 118,603 119,902 Ap 
121 78 104 125 116 102 8 9 90 114 96 | Soot’ : g7 92 , 13,1 ae | cerseen ened Givision Ma 
94 73 100 112 113 99 89 92 87 109 + 98 “. aie ae . 14,489 86,769 m ; = 
92 76 93 110 111 99 83 92 87 111 100 4 October ..... 60,661 30,052 90,712 Bi; 
9% 7 92 «2112 «+2119 «#96 «84 «26900 «6886 «6106~«|(6% November .. 50,200 19,389 69,589 32 Au 
RETAIL PRICES AT DEPART- | December .. 43,925 74,818 118,743 CRUDE RUBBER (29) Se 
1 113 90 89 8 86 112° «91 MENT STORES (Long tons; stocks include supplies afloat) Oc' 
= 4 = 18 = = &S = & te ob | Cit. ot eee: Se. 2. Oe oO Total ..... 825,057 305,858 1,130,915 Stocks, No 
89 66 86 107 2111 93 85 101 90 103 91 | published by Fairchild Publications; com- 1938. Consump- End of De 
86 65 82 108 108 +82 8 92 79 97 92 posite also includes other merchandise) January .... 40,794 106,072 146,866 1938. Imports. tion. Month 1s 
7% 58 73 1033 76 76 84 78 193 88 Wo- Loameety : 41,904 19088 54,010 January ..... 42,135 29,429 326,434 ane 
8 62 76 106 104 81 73 92 78 103 9% Men's men’s _In- laa , iss (ote ,930 23,868 336,342 Fe 
87 6 80 102 1 82 82 9% SS 106 9% Com- Piece Ap- Ap- fants’Home = panemns 63629 13977 77 35,967 30,487 341,054 Ma 
8 63 78 106 113 82 7 92 85 110 93 | 1936. posite.Goods.parel. parel. Wear.Furn. J BY acccceee 65.200 22437. 87. 30,807 29,730 342,972 A 
91 68 86 104 115 92 85 96 84 110 82 | Oct. 89.3 85.4 87.7 90.7 94.5 89.9 | June -------- 67.837 72°967 140° 28,947 333,766 f 
8 6 83 108 111 8 81 89 83 101 9% | Nov. 90.0 85.6 87.8 90.9 945 903 | July -.------ 73.438 27586 101° 32,540 326,875 Ju 
91 70 89 110 118 9 85 96 86 104 99 | Dec. 90.8 85.7 87.9 91.0 94.6 90.9 | SUAUB. A. --- pre os ior’ 34,219 323,185 sul 
92 74 92 114 123 96 86 99 90 104 88 | 4937. seeceeoer .. 7 : ‘ 40,552 321,613 pt 
ctober ..... 77,023 20,089 97, $40,183 $317,021 
St 6T && 108 118 88 88 92 87 112 94 | Fob. 930 SFO" Bhd B22 SED gaa | NOVember .. 67.498 22162 89, 40,333 320,990 mn 
8 69 88 108 116 83 87 87 8 102 94 | Mar. 93.7 87.6 89.0 92.5 95.1 940 | December .. 67, — wus ene 
909 72 90 110 121 96 8 1038 90 103 9% Apr. 04.5 88.2 89.4 93.0 95.3 94.7 782,242 365,302 1,147,543 * . 
8 66 86 101 119 8 88 92 80 104 94 | May. 95.2 88.6 89.9 93.4 95.7 95.3 : : —_— 
8 68 8 108 118 8 86 93 8 10 96] June 95.6 88.9 90.1 93.6 95.8 96.3 70,039 23,589 93,628 46,234 286,036 
9 6 98 105 124 88 81 94 980 103 99 | July 96.0 89.2 90.4 941 96.0 96.8 et ee 42,365 287,289 
89 66 89 106 122 8 91 996 83 104 100 Aug. 96.3 89.2 90.7 94.8 96.4 97.4 877 ©«21°313._-118°690 50,165 261,917 
SS RR SSS Sw S| Se ee Be hs Ba we Be Ben en “tae in 
- Nov. 95.7 89.2 91:4 95.1 97.2 97.9 << = NT 47,259 233,068 
19 | 94.5 88.2 91.4 94.4 97.2 97.4 a 1%. 43.380 22.288 
U. S. FOREIGN TRADE BY PRINCIPAL REGIONS (5) 1938. —_ 2 23 1,808 26: 117,832 50,150 218,481 
(Thousands of dollars; imports include both for consumption and for storage in Jan. 93.2 87.1 ‘ 5 97. ‘ September .. 84,526 18,684 103,210 90 
bonded warehouse Hob. sea G1 O09 S28 H2 Se 33 ” 
ar. o le lo 5 <! 
—Exports, Incl. Re-exports, to. ——Genera] Imports From—. Apr. 90.6 85.6 90.2 91.4 97.1 94.2 SEASONALLY , CON- COTTON CONSUMPTION AND § 
Aug., July, Aug., Aug., July, Aug., . 90.2 85.4 89.9 90.8 97.1 93.5 STRUCTION CONTRACTS STOCKS (5) 5 
1939. 1939. 1938. 1939. 1939. 1938. June 89.5 84.9 89.6 89.9 97.0 92.7 Ctaaemeniie 48 “ s 
North North America. 43,162 41,008 39,568 26,681 26,993 23,899 | July. 89.2 84.9 89.4 89.3 96.9 91.9 AWARDED sires gure 4 
South North America. 20,120 21,850 20,017 18,490 18,530 21,359 Aug. 89.0 84.8 889 89.0 968 91.5 (In 37 States; thousands of dollars) -—-Month-end Stocks-——-, ; 
South America ....... 21,867 24,847 20,189 22,394 21,370 20,704 | Sept. 89.0 84.5 89.0 89.4 966 91.3 Adjusted | 1938 aed a 4 
NRA 113,954 87,787 103,174 48,150 44,496 49,369 | Oct. 89.0 84.5 88.7 89.4 96.5 911 Daily Seasonal Daily . sumed. Mills. houses. Total. ; 
RUE ......-.--000e 37,495 36,404 33,897 52.283 51,724 42,659 | Nov. 89.0 84.5 887 89.4 964 90.9 . Total. Days. Avg. Index. Avg. | Jan. -. 433 1,759 11,815 13,574 : 
rcs... sani 5.965 7462 «6673 «| 2.056. «= 1316 «1.675 | Dec. 889 844 887 892 964 904 | Jan...192-231 oF 7,689 87.3 8,808 | Heb. -- 427 1,808 11,475 13,283 
SE 8,376 10,270 7,212 5,702 4,497 5,851 | 1939. Feb...118945 22 5407 785 6. _ “ = 1708 bad tt : 
an. 4 4 7 .0 " .4 | Mar...226,918 27 8,404 .! 8, > i 1 
Se 250,839 229,628 230,790 175,756 168,925 165,516 | Hep. 2 StS BRT BBO BAS OOS | Aprizezole 26 Ss9 108 sae , — a a : 
Mar. 89.1 84.3 88.5 88.9 96.2 90.5 ay. .283,156 25 11,326 100.9 11.225 | July "448 1'263 «= «9'646—«10°908 4 
20 Apr. 89.1 84.3 884 88.8 96.2 90.5 | June..251,006 26 9.654 106.6 9,056 | Ai," 559 i'oss © 9'825 «10 8B4 i 
RETAIL VALUE OF DOMESTIC GASOLINE CONSUMPTION ay 89.1 84.1 88.4 888 96.0 90.5 | July. .239, 25 (9,502 109.2 8,784 | Sept.+. 534 17107 «13,034 «14 5 
J 89.1 84.1 88.4 88.8 95.9 90.5 | Aug...313,141 27 11,598 103.5 11,206 , ‘ 14,141 
(Price per gallon; consumption in thousands of barrels per day, adjusted for seasonal Jule. 4 ° a ‘9 9 90. Sent: 300° 25 12°036 107.7 11.175 Oct. .. 543 1,507 15,313 16,820 3 
variation; value in thousands of dollars per day) uly. 89.1 84.0 88.4 889 95. 6 - -300, , . , Nov. .. 596 1,714 15,578 = 17,292 2 
7 Aug. 89.3 84.1 88.4 88.9 95.9 90.6 | Oct....357, 25 14,308 106.3 13,460 565 1.697 15,331 17.028 4 
AGO TM 1935. Sept. 89.5 84.1 884 89.0 96.0 90.7 | Nov...301,679 25 12,067 105.0 11,492 “ . , , 4 
Price. Consumption. Value. Price. Consumption. Value. | Oct. 90.2 84.3 88.6 89.5 96.1 91.7 | Dec.. .389, 26 14,978 $4.2 15,900 | _ 1939. 
ere 140 314 E ie 6,252 1930. Jan. .. 502 1,627 14,782 16,409 4 
Ditiene sane 142-1130 6,739 132-1145 6,348 on Jan -.251.672 24 10.486 90.2 11.625 | Feb.... 562 1,559 14069 15,628 ¥ 
aaa 141 1,274 7,544 1132 1,143 6,337 DEMAND DEPOSIT TURN Feb... 220'197 22 10009 80.0 12°51) | Mar.... 649 1,416 13,489 14,905 8 
TM sds eecese oss 141 1,235 7,314 -136 1,156 6,603 rr Mar.. .300,661 7 11136 99.8 11,158 Apr. .. 547 1,292 12,968 14,260 
TEs. <scceece 1420 = «1,236 7,371 .139 6,766 OVER (24) Apr. . .330,030 26 12,693 103.1 12311 | May -. 605 1,175 12,370 13,545 
ae 142 1,343 8,010 139 1,149 6,708 (Adjusted for seasonal variation; ay. .308,487 26 11.865 102.3 11,598 | June... 578 1,021 11,943 12,964 
| Spee: 142 1,359 8,101 .139 1,205 7,035 1919-25—100) June..288,316 25 11.533 107.5 10,728 | July .. 521 862 11,621 12,483 
ere 143 1,289 7,742 -139 1,205 7,035 li 1 10.719 | Aug.... 628 654 11,805 12,459 wi 
IN 101 LEADING CITIES July ..299,883 26 11,534 107.6 10, 
eae -142 1,353 7,935 -137 1,160 6,675 Aug...312.328 26 12,013 102.4 11,731 Sept... 625 871 14,176 15,047 1 
See 141 1,396 8,267 .136 1,311 7,488 1939. 1938. 1937. 1936. 1935. 1934. | <o0+""'393'277 25 12,929 106.3 12,163 Al 
eee 140 1,362 8,008 137 1,230 7,077 | Jan. ..48.7 54.0 62.0 60.3 61.1 64.6 : 5 . Al 
Se ee .140 1,474 8,667 137 1,266 7,285 = ‘4 hg ba rg 4 7s 2 COTTON CONSUMPTION BY Se 
ce ees 1937. ~ | Abr ("452 515 581 59.9 634 728 | CONSTRUCTION COSTS—ABER- | FEDERAL RESERVE DISTRICTS Se 
Price. Consumption. Value. Price. Consumption. Value. * “454 49.5 56.0 58.3 58.9 64.2 THAW QUARTERLY INDEX (17) (Average daily; adjusted for seasonal Se 
.143 1,384 8,312 .141 ,o32 7,888 June “44.8 50.5 54.8 59.5 58.9 63.2 Sept.30, Sept.30 variation; in running bales; total also Se 
— — 43 2 36L BA | July ..45.6 51.9 60.5 58.5 63.0 64.0 1939.’ 1938." includes other districts.) Ss 
tg ta erage Ker bate | Bag 958 Shh Be GS GES Sh | Tectria Donan aS 1S | a aaee tao BE OE 3 
. 1,415 8,439 147 1,405 8,666 | Oct.” 7 7. 51.9 60.1 58.5 57.9 56.6 30 Jan. 886 5,087 7,918 16,891 
16 — Peed ped Ly Soot Nov. |. |. 49.1 57.1 64.8 62.2 57.7 NEW LIFE INSURANCE (26) Feb. ..... 2'102 5,265 8/270 17,618 oO. 
, 1407 8°32 "147 1388 8570 | Dec. -- -- 56.0 60.5 66.9 61.6 63.4 | (Paid-for life insurance sales of 42 U. 8. 5.655 8,953 18,391 On 
X 1,393 8,132 "148 1,444 8.975 Avge... . .9 58.9 60.4 60.8 63.3 ; t of dollars) san 1c ets rs 
3 1,412 8,125 147 1,419 8,761 IN 100 CITIES OUTSIDE NEW YORK 1936. Ordinary. Industrial.Group. Total. 5 427 9'180 17'610 on 
ke 1,494 8,534 .145 1,460 8,891 CITY May. R y 130 749,138 6,079 10,324 19,955 On 
; 1,500 8,442 1144 1,450 8,770 | Jan. ..61.1 65.3 72.0 68.3 69.6 72.8 | Jume. 492,550 233, 42,095 767,978 7313 111448 23°206 
July. 448,394 220,672 79,323 , . , 
ees 1938. ~ | Feb. ..59.8 61.6 70.6 69.0 71.2 75.1 uly. . , , 6,831 10,310 20,860 
: sumption. Value. Price. Consumption. Value. | Mar. ..60.1 62.2 73.0 70.9 73.3 71.7 | Aug.. 408,453 221,692 39,540 71 6.441 9,757 20,579 
132 1,489 8,255 1431384 312 | Apr. ..58.7 61.1 69.3 68.5 71.4 75.1 | Sept. 367.229 208,001 35,601 630,831 7,274 10,503 23,453 
1,509 8,303 .143 1,384 8,312 ay ..59.8 61.4 70.1 68.5 69.0 71.2 | Ler.- 429'081 "B46 43°124 708051 7,840 10,927 24,403 
1,533 8,435 142 1,487 8,868 | June ..59.3 60.1 68.3 70.4 68.5 70.9 ov. y 236, i y ‘ v 
1491 8,203 4a Last = «S74 | July ..ET3 G8. 680 G5 GO oes Dec.. 508,144 216,363 80,570, 806,077 | san”... 2,896 7,670 11,020 23,562 ™ 
1477 «8,249 1421432 8,540 | Sept. ..60.3 60.6 G93 67.5 G80 70.1 | T'1.5,371,280 2,005,002 584,795 8,651,686 Mar. 2202 2998 T9a4 Win 23368 A 
1456 8,133 ‘142-1368 = 8,159 | Oct. .. .. 61.6 69.8 68.3 65.3 66.9 | 1937. Apr. ..... 2,403 7,097 10,196 20,946 a 
1,498 8,368 (141 1,407 8,332 | Nov. .. CS 72.2 75.4 73.5 71.2 | Jan.. 432,934 195,405 42,051 670,390 May Aght 2710 7'514 11. 23144 > 
see vans -139 1,393 8,132 | Dec. . 65.9 69.0 74.3 70.4 70.9 | Feb.. 459,001 212,231 40,246 711,478 | June ....: 21886 7,520 11/358 23,618 S. 
137 1,412 8,125 | Avge .. 62.0 70.2 69.7 69.7 71.0 | Mar.. 581,399 258,087 77,956 917,442 | July -2... 2,824 6,976 11,172 22,769 Se 
136 1,494 «8,534 IN NEW YORK CITY o.- na eae wiaas soe ase August .. 3.365 8.163 11,752 25,410 s 
° 1,500 8,442 Jan. .86.3 42.2 50.3 50.4 50.9 54.4 A 512.496 224113 87'861 824.470 September 2,948 7,962 11,199 24,174 0. 
21 22 ue BBS M2 BE Bs Oe Le | July: Moe Ske shew Tak Tg ‘a5 ° 
FINISHED STEEL PRODUCT SEASONALLY ADJUSTED RAIL. | Apr. '314 40.0 448 48.1 520 65.0 aug. Piped a eS So'on1 637'505 DEBITS TO INDIVIDUAL AC- 
SHIPMENTS BY U. S. STEEL ROAD EARNINGS AND | May ..32.3 37.9 42.0 46.7 47.7 55.5 | Oct. 429°358 226°243 45.437 701,038 COUNTS MONTHLY rey 
FREIGHT CAR LOADINGS | June ..32.8 41.9 43.5 49.6 50.0 55.7 | Nov.. 427,729 211,409 42,238 681,376 (Risasinth 08 Gctace o 
(Average dail Aiasted ¢ , | July ..31.4 40.1 48.1 45.3 52.8 54.4 | Dec.’ 463,441 213,976 87,386 764,803 » 0 
x ens seed ciaieat gue. os o 35 5% %3 roe . a 1937. a. “a nae 8 
’ . ept. ..34. a . ¥ Fs x . . y. ies. jes. 
—1098-— sss, | Oct, <2. 208 474 45.6 46.8 43.7 | coon 20 MATOS SMBS | Oct.” 16,150,712 19,953,700 96,084,502 O 
Gross Car Gross Car ms os . 0 x a 5 % . o . . , 602, 
Earn- Load- Earn- Load- | Dec. :. ‘. 44.2 50.1 56.2 50.3 53.5 | Jan.. 37,789 179,975 31.401 588,185 | Dec. 18,277,100 20,836,707 39,113,807 
2 ings. ings. ings. ings. Avge... .. 39.2 46.5 49.2 50.1 53.4 M: y. 441.067 198.025 33.050 672142 1938. 
Aug. ... 9,970 98.5 11,130 132.0 For back figures see THE ANNALIST of can 386,529 193131 37/815 617.475 Jan. 1 476,597 17,596,902 32,073,499 
Sept. .. 10,090 103.2 11,270 127.8 | Aug. 24, 1938, page 280, Table 27. Mary 3a4'083 191'648 43°076 618807 | Heb: 10,914,592 14,623,489 25,538,081 w 
| Oct. ... 10.390 108.5 10.730 124.2 June. 382°385 170312 45076 597773 | Mar. 15,894,710 15,753,908 31,648,618 
| Nov. ... 10,720 110.4 10,630 112.7 | 26 July 356401 153302 18650 281452 | APT: 15,904,760 15,476,183 31,650,943 
| Dec. ... 10,880 110.5 10,500 103.7 | Rar~ROAD EARNINGS (27) ‘Aug, 361.213 156.304 33.443 550.960 | M@Y 14,501,143 15.556,734 30,107,877 a 
gE. golds d ) , June 15,666, 15,808,441 31,475,267 A 
-——— 1939. -———1938——_-_, (Class I railroads; thousands) Sept. 321,367 173,641 24,924 519,932 July 1 16. 332 30,505,060 8 
Gross Car Gross Car AUg., ALE. | Ot. ee aE ee eee ee des | Aug. 12,247,061 16,023,112 28,270,173 ° 
Earn- Load- Earn- Load- 1930. 1938. | NOV.. tte ete ee ORs Siaed Sya'eon | SeBt- 13,084,904 16,440,372 29,525,276 S 
Jon. 100 1052 sie Tye | ASuMUMCESSRT cgeaiht goths | MERE ee | Se aes eee aba 5 
an. .. ; : y 3. reight revenue.... f a . ov. 424, 980, 405, 
| Feb. ... 10,110 103.3 9,190 97.3 | Passenger revenue. 39,821 36,294 | _1'l.4,867.428 2,178848 476,451 7,529,727 | Dec. 18,879,338 21,050,262 39,929,600 9 
bee a $44,400 $515.895 | Jan. 518,67 90,968 51,900 729,087 | sc%™™ 14.595 505 17,900 874 92.390.877 e 
‘ - . 4 | otal oper. rev... . hy “ ’ ’ ’ f an. ,533, 7,806, 32,339, 
May 10,260 102.6 8,950 91.6 | paw wal av of way 43,862 39,854 | Feb.. 420,255 109,871 40,365 570,491 | Feb. 12,380,061 110,232 27,490,293 
| June 10,850 109-1 9,220 93.9 | Mainten. of equip.. 63,192 55,807 | Mar. 461,418 138,396 45,205 645.019 | Mar. 16,274,406 18,211,393 34'485,799 
| July 10,800 110.7 9, 97.1 | Transportation exp. 117,553 111,785 | Apr.. 385,634 129,051 35,981 550,666 | Apr. 13,311,167 16,832,244 30,143,411 
i | Aug 10,930 112.6 9970 98.5 - ——— | May. 424,094 137,073 43,278 604,445 ay 14,165,344 17,763,119 31,928,463 $ 
Yearly adjustments: Sept. 2% .-» 123.2 10/090 103.2 Total oper. exp. .$247,622 $229,573 | June..406,958 128,568 194,223 729749 | June 15,311,553 18'676,367 33,987,920 0 
aor 430,381 —77,113 | Oct. ... ... -.. 10,390 108.5 | Taxes ...........-.. 31,184 29,192 | July. 364,300 118,218 23.862 506.380 | July 12,794'166 17,682,571 30,476,737 0 
Nov. ...  .... --. 10,720 110.4 | Operating income.. 65,594 56,570 | Aug.. 381,626 119,068 83,901 584,595 | Aug. 13,117,569 17,495,615 30,613,184 0 
ae 6,655,749 12,748,354 | Dec. ...  .... -.- 10,880 110.5 | Net. oper. income... 54,586 45,422 | Sept. 334/561 115,935 59,401 509,897 | Sept. 15,137,786 18,526,379 33,664,165 0 














Se OOO ell lteeS,mrti“‘( ia 








COSKHAarwn 


a 


PAWGOSNNWOOHO NON 


Og et 






Bp ee a: 


BAS ag + 
bs 


Thursday, October 19, 1939 


THE ANNALIST 























36 
BANKERS’ ACCEPTANCES AND | 








COMMERCIAL PAPER (All quotations cable rates unless otherwise noted) 
OUTSTANDING - Week End 
. - r a Par Country and Usk. os 9 1958. = 7, i990. 
variatio -- 
se ae atnere nee. Gomi Paper. | 2391 England (soverei $3.95% “a HDi 78 
ss Adj. Actual. Adj. | &2397 Australia (sovere an eth 3.17 
* '359 249 | 8.2397 So. Africa aianaians. 4. thy, 
377 272 .06634 France = Peace 
386 290 286 0526 Italy (lira)............. 0505. a ay .0505 
397 285 282 | .68057 Holland florin) anc. 5, 5318 .5308 5334 .5313 
se Bt 83 | 1.6931 Canada (dollar)...... 9000 8868 .8993 8831 
382 305 338 1695 Belgium (belga)....... 1677 «= 1670S 3688 = 1670 
378 329 315 .32669 Switzerland (franc).... .2248  . -2243 
364 331 317 .0220 Greece (drachma)..... .0074% .0074% .0074%, .0073% 
345 323 309 4537 Sweden (krona)........ .2385 .2385  .2380 
328 311 = 4537 Denmark (krone)...... 1935 1931 1940 .1932 
316 219 .4537 Norway (krone)....... Par aces 2215 .2272 
.0298 Yugoslavia (dinar). 0233 .0233 .0233 .0233 
303209 306 |) 0748 Portugal (escudo)..... 0371 0370 0371 .0371 
4 4 = 0101 Rumania (leu)......... (0073 0073 .0073 
280 271 268 .2961 Hungary (pengo)...... -1805 .1800 .1900 .1900 
26 251 248 .0426 Finland (mar +) Whoas .0198 .0192 .0200 .0198 
281 205 237 6180 India (rupee).......... 3045 .3040 3050 .3030 
287 211 220 .... Hong ng Kong (silv. dol.) .2537 .2512 .2547 2522 
283 201 .... Shanghai (silver dol.). .0790 .0767 .0790  .0760 
o76 212 203 | 5000 Manila (silver peso)... .4984 4984 4985 4984 
269 213 204 9613 Straits Settlements 
257 206 202 am i —: 4TSO 4674 4756 A727 
249 187 200 Beans In m (yen)........... -2365 ‘ 2365 
1.6479 C ombla “(gaia peso)... ; 5800 5800 «5800 «= 5800 
.6335 en’ a. r 30 
237 195 199 Aggentin 1) h—/_s a 2375 — .2360 
233 195 199 .0625 Brazil ioanee milreis) . 
239 191 188 Free inland.......... 0515 0515 «0515 0515 
= = = 2080 Chile (gia peso)...... 0519 0519 0519 .0519 
260 181 190 | 17510 Uruguay (gold peso). . E ‘4000 ©4000 © -4000 
Fa ist Fy 8440 Mexico %si ver B= 2080 .2075 «= 2085) 2075 
229 209 200 tDemand rate. §Not quoted. 
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FOREIGN EXCHANGE RATES WEEKLY 
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38 
FOREIGN EXCHANGE RATES DAILY 
(Cable transfer rates) 


Oct. 14. Oct. 13. Oct. 12. Oct. 11. Oct. 
$4.02’ 


-- $3. 








: 


4: 4: 


. 4.04% 

° 4.02 
. * 220% 
a ee 
=: ME asavankscacsnccaces 0505 0505 .0505 .0505 
i edad A eee Ow acta sine 0505 ~ 0505 .0505 .0505 
Tisha ddtaenaneeaaews . 0505 .0505 
Holland WME av axleaaedatcess .5313 5313 . 5315 .5316 .5318 
PEE oe i RES oP 5309 . 5310 «5312s «5313 
C0640G4555 swbedetecradas 5311 d © 5311 5314 5317 
Belgiura i Ee -1674 -1674 e 1675 838.1677 1677 
Raakddgdaahhdeeduedataw -1672 .1670 e 1671 =.1671 = . 1672 
SDL IIR REE 1673 = .1673 ° 1674 .1674 .1676 
en me -2245 2245 . 2247 .2247 .2248 
wadacuaad -2243 . 2244 2244 .2244 
eahaaes 2244 ° 2247 .2246 .2245 
iCanada High.. -8887 8950 e -9000 «6. 8962 
Neaceuseceucusues -8862 8868 $ 8975 .8962  .8900 
Seveaks catwadanuwes ade -8887 8868 : 8975 .8981 .8956 

0 ERA eer -2365 .2365 bg -2365 .2365 
SAnpentinn (free inland)..... 2375 = .2375 ° 2375 .2375 .2375 


Closing rate. §Demand rate. “Holiday. 


SOURCES OF DATA 





(1) Railway Age. (2) C cial and Fi 
Corporation. (4) Fed 


I Chronicle. (3) The F. W. Dodge 


(5) United States Department of Commerce. 
dison 


Electric Institute. (8) The Iron 


De 

. (9) American Institute b Steel Construction. (10) Ward's Automotive ——— 

Inc. (11) bry & ee eg (1z) Federal Power Commission. (13) The W: 
ews-Record. (15) Am n Bureau 


Journal. ) Engineering N 
(16) pm I id Steel Institute. 


of 
aq) ‘Aberthaw Compan 


erica! Metal tistics. 
(18) American 


ron an y. 
Petroleum Institute. (19) American HKailway Association. (20) United States Depart- 
ment of Interior. (21% Commodity Exchange, Inc. (22) National Industrial Confer- 


(24) Federal Reserve Bank of New York. 


ence Board. (23) Ameri e 
(25) American Zinc Institute. (26) Association of Life Insurance Presidents. (27) Bu- 
reau of Railway Economics. (28) Interstate Commerce Commission. (29) Rubber 


Manufacturers Association. 
tional Machine Tool Builders 


(30) Bureau of Agricultural Economics 
Appraisal Company. (32) Copper Institute. 


(31) American 
(33) New England Council. (34) Na- 


*Subject to revision. tRevi 


Stock and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages 


Oct. 13-———_, ————Oct. 14—_—__, 
High. Low. Last. High. Low. Last. 





I vale wccnss banc cewesesaenWes 61.3 504 50.6 30.6 50.3 50. 
72 Industrials Jockey neNeeeseeanepenaee 170.5 167.7 168.3 168.3 167.4 167.7 
rv ws vee vaadtes ieeiceecennues 416 410 411 40.8 40.7 40.8 
CE aba ke Pada eGes ek staccause 79.7 783 78.9 78.6 77.7 78.3 
5 Motor accessories ............-.-- 40.3 39.6 39.7 39.6 39.5 39.5 
EE ob ae chasadeaedqneducewes 42.9 41.5 42.0 42.0 41.3 41.5 
EE oc ib cen cebieadebscccecctes 40.0 39.4 39.4 39.4 39.2 39.2 
CR cic ence te canenceenseees 149.5 148.0 148.0 148.3 147.7 147.7 
4 Nonferrous metals ............... 53.5 52.2 52.4 52.4 651.9 52.2 
ER eS eee re 35.1 34.5 34.6 34.7 26 34.7 
ED Wcawsts Cerewavcieccneeds< 68.3. 67.8 68.1 68.6 68.6 68.3 
Ic ccewneh ihndad vos checer ees 29.6 28.5 28.7 28.9 28.7 28.7 
2 Electrical equipments............. 63.2 62.2 62.2 61.9 61.6 61.9 
3 Farm equi nts - 576 56 56.6 56.9 566 56.6 
: Office cquipmen ts . - 20.2 19.8 19.8 19.8 19.7 19.8 
Railroad uipments . 33.3 32.4 32.6 32.2 32.0 32.1 
4 i Amusement Pasewneon cacaneens suede 15.7 154 155 15.7 15.5 15.6 
IID 55h o5 4c c00s ceccscesse 49.2 48.7 49.0 49.3 48.9 49.2 
3 — and _ Wee amawded 46.6 45.4 45.4 45.1 45.1 45.1 
rarer ca twrand 21.7 21.7 21.7 22.0 22.0 22.0 
4 Standard eee 27.0 26.7 26.8 26.8 26.6 26.7 
IOI GUE pk ccccccceccceses 54.1 53.0 53.2 53.5 53.3 53.3 
eae 81.1 79.7 80.0 80.3 79.9 80.0 
EES EEE TA Rees 34.9 33.8 33.9 33.7 33.5 33.6 

% EY o's. ode 6 chu deeuesdeenunseaus 21.9 21.5 21.6 21.7 21.5 21.6 


The New York Times Stock Market Averages 


WEEKLY HIGH, LOW AND LAST 
Week Ended -~———25 Rails———_, -———25 Industrials——, 
1939. gh. Last 





Hi Low. . High. Low. Last. High. 
Aug. 19...; 21.76 20.11 20.25 183.41 174.32 174.82 102.58 97.24 97.53 
Aug. 26.... 20.29 18.75 20.21 176.22 167.47 175.54 98.25 93.11 97.27 
Sept. 2.... 20.40 18.76 19.73 180.65 166.58 179.50 100.35 92.67 99.61 
Sept. 9.... 23.32 20. 23.01 194.66 185.24 193.47 108.98 102.64 108.24 
Sept. 16.... 25.55 23.26 24.28 202.99 193.37 194.48 114.27 108.70 109.38 
Sept. 23.... 25.48 23.18 25.22 198.44 190.04 197.14 111.96 106.61 111.18 
Sept. 30.... 27.86 25.15. 27.13 193.96 198.34 114.01 108.87 112.73 
Oct. 7.... 26.85 25.41 25.58 197.81 191.14 —S 112.33 108.33 108.61 
Oct. 14.... 26.12 25.29 25.38 195.62 191.26 |193.44 110.80 108.35 109.41 
DAILY HIGH, LOW AND LAST 

Oct. 12.... Holida 

Oct. 13.... 2.96 35.46 25.49 195.62 193.36 193.71 110.80 109.41 109.60 
Oct. 14.... 25.45 25.29 25.38 193.88 193.27 193.44 109.66 109.28 109.41 
Oct. 16.... 25.42 25.11 25.30 194.43 192.98 193.67 109.92 109.04 109.48 
Oct. 17.... 26.69 25.67 26.59 198.83 194.90 198.68 112.76 110.28 112.63 
Oct. 18.... 26.67 26.11 26.14 199.62 197.36 197.68 113.14 111.73 111.91 | 


Dow-Jones Stock Market Averages 
WEEKLY HIGH, LOW AND LAST 











Week 65 
Ended: -——30 Industrials——. ——20 Railroads,  —-—15 Utilities-_. Stocks. 
we 19...14235 19437 13511 2893 2684 2606 2715 25.04 25.20 45.50 
Aug. 19...142.35 134.37 135.11 1 : ’ 1 7 
Aug. 26../136.93 128.60 13639 26.98 24.96 2688 2523 23.27 2513 45.75 
Sept. 2...139.80 127.51 138.09 26.94 24.90 26.18 25.33 22.90 23.41 45.54 
Sept. 9...152.58 142.38 150.91 30.93 26.65 30.51 24.45 22.25 23.68 49.91 
Sept. 16...157.77 150.85 152.15 33.61 30.78 32.07 25.10 23.15 25.01 50.98 
Sept. 23...154.96 147.35 152.99 33.61 30.72 33.34 25.22 24.21 24.63 51.48 
Sept. 30...154.92 148.92 152.54 36.70 33.37 35.61 25.58 24.50 25.13 52.19 
Oct. 7...153.06 148.73 149.60 35.20 33.42 33.64 25.50 24.77 24.88 50.84 
Oct. 14..:152.40 148.91 150.38 34.25 33.43 33.53 25.65 24.77 25.31 51.09 
DAILY HIGH, LOW AND LAST 
Oct. 12...Holiday 
Oct. 13...152.40 “150.43 85 34.23 33.62 33.65 25.59 25.25 25.34 51.24 
Oct. 14.:.150.73 150.11 150.38 33.61 33.43 33.53 25.40 25.21 25.31 51.09 
Oct. 16...151.34 149.95 150.84 33.57 33.19 33.43 25.40 25.26 25.34 51.17 
Oct. 17...154.81 151.29 154.56 35.15 33.86 35.01 25.95 25.42 25.87 52.65 
Oct. 18: :155.28 153.23 153.54 35.11 34.48 34.51 26.07 25.60 25.75 52.23 
Shares Sold, New York Stock Exchange 
WEEKLY TOTALS AND DAILY AVERAGES 
-—RAILROADS—. -IND. AND MISC. TOTAL— 
Total. Av. Daily. Tota Av. Daily Total. Av. Daily. 
re 252,610 46,780 3,160,930 585,357 3,540 682,137 
pers *600 81,503 4,571,014 846,484 5,011,614 928. 
Beiseass ; 67,600 _5,499, 1,018,472 5,864,790 1,086,072 
rekon 1,456,530 331,030 16,082,830 3,655,188 17,539,360 3,986,218 
Tae 1,782,920 330,170 15,512,110 2,872,613 17,295,030 3,202,783 
Se 090 181,128 8,685,210 1,608,372 9,663,300 1.789/500 
GRR 1,792, 332,015 7,032,410 1,302,298 8,825,290 1,634,313 
Hee 617,270 114,309 5.016.490  °928.980 5,633,760 1,043,289 
oes. 273,180 62,768 2,907,092 660,703 3,183,272 723.471 


DAILY TOTALS 


—--——--—DAILY— ——~———. ———YEAR TO DATE——, 
Railroads. Ind. & Misc. Total. 
ER ee 46,370 581,320 627,690 209,126,578 214,303,103 
i Sees a 
 § Sa 59,510 675,780 735,290 216,663,623 
"EE ee 24,290 224,560 248,850 210,110,718 218,617,523 
| Tee See 45,510 439,880 485,390 596, 220,086,333 | 
6. ae 181,580 1,660,470 1,842,050 212,438,158 222,610,293 | 


~——50 Stocks ———.« 
Low. Last. 





Cal. Wks. 
Range. 
High. Low. 
51. 49. 
170. 165. 
41. 40. 
80. 77. 
40. 38. 
42. 40. 
40. 38. 
149 145. 
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BY CALENDAR WEEKS 
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NES BOND AVERAGES 
Based on closing quotations) 


10 

High- Second 

Grade Grade 
$39. Rails. Rails. 
Oct. 
4... 91.45 55.87 
5... 91.56 55.96 
6... 91.65 56.48 
7... 91.62 56.04 
9... 91.65 55.55 
10... 91.88 56.14 
, = 02 55.89 
<. wt 
13... 91.93 76 
4... 91.86 55.43 
16... 92.00 55.09 
17... 92.54 56.04 
18. 92.68 55.85 
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Pubiic 
Util. 
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of Group Leaders 


——Oct. 16—_—_. 
High. 


——Oct. 17, -—— Oct. 18. 
High. Low. Last. . Low. Last. 
52.1 50.6 52.0 52.4 515 51.7 
173.2 168.6 172.8 174.2 171.1 172.0 
42.2 41.2 42.2 42.4 41.7 41.7 
80.6 78.6 80.0 80.6 79.4 79.4 
41.0 39.4 41.0 414 408 409 
49 422 44.9 45.1 4.0 445 
40.4 40.0 40.2 410 40.0 40.6 
150.4 147.4 150.4 151.4 149.2 149.2 
54.4 51.9 54.1 4 53.3 53.7 
35.6 35.1 35.5 35.9 35.3 35.5 
68.8 68.3 68.8 68.8 68.3 68.6 
29.1 28.1 28.9 29.6 29.1 29.3 
6.1 62.2 G1 64.1 63.2 63.2 
58.6 57.3 58.6 59.0 57.9 57.9 
20.4 20.0 2.3 20.4 20.2 20.3 
34.6 32.9 34.6 35.1 34.1 34.1 
15.7 15.4 15.6 15.8 15.4 15.6 
30.6 495 50.4 51.0 49.7 50.6 
48.1 45.7 48.1 48.7 47.2 47.5 
22.5 22.3 22.5 23.1 22.5 22.8 
27.55 26.8 27.4 27.6 27.1 27.2 
48 53.3 54.4 55.1 4.1 54.4 
82.3 80.1 81.8 82.7 81.2 81.6 
36.0 34.1 35.9 36.3 35.3 35.4 
22.0 21.6 22.0 22.2 21.8 21.9 


NEW BOND ISSUES 
(Thousands of dollars) 
-——Week Ended—., 
Oct. 14, Oct. 15, 


1939. | 1938. 
State and munic. __ $5,731 $24,482 


Total 731 482 
Year to date. aa 1 248180 
BONDS SOLD ON NEW YORK 

STOCK EXCHANGE—DAILY 
(Par Value) 
——Week Ended——___, 
Oct. 14,’39. Oct. 15,38. 


Monday .. $5,442,250 $7,099,500 
Tuesday ...... 6,685,300 
Wednesday 6,115,000 Holiday 
Prides) Holiday 9, 

----- 6,726,500 7,608,600 
Satelay --... 2,928,600 4,684,500 





Total week. .$27,897,650 $35,842,125 
Year to date— 

,622,356,300 $1,392,293, 180 
(SSS Sie ,947,150 $6,652,625 
3S See @,589 400 6,970,400 
ee Se 783,200 7,630,000 
BONDS SOLD ON NEW YORK 

STOCK EXCHANGE—WEEKLY 
(Par Value) 


Corporation . .$22,181,000 $29,619,000 
Foreign sapere 
Total ....... $27,897,650 $35,842,125 


THE NEW YORK TIMES BOND 
MARKET AVERAGE—DAILY 





Date. Indus- Util- Com- Net 
Oct. Rails. trials. ities. bined. Chge. 
9.... 60.07 94.82 74.34 72.33 + .10 
10.... 60.24 Hy 74.39 72.43 + .10 


11.. 60.22 74.39 72.42 — .01 
Se iiclidey 
13.... 60.02 09 74.45 72.39 — .03 
14.... 30.94 95.04 74.75 72.41 + .02 
Week's range, 40 bonds— 
High 72.43, low 72.33 
16.... 59.80 95.25 74.81 72.41 “ 
17. 60.55 95.51 75.03 91 + 50 


... 60. 72. ' 
18.... 60.67 95.34 75.35 73.01 + 10 


THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


Week 10 Utility. —7 Railroad-, 
Ended. 1939. 1935. 1939. 1938. 
Sept. 16..... 3.18 3.02 3.89 3.85 

| Sept. 23..... 3.26 3.02 4.04 3.88 

Sept. 30..... 3.16 3.02 402 3.86 | 
RE RE 3.14 2.98 3.87 3.80 
es ( Meesaca 3.10 82.97 3.86 3.78 











FIFTEEN MOST ACTIVE STOCKS 
Week ended Oct. 14, 1939 ua 
et 


Volume, Last. Chg. 





4,800 1644 — 

£700 208 — 

4,400 30 + 

300 fai — 
ee 
.. 3,200 6 Ee 
. 3,000 Bt 

- 2,900 5 = 

. 2,700 ~ 

2,600 = 
% 3 2,500 a 
Am. Rad. Std..... 2,400 aa 
Beth. Steel ...... 2,300 — & 
NUMBER OF ISSUES TRADED 

Weekly 
Week —New-— 
1939. Adv. Dec. Unch. Tot. High.Low. 
Sept - 440 484 126 1,050 


a 28 155 
Sept. 9..856 208 45 1,109 224 110 
6..666 375 96 1,137 

23..584 407 110 1,101 
Sept. 30..574 430 116 1,120 
Oct. ie 693 101 1,091 


west 
aoa 


Oct. 12..Holiday. 
Oct. .. = 391 188 801 


Oct. --153 250 178 581 
Oct. 16..302 199 203 704 
Oct. 17.. 904 


LBoaa 
ms roHon 


697 85 122 
Oct. 18..371 314 216 901 


ODD-LOT TRADING ON THE 
NEW YORK STOCK EXCHANGE 


Short 
Ended: Purchases. Sales. Sales. 
Sept. 16. . .2,502,464 2,377,216 37,988 
Sept. 23...1,450,210 1,443,596 33,324 
Sept. 30.. fer 1,185,444 25,539 


Ge. %... 1,371 801,954 19,268 
Daily 

Oct. 11... 95,314 87, 1,632 

Oct. 13... 123,423 111,978 2,528 

i | ae 46,927 42, AT 

Oct. 16... 71,998 77,814 1,47 

Oct. 17... 216, 430 251,227 3,250 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 


P Bertin. 
33.65 30.85 
34.49 31.16 
33.84 31.18 
33.35 31.08 
33.24 31.22 
32.39 31.62 
28.17 31.85 
27.69 31.66 
27.69 31.66 
30.38 31.17 
26.63 30.79 
26.73 31.41 
27.35 31.20 


FOREIGN STOCK PRICES 
INDEX NUMBERS-SATURDAY PRICES 


NEW YORK,LONOON AND PARIS 





Thursday, October 19, 1939 





THE ANNALIST 
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For Week Ended Saturday, Oct. 14 
* 
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li i 2'700 66 42% Gen G & E pf B 55- 5 —1 20 17" 10” Nos "+ 12% 12% 12%—1 200 ii 18 
% i 4 M500 75 63% Gen > ee 10 44% 33% Nat 41 “a —1 100 2 
2 3% ig 100 a" > See Ee 8 ot ‘ts Is "ys po 1 5 Nat +s ~ 800 - 
oe Gen Sha eee _ ae 2, 
2 a se = 82° 62% Gen Sh pf (6h) .. .. .. . 2 *- 1 18 138 = re 1 
39 7 ae 300 52% 46% Gen Tel cen 50% 50% +1 100 41-2848 Nat eo a + 900 : 
at 1 18 +1 100 98 79% Georg Pow $6 pf (6) .. 9 95% — 200 96 69 Nat 8% 82 88 +1 1,200 
16% 1  . 900 10 Glen Alden Coal 8 + 2,400 5 2% Nat 4% + 2,800 1 
24 19” 23443 1,300 33 21% Godehaux Sugar A (2%g) 31% 22 150 17% 10” Nat 14% 14% 14% — 100 
74 5 } 400 16 odebaux Sugar B.......... 9% 2% 300 Nat 64 + 300 41 
7 13% 0h! & too 101 91 Godehaux Sugar pf (7)...... 101 100” 700 110 > = * +4 q 
25 - 200 i __% Goldfield Con ...........-... psa aye 300 > % ee @ 2 i :: 300 ‘ 
4% 4% 4% .. 3,400 24° 18\f Gorham Mfg (1%)... 2% 2g 2114 — 300 ; Nat Us Rad ; + °300 a 
6 23 iQ 4 % 50 8% 5 Grand Rapids V (.40).......4 8 7 1% — $00 152 104 Na ist iat isi s 300 ‘ 
2 is a + 1,000 —* Gray Mig ---------- cere ene 7 ~4 116 1 ebr Pow pf (7) ..-116° 115. 116 + 1 30 
101 102 + 3% 350 119° 69% Gt Atl & Pac nv (6g)....... 107% 102° 10718 + 5% 2175 i % N Totter ‘A. i » pes 1,000 
107, 100 ; “15% 14% 14% — 1 1,600 132 124% Gt Atl & Pac ist pf (7)......129° 129 129° + 1 25 78% 55° NEP A 6% pf (sk } 74% 13% — 425 : 
tates Boon +48 TE Mb, 00 44 33 Gt Nor Paper (1%g)......... 42 42 42 — 200 R J ee ie 1 Oe tee atte; 3 = 
14% Burry Biscuit.............. 9% 4% Greenfield Tap & Die........ 9 + 200 14 10% New Idea Inc (/60) 3 ig ny 11 te 100 i 
ae as 100 22% 12 Grum Aircraft E (4g) +1 146 #16 — 1,600 76 J Zine (1%g mee fa 850 4a 
1 } CAB EL PROD............. +e 8 a-¢ B 45° 29% Gulf OM (1) ......... ; 41% 33% + 14% 4/400 <“ Wee. “2 12 1% 4 % 300 ,- 
1% 1% Cab Ei Prod vtc............ = 300 112% 103% Gulf St Ut 6 pf (6)... ll 111 «111+ 30 sale 5 Min (1%) 2.2.22. +70” 6% 7 .. 400 ‘ 
25 * : m 23% +1 50 
2 @ — i 25 4% 1% HALL LAMP 4 4% + 4,100 29° 20 N Y&Hon Ros (3g) .......- +25 25 ' 
5% 5%— 1,400 14 a Haloid Cag) ie 3” 13 hes 200 ¥ Merchand (.60) ....... 2 -3 S + - = 3 
4 2q = 200 61 Hartford Ei (2%a) xd $5% + 3 25 106 99 NY P&L $6 pf (6) .......... 103 103 103 +1 1 > 
1 1 1% + 5,300 % Hartford Rayon v t c + 1 eel 900 um 107 NY P&L 7% pf (7) ......... ae 109 108% +1 70 
1 1 144 + 1,300 1 Harvard Brew (.05g) 1 1 Phd 300 4 4 NY Transit (.40g) .......... 4 4% 4% + 200 us 
1 22% 22% + 100 36 21 Hazeltine (3) a «2m + 300 2 616 ~(NYW Wat Sve pf ............ 1” 16% 16% — 100 rT 
37 36. + 400 93 Hecla Min (.20g) T% 7% + 600 9% = Niag Hod Pow 7% + 6,800 : ! 
Ess 1,300 4 3 Rubi 4 4% + 300 91% TT Niag Hud 1 pf 83 83 + 350 8 
; 99 100% 4 if 60 6% Helena Rubin 7 + 100 82 66 Niag Hud 2 pf (5) eo 7 (. 30 Ww 
= 10 10% + % 1,900 9 Heller (W E) 7% H+ 100 et Niag Hud A war a 200 10: 
7 7 Xe 300 13% 7 Hewitt Rubber (.45¢ 13% + 300 3% Niag Sh Md B . Ss 300 if 
eo ee 60-30 m Chem ( 5 55 —1 100 76, 41% Niles-Bem-P (ia) 65% 65% — 1% 1,100 : 
106 104% 106 + 3 575 50 43 Hires (A) (2a) 2s .: 100 1% 1 Nipissing eee We 400 
128 19% 19% + % 100 10% 3% Hoe (R) & Co A 8 8 —i 100 5 Noma Elec .......: 2 400 
56 5814 + 2 30 1 ollinger Gold (.65a) 10 10% — 600 1 Nor Am Lt & Pow 1% 1%— 500 1 
61 14 14"°4+ % 200 134 91% Holophane (1g) uw oH + 100 No Am + 200 3 
x 91 4 +3 270 39% 31 Horn & Hardart (2) xd 3 3 + 225 4 No Am R {4 ) 4 4 + X 40 
4 t ay _ ‘ +H 71” 52% Humble OU (1s) 68 + 2,100 1% i Nor Am Util & %— 1198 : 
mmel-Ross + + , | 
109 108% 105% 108 ie ae 4 si 5% Huyler's pf st ie a 100” 81° N Ind P 8 6% 914 911, + 50 u 
3 * "400 3 144 Hygrade Food 2% 1,100 107 N Ind P 8 7% P 99% + 20 , 
a8 a aby img || SL 20" BE ious i) as S|, See - 2 sie 
130 1 115% 115% 11514 + % 4 4% ILL IOWA POW .......... rs 2 2.— 700 37° 24 «~Novadel-Ag (2 34% 35° — 400 : 
79 . . = — 508 oo 2 rm lowa 2 div j phar ieenitvs t x. s “ = 200 Siti ita um ‘ - 9 
oe iowa Pow pf .......... 2606«1 z 2 2% — 
% % ts — ty 4 17 11% Imp OW Ltd (a) ..... 22... 13% 12% 131% + 4,500 oe on an ah - % 300 e 
ss 28 ant 28% + me 1 Chem I (164g) ......- 7 74 cash 10 115 110% Ohte 113 : 220 | 
+ t64 5% — % , 16% 12% Imp Oil Ltd reg (ia) ...... | ae eee eee 400 115 10444 Ohio i + ix 40 | 
51% 514 51% + 1,100 32. 19 Imp Tob Brit (1.115g) ..... 22 22% + 900 17% 8% Okla 15% 164% 4 1 800 P 
; th th t+ 200 16% 1 Can (.40a) ....... 11% 11% 1144 — 100 49” 35” Okla pf f + % 250 
a - o- Ti ti% — re4 ; > ae Fo 1% 1 Oldetyme Dist 1% 1% + 1,100 1 
“ih . S ot ‘* & ats 2 28% PAC G & E 6 31% 31 31 — % 1,800 P 
42 = amy + 1 Se oo 500 31 Pac G & E 5% 7 | Fy : 
% -- Bee iy ist iy 200 91% 68% Pac P & L 7% pt (7) 89%— % | 30 a | 
tf, it ‘sae a G ~~ RS ; : ra 800 224 1814 Pae P 8 pf (1.30) 184+ 3 100 2 ‘ 
Glide & meee |... ies ett ae i -§ ~y Te et 2% 1800 T% 40 Pantepee Ou V 7" 34,700 , 
H fol BT War. cst 8% ™% 8 ~ B70 art 114 Internat Pet Cia) ooo. 198 19% + 2;900 14 eR &R (ie) 11 400 | 
4 Colo Fuel & z B ; a + 200 12 RE Sa peer 11% 11 100 1 
70 Colts P F Arms.(2)......... 87 83% 85%+ 1% 350 Inter S Raz B ............. f 200 yo Re TU. * r= | 
7 Colum G & E pf (5)........ 5. 3S+% = x Inter Util B .............. dk ah ht 188 ? ae % 428 
5 Colum SEMNOMD Is Seaes' sd peinns 2% 2%— % 2,600 20° «11 «Inter Ut pf (%k) .......... 4% 14% 14% — 
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Transactions on the New York Curb Exchange—Continued 






























































































Range 1939 Stock and Dividend Net | Range 1939 Stock and Dividend Net Range 1939 Sales Net 
High. Low. in Dollars. High. Low, Last. Chge. Sales. High. Low. in Dollars. High. Low. Last. Chge. Sales. High. Low. in 1000s. High. Low. Last. Chge. 
1 5% Pa-Cent Airt .......... “8 8% 8% + % 1,100 1 4 United Verde Ext........... 1% - B+ 1,500 102% 88 st + 
110% 98 Pa P & L $7 pf (7)...... 1 108 108 — % 100 rs) 144 Unit Wall Paper............ + 2 ih 4: & 800 1 89% ee St Sti 2 
eS Bie 8 eae 170 165 166 .. 200 3% Utah-Idaho Sug ............ — % 1,500 4 00 100 
68 Pa Wat & Pw (4%)....... ; 71% +3 20% 104 Util P & L pf ............ * 20 250 iow $5 1 -_ 
58 Pepperell (4g) ......-.--.-- 1 —™% 1% sie fe Ss eS 200 } 95 1 103% = + 
10% 7 Pharis T & BR (.60g)....... T 7 200 1% 1% Utility & Ind pf ............ 1% 1% 1%— 100 _ 102% 1 0% 100 105 rt 
120° 114 Phila El Co pf (5)......... 11644 11644 116% + 1 50 ™% 1 Cem Sanamaunkets + 15% 1% 1%— 100 oT 07” 106 106" — 
9% Phila Co (.55g)....... ie + 300 56% 42 Util Equit pr (1k) .......... 56% + 4 325 1 02% 
Phillips + -_ 
5 Phoenix SE rs ae + Hs _ 2300 2% 1 VALSPAR CORP .......... t 1% % M& -- 600 109 we” 100% 108 106% + 
36% 16 Phoenix eis 52. + 29° 284 HS 250 1 Yh 2 t 2 ¢ —_ 1108 104 108 108 108 + 
18% 9 Pierce Gov (.40g)........... +13 18 13 — 100 58-38% Virg Ser pf .....-..--- 49% 49% 49% — 72 68% 71 + 
1 + ™% m+ 700 s WAGNER BAK vic ........ a 200 1 Mid St 1p 18 1 + 
51, Pitney. 7 + 500 tH 4% Waitt & Be doses cecnceed 7 4%-— % 100 101 Milw G ‘ - 
42) ~ 25 1 B BOB ... 22. 2eeee * 3 1 F 100 1 $5 Mina P 45 100 102 +2 
+1 120 2% Wal Mm .......0--0000 + 2 1 1%4y-— % 200 107. 102 _ Minn P - 8 105% 105% 105% + 
11% 12% + 1,000 14 8% Wayne Knit M ............ + 13% 13% 13 a 400 1 Miss P - 99 100 + 
1 — 100 | 1+=«.5 2% Wellington Ol) ..........--. 200 1 S20 Miss Pow . 81 1 97% 99% + 
+ 900 3% Ww eS eae + 300 11044 107 Mise Riv . 1 10 10 110 a 
1% + 400 100 86 W Tex Ut $6 pf (6)..... 7+? 20 73% Mo Pub 9 87% 87%— %& 
ee 200 3% West Va C & C .......... 3 _ 2,200 
1%+ % 700 17 10 West Tab & Sta (ig) ....... 3 «(3 —1 100 98 77 NASSAU 2 95 % 
a 300 41% , fa a eee 4 3% 3%+ % 1,100 112 98 NatP& 22 111%111 111% + 
~~ =< 200 62% West Md 1 pf ..........-... 58 30 106% 92% NatP & 28 06 5 
ae 1% — 1,000 8 5 Vey’b oe - —SRecr + ™ T Th-— % 500 29 Pub 1 30 1 
F 11% + 1/300 414 Williams (RC) (15g) ....+ 8 8 8  .. 100 111% 107% Nebr Pw 3 110% 110% 110% + i 
; 74 "200 12% Tig Willson Prod (.45g) ........+ 11% 10% 104—1% 250 1v9{g 96 Neisner 2 105 105 105 + 
6 300 10 «6 n Jones (48) SP irdasnan ee 700 89 14 Nevada Cal E 5s 56............ 32 4 7% + 
—"% 400 8% 4% Wolverine T (.20g) . “tO Gh St 400 12346 114. New Amst Gas 5s 48.......... 3 115 115- 115 +1 
44% = + a at eH ley Pet (.40)..... 5 5 — 200 73% 54% N Eng G & E 5s 50.....-....-- 13 68 
110° 100 P § Okia 7% pl pf (7)......- 108° 108 108 + (% 20 15% 8% Woolworth Ltd (.53ig) .... 11% 11 1% - 21,700 73% 54 NEng G & E 5s 48...........- 2 + 
103% 93 P S Okla 6% pl pf (6)..... 97 96 97 < 50 8% 5 Wright Harg (.40a) ........ ae) + 3,800 73% 55 N Eng G & E 5s 47.........-.- 24 68% 67% 68% + 
34% Puget Sound P $5 68 65% 68 + 2% 650 2% j§ %YUKON PAC M .......... t % 1% Ih+ % 300 , 1 te oO ppbepbeeeee = Se oe 
7 % re — +S ledveamae: 7 as + . = *In bankruptcy or receivership or being reorganized under Bank- 101 NGniPS és @A............. 13 $ % + 
| yuu Cae.............. = Ps 10D ruptcy Act, or securities by such comp 104 N Ori PS 5s 42 st............. 16 101% 100% 100% — 
sR) «oo 2s ecraceree 5% = 5% pees £0, marked are fully | Keted on the Curb Exchange. All 106% 10144 N ¥ & West Lt 4s 2004........ 23 10214 104 + 2 
1 J 4 others are de in on an uniis' rading basis. 109 (102% N ¥ Pow & Lt 4 . =a 26 104% 1045 104% =. 
00% 120 QUARER GATS pf (6).....- M2 1 13 +1 130 Rates of dividend in the foregoing table are annual disburse- — Meri nnacous.......... ae tee tent? ies + 
sa 2.3 2% 900 ments based on the last quarterly or semi-annual declaration. Unless 101% 95% Nor Am L & P ea cavess 10 100% 99% 100% + % 
41 "— 1 30 otherwise noted, special or extra dividends are not included. 1 il No Bos Lt P 3% 47..........- 36 107 105 + & 
2% } EG 200 xd Ex dividend. xr Ex rights. a Also extra or extras. ¢ Paid 47. Nor Con Ut 54s 8 51% 501, 51 = 
5 1% 100 last year. f Payable in stock. g Declared or paid so far this year. 10814 1 Nor Ind G & 1 108% 1 108% .. 
33% 23 100 Cash or stock. k Accumulated dividend paid or declared this 1 Nor Ind Pub ' 8 105 105 105 + 
8 5 % 100 year. ur Under rule. ww With warrants. Xxw Without warrants. 107. 101 Nor Ind Pub “un I 105 i 
ig 1 1,100 war Warrants. 105%’ 96 NoriInd P S . © F 1 1 + 
, 700 DOMESTIC BONDS 108° 104 Nor’west El 6s 45 st. , 105% 105% 1 i 
4 1,500 ities Kate aa 104% 95 Nor’west P es 102% 1015 10214 + 1% 
ae 100 nge 5 
asf -. % 42 High. Low. in 1000s.High.Low.Last.Chge. ot ae oll 108% 10714 108% + 2 
r , 3,500 108 102 ALA POW 5s 46 ........-++- 3 107% 107% 1 es 109%, 99% Ohio Pub Sv: 107 1 1 +1 
am 1 300 1 98 Ala Pow Se 51 ........-.-.:- 26 106% 10°14 105% — 1 1 9114 Okla P & Wat 5s 4 101% 100% 1 + 
n” 45 = 1 98 Ala Pow 5s 51 reg........----- 1 108% 306 104% P 114 108 PAC G & E 6s 110% 110% 110% + % 
a, % A Ala Pow 5s 68 .......-..-.-+- 4 = mm 35 vo ea HE peacaaetscso at Toot 109 109% — 2 
47 35% Rustiess I & 8 cv pf (2%) 1 "350 ae he ee 105% 104% 105% + 1 mn e peers s...... 3 a 
24 % Ryerson % 300 100 198, Am G & E te ae seeeeeeeees | 1084 OTe oth + 108 “CE 2eaeemagey: 101" 101 + 1% 
4 005%, mP& LG Wie . ...----++ 107% 102 Pen El 5s 62 1 
i % “fou 107i, 103% Appal El Pow 4% 48 ........ 25 107 107 107 + 108” 100% Pen-Ohio Ea S 100% 18 ee ae 
111 103 Appal El Pow 4s 63 .......-- 6 108 107% 107 . 1 9144 Pen-Ohio Ed 104% 103% 104 + 1 
u % 400 128 115 Appal Pow 6s ) eer 1 118 etd 118% + 1 109% 102% Pen Pub Sve ae 
: 18% Seovill Mfg ( + 1” 1,600 106% 101% Ark P & L 5s 56 ......------ 43 1 105% + 108%4 10444 Pen W & P + 
-_ % 10 68% 41% As Elec 44s 53 ..----------++ 395958) 8+ 100 90 Peo Gas L i 
1514 “y qo 49% 30 As G & E 5s 50 ........----- 14 45 43% 43% + 100% 92% Peo Gas L : 
2 ° 1,300 59 40 As G & E 5% 77 ....---+--+> 13 4 45) 45% — 2 115% 109%4 Phila El P er 
; 7 R00 47% 29% As G & E 5s 68 .....--.---- 2% 43% 42 «+42 —1 85% 76” Phila Rap Tr ke 
a % “loo 45% 31 As G & E 4%s 48 .........--- 1 43 +1 100%, 95% Pitts Steel 6s a 
15 + & 150 47 2%AsG & E 44s 49 .....----- 13 41 40% 40% — % 64 Portland G & cai 
1 a yuu 83 67 As T & T 5%s 55 A......---- 14 6% 6 + 109% 1 Potomac Ed Fon 
af +4 100% 97 Atlan City EI 34s 64 .-..-.... 4 101 100%100%+ % ai ieaeece beame t 2 * 
70 % 200 106% 100 Atlan Gas Lt 4%s 55 .....--- +13 103 102 103 + % Pow Corp C: rm 
eo, 1% 650 95 82 Avery & Sons 5s 37 xw......f 1 82 $2 82 —3 15714 134. Pub Sve N J 6s +2 
% 8 Con a 200 eS ee ere .+ 90 1314125 125 1 Pub Sve Okla 4s 66 + 
6 Seton ( e = 110% 103. Bell T Can 5s 55 A ......---- 30 106, 106f, 106,', 97 75% Pug Sd P & L fh 
ot Shetteck-p tye) + 20,000 126 101% Bell T Can 5s 57 B ....------ 99 107 1 107. + 2 Pug Sd P & L + 
10 Shattack-D Che + 800 130% 103 Bell T OOOO iccsasces 31 107 1 + 93% 70% Pug Sd P & L + 
113% 81 Sherwin-Wms (2g). 90 + 3 1,900 150 126 Beth St 6s 98 ........-.----+: 5 133%1 133% + 98% 63% QUEENS BOR + % 
115% 106% -Wms pf (5)....... 110 110 110 — 1% 10 100% 86 Birm El 4%s 68 .......------ 52 93) a 110% 106 SAFE HAR W 
14 10 Sherwin-Wme Can .......... 10 - % z 971, 69% Birming Gas 5s 59 ......----- 13 88% 87 + aes ee Sar w +1 
- eee tes 222200: 4. ig S +s & 102” 81 Broad Riv P 5s 54 ......----- 12 9 9 96 + 1% Sentoan Sine 43 17% 1T% + 
ee | y Oe weiss ee” |. 20 89 CAN NOR P 5s 52 .....----- 10 1% 93 + 2% 75 48 Scullin Steel 3s 70% — 
3% 1% Solar Mfg .........--.-+. 1 2+ % 00 105 75% Cam Pac 68 42 ......---++++-> 81 80% 81 —1 Shaw W & P 4 91 + 2% 
1% 1% Sono | See RR 4 18 1 . 1,000 07 © & L 5s 56 .....----:- 15 1064106 1 ‘2 105% 85 Shaw W & P 4 at +2 
5h 31 Soss Mfg (1%4).--.... + big Sg Oe 400 Te ee A ae a 2 76% Sher-Wyo 6s 4 +1 
aa it Be ° : 3 3% — 2 100 46% 32 Cent St El 5us 54 .......---: 46 42 41% 41% — 110% 9448 E P & L 6s 2025 + 
39 Se Pemn O88 (1%)......-.- 38: 37 37% — \% 1,000 46 35 ‘en St El 5a 48 ...-.---0-e++* 11 41 41 41 ai South Caro P + 1 
21 #17 8S W Penn P L (18) 2. 2 21 +1 200 74% 55% Cen St P & L Sys 53 ....---: 33° T1% 10% Tle + % 111% 102 So Cal Ed 3 105% + 
29% 27 Se C Ed B pf (1%)........- 21% 27% 27% — % 800 hi & Il Mid 4%s 56 ......- + 1 102 102 1 1 111% 102 So Cal Ed 3\%s 104 105% + 1% 
29% 25 Se Cal Ed C pf (1%)......-- 26 25% — 100 104% 101 Chi J Ry & U S Y¥ 5s 40 16 102 101%102 + % 105%4 10344 Se County i: 
-2% 1% Se Col Pow A.........--.-- 1% 1% Ih%- 100 441% Ohi Ry 58 27 ct .......--+++- *63 53 50 53 +2 5642 39% So Ind Ry 4s ‘ 
4 3 South Pipe L (.30g).......- 4% +4 4% + 100 83 Cim St Ry 5% 52 ....-----+-- 6 9 We “iz 1 ithwest A s +1 
5 Southl Roy (%8)....-.--- 5% 5% 5% - 200 88 72% Cin St Ry 6s 55 B ......----- 1 79 ‘a we t 12 104% 100 Southwest L & P 5s 57 A..... 10 103% 103% 103%4 + 
2% Spalding ...... Tees x 2% 2% —- 700 TT% 61% Cities Ser 5s 69 ......-----+-- 12 «71 a 81 Southwest P & L 6s 2022 A 3 97 97 + 3% 
30 12 RM ckisys aces + 13% 13% 13% + 10 84 714 Citles Ser 58 66 reg....---~--- 1 7% 7% kt 108 104% Southwest Pub Sve 6s 45 A 2 106 106 106 a 
ay 70 Stan LE salah (. =<. = 100 84 Tile Cities Ser 5s 66 ..-.----------- 5 1% 12% T+ % 55. Stand G & E 6s 48 st......... 10 68 67% 67% — 
18 4 Stand Cap & Seal ( »)....¢ 15 14% 14% ¢ 1,100 Tl 66 Cities Ser 5s 58....----.---+-+- 42 71 o 7% 4° 744% 54% Stand G & E 6s 48 cv st...... 10 68% 4 
Stand Cap & Seai pf (1.60)..f 21, 1 “+1 100 78% 66 Cities Ser 5s 50 .......-----+-- 159 72 1% 71% % 74% 55 Stand G & E 6s 51........... 1 68 67% 67% + 
18% 17% Stand Oil Ky (1) .....------ 1 1 -~ \% 1,900 89% 72% Cit SP&L Sys 49...----------- 23 «82% 80% = as 73% 54 Stand G & E 68 57........... 6 67 67 + 
i?” stand OU Ohio (1) ...... 25%, 2+ % 200 89% 72% Cit S Pow 5%s 52 ...... tc ee SB 81H 8D ™% 54 Stand G & E 6 67 66% — 
Stand Power & Light . + 800 Commun P&L 5s 57 ....------ 42 85 He eR 67 67 + 
Stand Power & Light ta 100 113° 101% Con GEL Ba 3% 71 .....---- + 13 104% 103 — + : 35° «17% Starret Corp 5s 18% 18% 18% + 
21 Stand Power & Light -1 100 Se ST ea. i ie 104% 94% TEXAS EL 8 5s 102% 101% 10: 
1 Stand Prod (4s) 94 94-— % 100 77 58% Cons Gas Uti 6s 43 st .....-- +14 Ti% 70% 71 + % 115” ge Teams © A Loe 2022 A : 102% 101% 102% + 44 
Stand r-Lead » fs - 200 93% 79% Cont G&E 5s SBA ......--+--+ — 107% 103. Texas P & L 5s 56............ 59 106% 1 1 + 
418$ 1519 Stand Steel Spring (1g) 35° 35 — 500 97, 88 Cudahy Pack 34s 55 ......... 21 94 93% 9%— 4% 86% Tide Water P Se 79 Al... 2 ea 
: : Stand | Poe ig + 4 107 102% DEL EL POW y ei... 8 107 106% 107 + % Sei Soll Twin Olty Rep Tr Sie o2 A. ia eo 5 = 
2% Gr Gere .......... aq 4 C«S«i, 200 a -}-] +4 4- Fee = ms 6. 52% 10 ULEN & OO 6s 50 4th st.....1 25 10% 10% 10%— % 
37. 28 Sterchi B Stores 1 pf (3) “a. 34 KOO 119% 110 United El N J 4s 49........... 6 111411141114 .. 
% 7 Gteres 9 9 Zf 50 79% EAST G&F 4s 56 A ......--- +183 78% 77 8% .. 90 United L & P 64% 74......... 8 38 8 +2 
i He Sterling Al Prod (%g) $6 300 112% 103% Edison Ei Illu 3%s 65 .....--- 21 107% 107, 1 + 1 86 68 United L & P 6s 75........... 3 8 +2 
3. 2 Sterling Brew ...........-- 2% + 100 105 100 El Paso El Ss 50 A .......-- 1 103% 103% 1 + 108% 103 United L & P _ ane 1 1 108d + % 
4 —-: 2% Sterling Inc (.20a) $ 400 81% otis Hiee Fat Se ise ee 128 71 + 78% United L & By Sifs 52 amet a os 1 
4 Gteteem (3B) ..........00-+- 54 OSIZ— 1 100 117. 107% Elmira Wat L 5s 56 ......---- 4 1144114 114 +2 11944 110 United L & Ry 68 52 A........ 14 11441124114 —1 
1% Sunray | 2 7 1,000 4 9 E ee Gn OE ......24,. 32 102% 101 ae: 85 United L & Ry 6s 73 A....... 7 81 - 25> 
Ou Cal (1). t 38 - ‘ 300 108% 106% Erie Ltg 5s 67....-..---------- 1 10741 + % 99% 8144 Utah P & L 6s 2022.A........ 15 93% 93 93%+ % 
42 40% Superior Port Cement A(3.30) 40% 40 : 25 91 FED WATER 5%s 54......--.. 37 89 8 + 2 1004 91 Utah P & L 97% 96% 97 +2 
103% 92 Fla P&L 5s 54 139 102% 101%, 102 + % 98 VIRG P 1 90 91 +1 
I os ru anc cries s. & = 700 Pow 48 66 C ..........-.. 31 «(9% 96 +2 101 89% Virg Pub 99% ++ 
Tampa Elec (2.24) ry 31 Fits + 400 99% 95 GARY E&G 5s 44 st 5 99 98 9 _ 87 Virg Pub de 
2 Technicolor (60g) xd.......; 12 ay 11 a = 90 76% Gen Bronze 2 i, 1 Tra + 2 % 9 WALDO 14% 13 13 % 
18 Thew Shovel (4g) 6 15% 1 1 300 eo en tS hoon s Uo? 111 108 Wash Ry 107" 107 107 +1 
1 (1) 10, % 50 Soo st Gen W Wk 5013 18 91 +g 1 — Sora * 58% 58 + 
HH _ - ae 500 . 06% 104 West Pa Ei 5s 2030... 3 105 ” 104% 104% — 
a me uk— % 250 106, 95% Geo Fow Ss “2 108 + 3 116 100 West Pa Trac 4 108 108 108 — 
1144 1 os +m 8 72d 64% Glen Ald Coal -30 1% Tl T1K+ % pt fh any “heb a 
108 —™.* *. A 72 Gobel 4%s 41 {+3 @ sS Ss... ex pong 105 104% 104% + % 
ot 1 1% % 4,100 SOS Gree oe Pred co 2 ee” eee iz wai, tai ~ * 
7 roc + 
1 a .: 700 103% 98 HALL PR 6s 3 1024 1024 1024 + Ys 28% 23% AGRI MTG BK 7s 46......... ima 6M M Se 
35% + 1% 100 104% 101% Hous Gulf G .. 2 104% 103% 10444 +1 Et 8 CENT BK GER 6s 52 $ 6 + Ga 
% 100 110% 101% IDAHO POW 3%s 67......-... 4 1 1 1 + 1% 6% Cent Bk Ger 6s 51 B. 1 8 8 8 +1 
8 500 1 92 mm Fow & L Se tec ceeewaadne 63 99 8 ss +13 ba 11 Chile Mtg 6s 31..... ...$10 14% 14% 14%+ 
Pow Gs ST.........-- -- i 56 DANIS 
15% — % 1,600 105% 99° Il Pow & L és 53..........--- 7 104 102% 103% + pod ron mt CON Sie %......... 1 56 56 56 —4 
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Automobile Sales 
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alone, virtually double the 1929 figure of 
$30,558,000. 

Taxes on motorists have aiso increased 
at an alarming rate. This does not affect 
company profits except to the extent that 
it creates another obstacle to sales. In 
1929 American car owners paid $849,155,- 
062 in taxes—registration, gas, Federal 
excise, city and county—while last year 
the total was $1,529,312,125, a jump of 80 
per cent. 


Profit Margins Maintained 


Reflecting the close correlation between 
automobile production and net income, 
profit margins have nevertheless held at 
a high level despite the inroads of in- 
creased costs. In the first half of this 
year General Motors and Chrysler earned 
11.7 per cent on their net sales as com- 
pared with 8.2 per cent in 1938 and 14.3 
per cent in 1929. Detailed figures are 
given in Table IV. The record shows that 
automobile manufacturers—the larger 
ones at least—have been able to maintain 
profit margins despite the numerous han- 
dicaps which have been placed upon them 
in recent years. 

Truck manufacturers expect output for 
all of this year to total. about 700,000 
units, a gain of 32 per cent as contrasted 
with 530,425 vehicles produced last year. 
The gain in commercial car sales is not 
as great as in passenger cars because 
truck production is at a relatively higher 
level. This year’s expected truck output, 
for example, will be less than 15 per cent 
under the 1929 level whereas passenger 
car production for 1939 will be 27 per 
cent below that of 1929. 

New commercial car registrations have 
followed the trend of passenger cars. In 
January, registrations per day (after ad- 
justment for seasonal variation) were 
1,656 units, the highest since October. 
1937. A brief spurt in February was fol- 
lowed by a gradual decline and Septem- 
ber registrations are estimated at 1,430 
vehicles daily, the lowest since November. 
vember. 

Trade reports indicate that there has 
been a substantial increase in truck sales 
in recent weeks as a direct result of the 
faster tempo in general business. Septem- 
ber retail sales are reported to have been 
larger than registration figures would 
indicate because many deliveries were 
made too late in the month to fall in the 
September registration totals. 


TABLE IV. PROFIT MARGINS 
(Totals for General Motors and Chrysler— 





in thousands) Net 
to Sales 
Years. Sales. Profits. Ratio. 
TECH sss 0.00005 0,05 1,879,437 269,220 14.3 
«| es 992, 98,882 10.0 
ee 807, 95,553 11.8 
ee 1,672,472 202,407 12.1 
DE Sic s0cccb sees 2,106, 300,816 14.3 
Se 2,376,598 247,430 10.4 
0 1,480, 121,108 2 
1937. 
a $520,057 $55,728 10.7 
SS 726,894 82,273 = 11.3 
Se 538, 57,381 10.7 
0 eee 591,608 51,784 8.8 
1938. 
rs 339,099 10,374 3.1 
ee 371, 416 7.6 
| 220,415 6,330 0.3 
Sr 548, 75,928 13.8 
1939. 
ee 550,329 64,845 11.8 
as 531,861 61,550 11.6 


As is shown in Table V there has been 
a wide divergence in truck sales so far 
this year. General Motors’ “G. M. C.” 
truck heads the list with a sales gain of 
68 per cent, more than double the rate 
of gain for the entire industry. This re- 
markable showing is attributed to the suc- 
cess of the remodeled “‘Cab-over-engine” 
trucks which handle easily in tight spots 
and heavy traffic despite their large 
capacity. 

Independent truck manufacturers fare 
much better than the independent pas- 
senger-car producers, with Mack, Brock- 
way, Autocar and White all showing 





.United States, 


good sales gains in the first eight 
months. Because many companies were 
operating in red figures last year, cur- 
rent earnings have made a splendid re- 
covery. 
Losses of Independents 

The losses shown by Willys and Hud- 
son reflect the fact that these manufac- 
turers are not pushing commercial cars 
at this time. Reo is in financial diffi- 
culties and executives of Stewart an- 


nounces last February that operations 
would be suspended because “manufac- 
turing had been unprofitable since 
1931.” 
TABLE V. NEW COMMERCIAL CAR 
REGISTRATIONS 
Eight Months Ended Aug. 31 
1939. 1938. % Chge 
il ar 23,388 14,353 +62.9 
SRE RE. 4,225 2,628 +60.8 
Brockway 1,202 819 +46.8 
Dodge .... . 36,220 26,121 +38.7 
Chevrolet ........ .118,243 87,619  +35.0 
ee 1, 1,100 +27.9 
Grand total ...... 335,972 263,785 +27.4 
White ceuue 2,923 2,373 23.2 
_... eae 785 73,463 fae 
Piymouth ......... 6,654 5,473 21.6 
International 42,332 37,416 13.1 
eae 1,545 1,366 13.1 
imco ..... 979 1 +11.1 
Diamond-T 3,310 3,020 + 9.6 
a 999 + 6.7 
Miscellaneous ...... 1,368 1,671 —18.1 
.. 3 Sa 1,041 —24.8 
Oe errr 345 43.1 
Indiana 138 —56.9 
Pa ccs Riiwisisiov.eas 799 1,966 —59.4 
Stewart Pa ieaaees 69 269 —74.3 


In recent months numerous elections 
have been held in the motor plants in 
order to settle intra-union disputes. Most 
observers thought that completion of 
these elections would bring peace, but 
the recent strike at the Chrysler plants, 
affecting more than 50,000 men, shows 
that there is still no peace. On the floor 
of the House Representative Hoffman of 
Michigan asserted that the C. I. O., 
through its strikes at various automobile 
accessory plants, was interfering with 
“the government’s rearmament and war- 
preparedness program.” Since the Con- 
gress appropriated huge sums at the last 
session for. rushing United States re- 
armament, the C. I. O. may have made a 
political blunder in hindering such work. 
The fact that two Federal labor con- 
ciliators have been rushed to Detroit 
emphasizes that aspect. In 1937 the 
automobile workers had the support of 
millions of Americans and, apparently, 
the sympathy of the Federal Government. 
It may be that the positions have been 
reversed in the last two years. 


Automobile Exports 
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erally predominant. Many of these non- 
European nations have American assem- 
bly plants, but only Japan has a genuine 
automobile manufacturing industry. Con- 
sequently, American cars are not obliged 
to compete there with a domestic indus- 
try, but only with the products of other 
foreign countries. Furthermore, the num- 
ber of persons per motor vehicle in these 
regions is relatively large, indicating con- 
siderable market potentialities if and as 
the standard of living is further raised. 
In any case, it is clearly in the non-Eu- 
ropean countries that the greatest oppor- 
tunities lie for foreign sales of American 
automobiles, although the increasing 
popularity abroad of Diesel-powered units 
(130,000 out of total foreign registra- 
tions of almost 14,000,000) may put United 
States manufacturers at a certain disad- 
vantage. 

Of the 326,000 of factory saies abroad 
last year, 49,000 or 15 per cent represented 
assemblies abroad from parts made in the 
the quantity being the 
smallest since before 1927 (Table I). Of 
the balance—the 277,000 units exported 
in assembled form from the United States 
—the largest number were taken, in order, 
by the Union of South Africa, Argentina, 
Australia, Sweden, Belgium, Canada, 
China and Brazil (Table V). Exports to 
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China consisted largely of trucks, of which 
she took 10,200 as against only 4,000 in 
1937—obviously the result of her efforts 
to strengthen her highway transportation 
system in her struggle with Japan. Poland 
and Spain also took considerably increased 
numbers of trucks, in the case at least of 
Spain presumably also because of military 
needs. Sales to most countries fell off 
from the 1937 level, with Mexico and, as 
to passenger cars, Japan showing the 
largest decreases. 

What will be the effect of the present 
war upon our foreign sales of motor 
vehicles? In Table IV are given the de- 
tails of our trade during the last war. It 
will be noted that while our exports of 
passenger vehicles increased from 28,306 
units during the year ended June 30, 
1914, to 56,234 two years later and to 
64,808 in 1916-17, truck exports increased 
very much more sharply—from 784 in 
1913-14 to 21,265 in 1915-16. Exports to 
the Central powers were, of course, wiped 
out, but the Allies spectacularly in- 
creased their purchases of both cars and 
trucks. This increase reached its peak 
in 1915-16, exports thereafter declining 
sharply, especially in the case of passeh- 
ger cars. It is clear that the war de- 
mand was concentrated in the truck sec- 
tion of the industry. On the other band, 
the increase during the same period in 
our shipments to such areas as South 
America and Asia took place primarily in 
the passenger car field. 

TABLE V. UNITED STATES AUTOMO- 
BILE EXPORTS BY DESTINATIONS, 1938 


(Thousands; including all countries taking 
exports of at least 1,000 ssenger cars 
or commercial vehicles; excluding 
second-hand vehicles; including 





chassis) é 
Pas- Com- ————All——-— 
senger mercial P.C. of 
, Cars. Vehicles. No. Total. 
0 eer 11.2 6.1 17.3 6.2 
Denmark 2.2 “2 3.3 1.2 
Finland 1.2 0.6 1.8 0.7 
France .. 1.4 3.4 4.8 1.7 
Germany 0.3 1.4 1.7 0.6 
Greece ... 0.3 1.3 1.6 0.6 
Hunga: 7 1.0 1.0 0.4 
Netherlands ...... 1.6 | 2.7 1.0 
SS 2.4 2.9 5.3 1.9 
ea 2.1 2.4 4.5 1.6 
ee 1.0 1.5 2.5 0.9 
Rumania ......... 11 0.8 1.9 0.7 
eee t 2.5 2.5 0.9 
WOOO: «2000500000 14.0 5.7 19.7 71 
Switzerland ...... 1.8 t 1.8 0.7 
United Kingdom.. 4.2 1.6 5.8 2.1 
re 12.1 2.5 14.6 5.3 
Argentina ...... - az 7.8 26.5 9.6 
Se 6.5 4.6 11.1 4.0 
| ee eee 1.1 1,2 2.3 0.8 
Colombia ......... 2.1 2.5 4.6 1.7 
MR Soc chckrncn ss 2.7 1.9 4.6 i? 
Iara 2.8 1.6 4.4 1.6 
i RR are 1.5 1.9 3.4 1.2 
VORGORMR. 2. 0i0005 3.1 4.6 7.7 2.8 
British India...... 2.9 5.7 8.6 3.1 
| eee ? 10.2 11.8 4.3 
Dutch East Indies 1.9 1.5 3.4 1.2 
a aaa i 8.0 9.8 3.5 
Philippines ....... 2.8 2.3 5.1 1.8 
Po 16.4 5.0 21.4 7.7 
New Zealand...... 2.4 1.0 3.4 pe 
Union So. Africa. 23.4 5.8 29.2 10.5 
S openveah eens 2.8 2.5 5.3 1.9 
ae 10.2 11.6 21.8 7.9 
Total exports....161.6 115.6 277.2 100.0 
tLess than 50. {Including Danzig. Including 


Hong Kong. {Including Kwantung. 
Source: U. 8S. Department of Commerce 

What will happen in the present war is, 
of course, largely a matter of speculation, 
but such an increase in exports as that 
of 1914-16 seems scarcely to be looked 
for, even assuming (as is here done) that 
the struggle is protracted. The situation 
in 1939 differs in a number of re- 
spects from that of twenty-five years 
ago. The Allies (Germany will pre- 
sumably again be cut off by blockade in 
any event) now have a far greater re- 
serve of motor vehicles in civilian use on 
which they can draw for military pur- 
poses. Their domestic industry is now 
relatively developed and far better 
equipped to meet their needs than in 1914, 
when American mass production methods 
were comparatively new. Since they will 
no doubt seek to conserve their foreign 
exchange resources by buying abroad 
chiefly what they cannot efficiently pro- 
duce at home, it is quite possible that 
they may actually reduce their motor 
purchases from us. In any event, no in- 
crease comparable with that of the last 
war seems now likely, and even if it did 


take place it would bulk far smaller in 
the American producers’ total sales than 
when the industry was relatively small. 

Our markets in neutral countries, espe- 
cially outside of Europe, on the contrary, 
are likely to benefit very considerably 
from the concentration of the belligerents 
on their war needs and their probable 
sacrifice of at least a good part of their 
exports. Out of total motor-vehicle ex- 
ports in 1938 of 549,138 units, some 277,- 
207, or slightly more than one-half came 
from the United States. The belligerents 
—-England, France and Germany—sup- 
plied 181,337, or 33.5 per-cent, or if Can- 
ada is included, 239,104, or 44.0 per cent 
(Table II; Polish and Czecho-Slovak data 
for the year are not available, but are 
unimportant). Thus it is clear that the 
important foreign exporters, with the ex- 
ception of Italy, are either entirely out 
of the market or, at the least, severely 
handicapped by their war needs. The 
situation seems to offer a good oppor- 
tunity to American manufacturers, al- 
though the problem of payment, espe- 
cially by those agricultural and raw- 
material countries whom the war has de- 
prived of markets in Europe, may well 
prove a limiting factor. 


Financial Outlook 
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ness rose to levels of full prosperity. Stock 
prices continued to advance for four years. 
The ending of the World War produced a 
decline in stock prices lasting three 
months and a business decline of four 
months. This decline was followed by a 
substantial advance in business and a very 
sharp advance in common stocks. On the 
basis of this comparison it would seem 
reasonable to assume that if the war 
ended sometime during the next year, 
business might, at the worst, experience 
a rather sharp decline lasting four or five 
months, perhaps something rather similar 
to the decline of the last half of 1933 or 
the Summer and Fall of 1934. 

From our review of the present situa- 
tion and experience in the past we con- 
clude that a continuation of the European 
war without this country becoming in- 
volved would be accompanied by business 
expansion and advances in commodity 
prices, company earnings, and_ stock 
prices. An early peace would probably be 
followed by a sharp but temporary reac- 
tion in business and common stocks, fole 
lowed by substantial business expansion, 
If this country becomes involved in the 
war, however, high taxes and extensive 


. government control of business would ap- 


parently be inevitable, so that business 
profits would almost certainly be greatly 
reduced, with a consequent decline in com- 
mon stock prices probably more severe 
than that of 1917. 


Recent Book 
STATE-CHARTERED SAVINGS, BUILDING, AND 
LOAN ASSOCIATIONS IN ILLINOIS, 
1920 To 1936 
By Arthur H. Winakor 

Analyses are made to bring out trends 
over a period of recent years, influence of 
size of community on association opera- 
tions and condition, and variations attrib- 
utable to or associated with size as meas- 
ured by total assets. 

After a period of restricted construc- 
tion the number and resources of Illinois 


.building and loan associations grew rapid- 


ly from 714 associations with resources of 
$148,779,000 in 1920 to 933 with resources 
of $470,073,000 in 1930. Contraction was 
the order of the day in the years that fol- 
lowed. By 1936 there were 744 State- 
chartered associations with resources of 
$287,810,000. This does not include the 
Federal-chartered associations, of which 
there were ninety-three in 1936. (Bureau 
of Business Research, University of Il- 
linois. ) 
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P | p 
Chicago Chicago—Cont. 
KS STOCKS 
High.Low.Last. Sales. High.Low.Last 


100 Abbott Lab 69 68 68 

170 AbbottL pf. 144 141% 141 

25 Acme Steel. a 4 

100 Adams Mfg 9 9 | 
Adams O0&G 5 4% 4% 

Ady Alum. 3 


* 3 
850 Aero Equip a % ; 
 - 
ine 1 


i 
1 
3 


4 


Am T &T..1 161% 163% 
Armour(Ili> 6% 
2,450 Asbestos .. 1 
50 Athey Tr W 5 5% 
250 Avia & Tr 
450 Avia Corp. 6 5% 


200 Burd P R.. 6 3 3 
1,150 Butler Bros. 7 ™% Th 
100 Butler pf... 20 2 «22 


1 pf... -106% 106% 106% 


Pp 
900 Cenaswut. 14 1% % 
640 Cen&SwU 


100 CIBec ev Pf 6% 6% % 
10 CentStP&L 


Fehon 4% 
50 Cherry-Burr 13 13 13 
200 Ry. 1 

1,950 Chi Corp.... 1 1 1% 
100 ChiCp cv pf 36 36 «(36 
100 ChiFiexSh.. 67 67 

10 ChiRiv. oe Hi 
100 ChiYellCab. 8 8 8 
1,169 Chrysler. ... 89%, 90' 
Cities Serv. 
§0 Club Alum. 

17,100 Comw Edis. 29: 29% 
200 CompIndG.. 1h 1% 15 
150 Con Bisc 3 3 
400 | 9 8 


24% 23% 23% 


Gillette 5 R 


Goody 238 
Gossard. .... Bd iL 
2444 


10 Hibb Sp B. 35% 35% 3554 
400 Houd-Her .. 14% 144% 14% 
50 Hubb H Inc 13 13 «13 
350 Hupp Mo C 1% 1 1% 
200 Ill Brick. ... 6 3 3 
428 Ill Cent RR 1 14 14 

Tool. 24% 23 23 
227 Ini Sti Cap 95% ce 95% 


332 Inter Harv. oe 
50 ir F M vic l 174% 17 


Elec .. 21% 19 
100 Jos M & S 43% 43% 43% 
50 Katz Drug. 4 4% rH 
150 Kell Sw&Su 8 8 
10 KS&S5%pf..1 
150 K UJcumpf 42 41% 41% 
40 KUG%cumpt 97 
100 Keri Oil A % 
100 Kings Brew % 


50 LaS Ext Un 1 1 
50 Leath & Co 
50 LeRoi Co 2 ‘ 
500 Lib McN&L TH 7 
550 Lin Print. . an 
50 Liq Carb.. Bt 
50 Loud Pack. 2 2 
1,000 Man-Dear . 1™% 21 
1,100 Marsh Field 1 
50 McW Dredg 
1,550 Mer&M_ Sec 3 
30 M&M Secpf 25 r) 
2,250 Mickel F Pr 3% 3% 
2100 Mia W Cp § ® 
500 Midi Unit.. % 
50 MU conpfA 2 2 





50 Mil & H. 3% 


300M U 7%APL % 1d 4 
3 3 
18 nn aig 28 
ine ae 
100 Mon Chem. 70 a8 
oa 64 


200 Nor A C C 4 


1,450 Nor Banc.. 10 


20 N W UT%pf 16 «= 16 
10 Osh B’G pf 3i 31 
50 Parker Pen 12% 12% 
400 Pea Coal B 1 1 
g00 Penn R R. 2 
197 Peo G Lt&C 4 

50 Perf Circle. 28' 






100 Potter ... 


1,150 Pres St Car 15% 14 


170 Quak Oats.115 11 
80 Qu Oats pf.140 140 
50 Rath Pack. 37% 37% 

50 Ray M6%pf 

ee pe 1% Me ® 


50 StL N SYds 71% 71% 
50 Sanga Elec. 26 






550 U r 1 
450 Ut & Ind pe 1 1 
50 Util & Ind. 

2,850 U § Steel.. 7 T. 
128 U § St pf.117) 116% 11 
150 Wahl ...--- 1% 4 
600 W: . 

117 West E&M.117% 114% 1 
297 W Un Tel. 33 
100 Wieb Strs. 
10 Wie S pr Bf 91 
100 Will O-O- 
50 Wis Banksh 4 34 
450 Wood Ind.. 
50 Wrig Wm _. 80 80 
400 Zenith R Cp 17% 1 
_—— 
Cleveland 
STOCKS 
Sales. High. Low.Last. 


25 Am Ho Pr 48% 48% 48 


50 Brew Corp. 5% 

266 City | & F 11% 11 

130 Clev C Irpf 65% 

70 Clev Rwy - 1 1 
2,588 Clif Cp vtec 22 
35 Colonial Fin 11 11 


10 Fost Pr St 4 


... B 
125 Goodrich .. 22% ng 
257 Goodyear .- 2B 
40 Grief Br A 41 41 
50 Halle Bros. 
5 HanMA pf.100 1 
58 Interlake St 49 
157 Jaeger Ma. 17 
194 Kelley Isl.. 17 
210 Lam Sess.. 5 
70 Leland El.. 12 
200 Medus Cem 14 
Metro Brick 1 
200 Miller Drug 
179 Nat R(new) 3 
41 Nat R pref 33 
576 Nat Tile . 
110 Nestle-Le M 1 
50 Ohio Br B. 21% 
40 Ohio Confec 15 
190 Otis Steel.. 14% 
1,234 Rich Bros.. 36 
10 Stouffer A. Kis] 
56 Thom P Inc 26% 
227 V Dorn Ir. 3% 
100 Weinb Drug 10 
25 White Mot. 11% 
325 Yng 8S & T 43% 


CURB STOCKS 
Sales. 
Hort Sal pf 
Hort Salm. 

eff Lake O 4 


1 
1 
800 Jef 
50 St F $3 pfA 
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Times Annex 





The range for the year, dividends paid, 
and sales for each year are com i 
booklets, each year in a separate pamphlet. 


Price for five years: $1.25 
THE ANNALIST 
New York City 


a 


CURB EXCHANGE TRANSACTIONS, together 
j are avail- 


with N. Y. Stock Exchange transactions, 
able for the years 1931, 1932, 
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50 Eaton Mfg. 26% 26% 


New Orleans 


High. Low.Last. 


net change 
in these 
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ADVERTISEMENTS 


ADVERTISEMENTS 


ADVERTISEMENTS 





OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 


of the firm in the index making the market. 


Prices are as of close of business on Saturday. 





CANADIAN SECURITIES 
PROVINCIAL ISSUES: 


ee and interest payable in United 
‘unds : 


States 
Key. Bid. Offer. 
a —. hog ain Oke 42 48 
75s, 1043......... 45 50 
Bie (Ry ts, =: 4 83 
- Brit Columbia 5s, 1954. 85 
Manitoba 4s, 1957........ & 70 
Manitoba 4%s, 1960 ..... 70 TS 
New Bruns 5s, 1960 ..... 88 93 
Nova Scotia 4148, 1952.... 88 93 
Ontario 4s, 1966 ........ 88 92 
Ontario 44s, 1951 ........ 92 96 
Ontario 5s, 1960 ........- 99 101 
Quebec 4s, —, . 85 90 
Quebec 4%s, 1956 ......- 90 93 
Saskatchewan 4%s, 1960.. 52 59 


Saskatchewan 5s, 1959.... 58 63 


tinterest rae reduced ‘one- -half, ef- 


fective June 1, 1 
U. 8. GOVERNMENT AND 
MUNICIPAL BONDS 
ARBANSAS: 
68 Little Rock Water Rev 4s 
rer = ow 
MICHIGAN: 
63 Detroit non-ca:iable 5%, 
1943-47 ...... 
MISSOURI 
68 Atchison <o Bridge Rev 
4s, 1958 ..........--4+ -- 101 
PUBLIC UTILITY BONDS 
_ Serv 6s, 1964.. 81% 84 
ond 5s, 1961....... on 68 


1 
Central Gas & E sis, 46. 84 = 87 





Cities Ser Co 5s, 1% T3% 
Col El Pr 5s, 1954........ 104% - 
Col El Pr 6s, 1947........ 
1E & GA 68, 1962.. 55% 57 
Paso Elec 5s, 1950....- 104 
Fed Util ist 5%, 1 81 83 
Gas & El Bergen 5s, '49..117 
Hav Ei Ry 5s, 1952...... 
Hu as 5s, 1949. .117 
Jersey ry oF S, "49. 60 62 
Kans City P 8S 4s, we 
*Mount 8 6s, Ftd wid 
5s, 10) 
86 
16% 
100 
95% 
sti 
- Cit ny oA, 1 en ee 57 
jersey ce 
Tel Bd & Sh 5s, 1958..... 11% 13% 





19: Y 
Un Elec of N J 4s, 1949...111 
+Traded fiat. 


INDUSTRIAL AND RWY. BONDS 
+Akron C&Y gen 5s, food 32% 35% 


eg Writing Pap cv t 
1 


Balt & Ohio gt — “ 59 
Brown Co 40 43 
Carrier Corp 4 mere} 16 7 





Cuba RRI& E Ye 
¢Deep Rock Oi) 7s, 1937.. 54 57 
Denver & Salt L R 6s, '60 64 
Haytian Corp 8s, 1 31% 
9 Rob conv 
a 7 je 
finn Ont Pa ist 6s,’45 34 
+MNatl Rad 5s, 1946....... 
New Ori Gt No 5s, it 
Ben Coal ist 6s, '48.. 39 41 


¢Selling flat due to default in interest. 
REAL ESTATE SECURITIES 


Key. Bid. Offer. 
"56 ish 21% 
65 


Broadway Barclay 2s, 
neg Met tot —, gas = 
in 





Ist Gis, 1941........... 5 7 
Fuller *& eo 6s, 1944.. 18 23 
Fuller Bidg 2%s, 48, 

a 
Graybar Bidg 
» Bidg 
Hotel doom of Po 


1 
I 
Rox 


14 
tSherneth reo: 13 
6 emwey, Ist i 1950, 





2 Park Ave Bidg ist 48,46 rf 52 
Wall & — inc 4\%s, 


1951, 
'Selling fiat ote to default in interest. 


4 
juitable Off Bldg 8s. 5s, 82 sr sot 
Fi 49.. 30 








BANK STOCKS 


Key. Bid. Offer. 
BOSTON : 
First Nationai ..... ..... 464% 48% 
Merchants National ......400 425 
National Rockland ....... 67 73 
National Shawmut ....... 24% 26% 
Second National .........141 150 
State Street Trust .......290 305 
- uber rig ees eee, 11 13 
U 8 Trust pf ERP Pees ee 14 16 
Webster & Atlas ......... 45 30 
CHICAGO: 
Am Nat! Bank Tr........ 205 215 
Cont’! li] Bk & Tr........ 74 16 
First National ...... ...228 233 
Harris Trust & Sav....... 290 300 
Northern Trust .......... 535 550 


MILWAUKEE: 
65 Marine Nat Exch Bank... 37 40 
65 Marshall & Ilsley Bank... 19 21 


NEW HAVEN: 


Piet Bat BA T.... 000 29% 31 
N Hav BK N BA........ 52 
Second Nat Bk...........- 71 74 
U _ ig erry 100 = 104 


NEW YORK CITY: 


Bank of Manhattan Co... 17% 19 
Bank of Yorktown...... 4 


Bank of N Y Trust......446 456 
Bankers Trust .......... ae 59 
Bronx Trust ............ 4 


Brooklyn Trust 


Central Hanover B & T...103 a ; 


Chase National 
Chemical Bank & Trust.. 50 52 


ET err oi edie iy 

Clinton Trust ........... 32 41 
Colonia! Trust .......... 9% 11% 
Commercial Nationa! ....174 180 
Continental Trust ....... 134 15 


Fifth Avenue National. .71% 150 
1890 


First National .......... 1930 
Fulton Trust ........0.- 195 210 
Guaranty a weaned 283 486288 
Irving Trust ....... .... 138% 14% 
Kings P taner Dremt...s< 1600 1630 
Lawyers Trust .......... 29 
Manufacturers ...... at 
Manufacturers cum pf. 51 53% 
Merchants National ..... 1105 115 
National Bronx .......... 40 44 
Nationa! Safety ......... 12% 14% 
New York Trust...... 115 118 
Penn Exchange ......... 13% 15% 
Public National ......... 32 
Sterling National ........ 234% 25% 
Title Guarantee ..... oe 5 
NE io a's chee nins == ais’ 17 20 
Underwriters Trust ..... 80 90 
United States Trust.....1600 1650 
NEWARK : 
DINER a nicecckiee oa ob Sc0en 


Fidelity Union .... 
Lincoln National ... 
Mer Newark ..... 
Nat Newark Essex. . 
Nat State Bank..... 
United States ..... 


West Side .. 
PHILADELPHIA: 3 
Central Penn National.... 32 35 
City National ........:... 19 23 
— Exchange ........-- 4644 49% 
EO OR Te ae 33 
Fidelity Philadelphia 260 
Finan Co of Pennsylvania. et 136 
First National .......... 322 332 
ees 39 42 
Germantown .........--++ 17, 
RSS Rr? . 56% 58% 
ee err 7 6 
Integrity ..... 1% 2% 
ee PERE 30 
Land Title B & T. 2% 3% 
Market Street Natl...... 310 486325 
Nat Bank Germantown... 
Ninth Bank & Trust .... 5% ™ 
North Broad .......-.--- 3 5 
Northeast .............-. 65 70 
North Philadeiphia ...... 80 85 
Northern ..........- ....530 550 
Northwestern .........--- 13 16 
Det sche s soe resin + 6 
Pennayivanis Sadat aie 198% P 
hiladeiphia ..........--- 12% 
OE rere 290 «© 300 
errr irre 20% 23% 
are 4 
SS eee 8 10 
RE errs 4 6 
Tradesmen’s 127 132 
ST. LOUIS: 
Boatmen’s National ..... 33 wwe 


First National ..........- 37 
Industrial Bank & Tr.... 70 a 
Manufacturers Bk & Tr.. 15 16 
Com Bk & Tr. -' 126 


Mercantile 

Mere Com Nat ben ctfs. 4 
weeny od Valiey Trust. Ps 26 
Mutual Bank & Tr....... 47 52 
Northwest Natl Bk....... bY 18% 


St Louis Union Trust ... 47 


Tower Grove Bank & Tr. 38 4 


United Bank & Tr....... 80 
SAN FRANCISCO: 


Bank of America N T S.. 35% 37% 


INSURANCE STOCKS 
Agricultural .........---- a 17 


American Alliance ....... 23: 
American Equitable ..... 234 
American Home . : BY 
American Insurance ..... 12% 13% 
American Reinsurance ... 42% 44 
American Reserve ....... 24 
American yemend sees... 46% 48% 
Baltimore Amer .......-- ™ 
Bankers & Shippers Bey 97 100% 
en re 600 611 
Camden Fire ..........--+ 19% 21 








63—Stifel. Nicolaus 
105 W. Adams St., Chicago. 


Phone State 








KEY AND INDEX 


The number at the left of the firm name identifies it with the 
corresponding number in the listings. 
TS genset Wanted. BW—Bids Wanted. 


& Co., Inc., 


65—Loewi & Co., 225 E. Mason 
St., Milwaukee. 
Ph. Daly 5392. See Above. 


&& 











INSURANCE STOCKS (Cont.) 
Key. 





Bid. Offer. 
OPIN civ dns case ct seoes 26% ft 
City of New York ....... mt 
Continental Casualty .... ay 22: 
Eagle Fire ..........--.- 1% 2% 
Employers Reinsurance .. 46 48 
ED. db ce cds cus cncpesee 8 9% 
OS Perr 43% 45% 
Fidelity and Deposit ..... 125 130 
Fire Assoc of Phila...... 64% 67% 
Firemen’s Fund ........- 
Firemen’s Newark ....... 9% 10% 
Franklin ......cccccceses 31 33 
General Reinsurance ... ait gait 
Georgia Home .........-- 22 24 
Gibraltar F&M ........ 
Giens Falls ......:.-...- 38: 40 
Globe & Republic......... 12 144 
Globe & — pecans 18 21 
Great American ......... 27 28% 
Great Amer Indemnity . &% 12 
Halifax Fire ...... ot ait 17 
Hanover ...... 27 29 
— Fire Lif 80 
ome Fire Sec.. 24 3 
Homestead Fire... oot 21 
Insurance Co of N A.... 67% 60% 
Jersey Ins of N Y........ 42%, 44% 
Knickerbocker ........... 104% 11% 
Lincoln Fire ...........- 2% 255 


Maryland Casualty 2 
Massachusetts Bd ‘e Ins.. 59 61 


Merchts & Manutacturers Mm 8 
Merchants Fire .......... 45 49 
Merchants (Prov) jeaeeee 3 4h 
National Casualty ....... 73% an 
National Liberty ........ 

National Union Fire 

New Ameterdam Guuiiia i 

New Brunswick ......... 

New Hampshire ......... 

New York Fire ......... 

Co See ee F or 
Northeastern ............ 3 4% 
Co er Seeanaete 102 106 


Northwestern National...120 125 
Old Line Life 
— Fire .. 
Phoe 





alee Annies fos. OF 
Provident Wash 


Reinsurance Corp ........ rts) 9% 
Republic of Dallas....... 24 25% 
Revere (Paul) ........... 25% 

Rhode Island ............ 3 Aly 


St Paul Fire & Marine...223 229 
Seaboard F & Marine.... 8% 
Seaboard Surety ........ 32 34% 
ee Fire & Mar...115 Ra 
ae ih i ee 2% 

Sun Life of Canada...... 290 ao” 
¥ 8s — & Guaranty. = Ea 


U 8 Guarantee hake eee 


Westchester Fire ........ rein 36% 
INVESTMENT TRUST 
SECURITIES 


Management 
Administered Fd second. .12.44 13.33 
Affiliated Fund .......... 3. 

Amerex Holding Corp.... 16 
American Business Shrs.. 3.55 * sa 
American Gen] Equities... .43 
Axe-Houghton Fund A. $20. 14 21. C7 
Axe-Hou: oy Fund B. 
Boston Fund ....cessscec 
British Type Investors. 
Broad St 

Bullock Fund ............ 1 
Canadian Fund .... as 
Century Shares ...... 
Chartered Investors . 
Chartered Investors pf 
Chemical Fund ...... 
Commodity Corp Cap. 
Commonwealth Invest 
Delaware Fund, Ind 
Dividend Shares ° 
Fidelity Fund ... 





















Fiscal Fund (Insurance)... 





Foreign Bonds Assoc..... 6.40 7. 
Fundamental — .-18.30 19.90 
General Capital Corp 31.06 33.40 
General Investors 4.89 5. 
Incorporated Investors ...17.24 18.54 
Institutional Securities: 
SSS ae 1.13 1.25 
Insurance — of pee aaa 1.28 1.41 
Investors Fund C......... 11.08 11.81 
Knickerbocker Fund ..... 6.78 7.42 
Manhattan Bd Fund Ine.. 7.05 17.78 
Maryland Fund .......... 5.35 5.90 
Massachusetts Investors..21.08 22.67 
Mutua! Inv Fund......... 10.94 11.96 
Nation-Wide Voting Shrs. 1.29 1.44 
Nationa! Investors (Md).. 5.84 6.22 
New England Fund....... 113.33 14.36 
New York Stocks, Inc 
Agricultural ........... 8.19 8.86 
Automobile ............ 5.53 6.00 
| ery per rey 9.61 10.71 
gino baa 8.94 9.67 
Building S hes koweshiee 6.21 6.73 
CL ones ss one canc 9.30 10.05 
Electrical Equip ....... 8.04 8.70 
Insurance Stocks ....... 9.78 10.57 
— Keeseweneesee 8.19 8.86 
Saetainia said lace wate 8.13 8.80 
Otis She Ghee ape wee ceeh 41 9.10 
careeheonewee 90 4.25 
Railroad eee 8.52 9.22 
OT TEE 8.14 8.81 
Oceanic Ins ctfs.......... 2% 3% 
Petrol & =. Corp.... 16 19 
Plymouth aa -49 
Putnam (Geo) Fund...... 14.23 15.22 
Republic Invest Fund..... . a 
Selected Am Shares ...... 9.59 10.45 
Select Income Shares .... 4.45 


Wellington Fund a 
Wisconsin Inv Co 


Investment Banking 





Miair B OO. o .0500506.0-0- 2 2% 
Central National A....... 24 30 
Central National B....... 2 3 
First nm See 13% 15 
Huron Holding ..........- E .35 
Schoelkopf ut & P..... 1 2 


tLiquidating value. 





Key. 


PUBLIC UTILITY STOCKS 





Bid. Offer. 
Alabama Power pf....... 97% 98% 
Am Dist Tel of N J...... 88 93 
Am Dist Tei of N J p 117% 
Arkansas Power & ut pf. 95 97 


Atlantic City Elec pf....11 120 
Birmingham Elec 7% pf. 71 7. 
Buffalo zy & E pf... 2 
Carolina Pwr & Lt pf.... 101 
Central Power & Lt pf...103% 105; 
Consolidated Traction..... 51 54 
Dallas Pwr & Lt 7% pf...115 118 
Derby Gas & Elec pf... 35 40 


Elizabethtown Con Gas...210 220 
Elizabethtown Water.....110 114 
Emp & Bay State Tel.... 45 : 
Franklin Tel & Tel....... 26 aie 
Idaho Power pf........... 110 113 


Inter Ocean Tel & Tel.... 69 3S 


6 
101% 
Kansas G & 7% pt..... 112% 116 
Kings Co Lighting a pf. 86 
Long Isl Lt 7% pf A (d).. 33 35 
Mississippi yd a pf. a 113 
Mo Kan Pipe Line........ 

Mountain een Pwr * 

Mountain St Tel & Tel. “at 130 
Nebraska Power 7% pf.. -114 116 
New Orleans Pub Serv pf. — 117 
N Y Mutual Tel & Tel... 15 ate 
North’n States Pow 7% pf 70: 12%, 
Ohio Pub Serv 6% pf..... 100% 102 


Ohio Pub Serv 7% A vr 10: 
Okla Gas & Elec pf...... . 109: 
Pac & Atlantic U 5 Tel. 17 


Pac Pow & It pf......... 92 
Peninsula Tel & Tel. . 29 31 
Peninsula Tel & Tel pt ry 

WT sco scakaanenaes eects 2 29: 
Pose Pow & 18 wt. .....% 107 1 


Plainfield Union Water... 88 92 
Rochester G & E 6% pf.. 97 99 
Rochester Tel & T ist pf.111 os 
Sioux City Gas & El pf.. 97 100 


South & Atlantic Tel..... 15 17 
So Calif Edison pf B...... 27 2T™, 
Texas Power & Lt pf..... 105 3= 107 
Toledo Edison 7% pf...... 109 111 
United G & E (Conn) pf. 85 87 
Utah tet Ms Et Of... 

WHER FRE cc- oc canss ss 


(176 ce 
Wis E P rl pi ae -106 §=6107 
Wisconsin Tel 7% ‘116 


d Dividend deferred. 


INDUSTRIAL STOCKS 
Am Spromms < - - ereees 12% 
American Mai een 
American Mfg { 
roma Naticnsl 


ne 
ee 





bia & 

Columbia Bak 7% cum pf. 18 
be Shoe Mach conv 

TINE cca isis 6050.06 6's's'6:5 
Crowell co ear 
Dentists Supply .......... 57 
Diamond Shoe pf...... a. 
Dictaphone Co ........... 35 
Dixon (J) Crucible........ 37 


gtese BEzot 


oo 
~ 


INDUSTRIAL STOCKS (Cont.) 





k & Co 
Merck & Co 6% 
~~ _— & 


Key. Bid. Offer. 
East eae oe 13 15 
East Sugar Assoc pf...... 

Fairchild Eng & Air 3 
Fashion Park Assoc...... 4 
Fashion Park Assoc pf... 8 10 
Fishman (M H) Stores... 7 9 
Fohs Oil ars a 
Follansbee: Bros pf. a 15 ea 
Foundati . er 2% 3% 
Garlock Phe Saraewetees 47 
Good Hum: aoe ee 4% 
Graton | Knight. ici: 8, 
Graton & Knight 1% pf... 49 55 
Great Northern Paper.... 41 44 
Harrisburg Steel ......... 1 
Hearst Consol Pub Pt.. vere 4 
Jonas i. ns. . wee 
ET ica ssc ¥s ceses 1 
Kress (8 H) pf.......... 1 
Lawrence Portland Cem’t. 1 
ae ~- guavacoons 3% 
acfadden pf.. 25% 
fs ne gr & Rob conv pf. ist 16% 
hain girteaceean 41 





DALY 5392 * 





em MFG. CO. 


Common & Preferred 


‘LOEW! & co. 


TLLE PHONE TYeF 


MILW. 466 





Re 
n 





Nationa! Casket . . B 

National Casket pf.. . 98 
unn-Bush Shoe 

Nunn-Bush Shoe 6% pf 

og 8 warrants) 











Sugar 
Singer Manufacturing 





Skenandoah — ieeuee Oh, 
Standard Screw yaaa 45 
Sylvania Ind ............ 20%, 
Taylor Wharton Ir Sti. 1 
yo err 149% 1 
Trico Pro@ucts .......... 31 

United Artists Theatre. . 1 
Un Cigar-Whelan cum pf. 1 

Warren (Northam) cv -. 42 . 
Western Dairies vtc. 1 1% 
West Dairies cum pf.. 20' 22 
West Michigan Steel. . 9 1 
W Va Pulp & Paper 17 19) 
W Va Pulp & Pa 


York Ice Machinery...... 


94 
Wickwire ae 
bdo ag MD. Sevevcess 2 
4 
York Ice Machinery pf... 24% 27 





New England Securities Markets 


Connecticut Securities 


PUBLIC a ae 
Bridgeport Gas ($2)...... 36 
Bridgeport ya m4 854 37M 
Conn Gas & Coke pf ($3 41 
Conn Gas & Coke........ % 
Conn Lt & Pow pf ($5.50)114 118 


Conn Power ($2.50)...... 49% 51 

Hartford Gas ($2)........ 

Hartford Gas pf ($2)..... 45 51 

ford Elec Lt ($2.75). 65 

Illuminating , A ) 57% 

New Britain Gas ($1. - 22 25 

New Haven Water ($4)... 74 76 

So New Eng Tel ($8)... .157 160 
IN DUSTRIALS 

Acme Wire ($1).......-... 14 

American yy (15) oy 25) 


Arrow-Hart & Hi 


Colts Pat Fire Arms ($4) 34 87 
Eagle Ee 10 11% 
Gray Pay Tel (25c)...... T 8% 





Fr & Clk ($1.50), 


5 
* 


Landers 
New Britain Mach ($1) 


BE 
aysues23 
es: 





INSURANCE AND BANKS 


Aetna Casualty & 8 500. 110 113 
Aetna (Fire) Ins 7" 45% 4T™% 
Aetna Life Ins ($1.25 : 29 31 
Automobile Ins ($1. 305. . 3% wy 
Cont Gene si ate 05 . 334 23% 
n Genera e Ps 

— A so Bank & 

ses DHS Cera enw's 31 
Hartford Fire Ins ($2). 79 
Hartford St — & 60) 5 
National Fire 
a (Fire) ‘_ & 50) 79 

I ($1.40) 31 

frovdies Ins ($12)....... 410 425 


Massachusetts Securities 


PUBLIC UTILITY BONDS 


Bangor Hydro El 3%s, '66.107 110 
Bellows Falls H 5s, *58...102% = 


Cent Me Pr 4s, '60....... 102% 105% 
Lowell Gas Lt 4%s, ” -102 105 
New Eng Pr 4s, 61.101 105 
No Boston Ltg 3%s, °47...105% 107% 
Western 1044 106 


PUBLIC UTILITY STOCKS 
Bangor Hydro E} ($1.20). 20 22 
Bangor Hydro El 5} pf.. m4 114 
Bangor Hydro El Kes 136 
a Val G oP is 





reen P’ 
Haverhill El ($2.50) 44 
Haverhill Gas Lt (80c)... 9 11 
yn nol heyy 4 La _-* 16 4 


Lowell. El te “$3. 0). nesses 48 52 
Lynn G & Es osisesee 83 87 
Mass Se OT eae 25 
Mass Util A $2.50 pf..... 33% 35% 
New Eng Assoc....... 16% 
New Eng Pr Assoc $2 pf. 24 26 
New Eng Pub Ser 7% pr 
Agses ccs seeneeeigesses be) 
— Eng Pub Ser 6% pr 
io Boston Lt ee 52 
Pub Ser N H $6 pf....... 101 «105 
b Ser $2 pf...... d 
Rockland Lt & Pr (70c)xd 11 1 
8 Gas Lt ($1)....... 13% 15 
estern Mass ($2)....... 33% 





INDUSTRIAL AND RAILROAD 


STOCKS 





Goodall Worsted (n) . 43 
Greenfi eld T & D $1.50 pf 19 
Greenfield T & D 6% pf.. 50 
Lincoln Stores ($1) 

















Pollak Mfg (35c) ........ 

‘ov & Wore RR ($2.50) 50 
Quincy Mkt ‘ 
Quincy Mk C 8 & W $3pf 

Ralgwett BEIM .......cseee 14 
Saco- ell (25c) ....... rs 

co-Lowell pf A $1..... 1 
Waltham Watch ......... 1 
Waltham Wa' -. 0 
Waltham Watch §7 pf... .. 
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Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks 






















































(Thousands) 
———Combined Fed. Res. Banks— -——N. Y. Federal Res. Bank——, 
Oct. 11, Oct. 4, Oct. 12, Oct. 11, Oct. 4, Oct. 11, 
ASSETS -s 1939. 1939. 1938. 1939. 1939. 1938. 
hand and due from U. S. 
Gols oa. so ‘ ps Rese eonscanes-e Raneeecesis $14, be 715 $14, en a $11,020, Gap le ae $4,602, . on 
Red —F 1 Reserve notes........ i 
Sther teak. _— —- pee sttehnekkée Cenedeeetetns a8 194 325,153 363, 211 79,766 81,121 109,269 
TW GORGE OOo 0 ccc kvcccdccasceccccecceces $15,049,896 $15,030,375 $11,393,091 $7,133,889 $7,093,354. $4,713,513 
Bills discounted : 
Secured by United States Government obliga- ; , 

] : 387 3,750 
: a tions, direct and fully guaranteed.........- 1,331 1,277 6,106 _, 286 , 

4 Other bills discounted ppbawsetedesdcegsecdcaseuea 5,183 5,472 3,193 2,262 2,213 788 

; Total bills discounted. . $6,514 $6,749 $9,299 $2,548 $2,600 “ae 

; Bills bought in open market. . ae 498 548 541 163 213 

} Industri ar alvanbes De iads oon e 4 aveen iar eos 11,803 11,841 15,507 1,999 2,024 3,637 

] thea atecerneimertommeeseaennll 1g15.042 1315.02 | THT.S2T 17.506 418.088 © 250,391 
j Bis. IIE E$ EE bosabr 228457 "6183 GREGG Skee 

1 rities, 

py hy yore ane a nae ee jo . $2,764,896 $2,784,896 $2,564,015 $877,214 $884,745 $815,422 

tf Total bills and securities.................. —o eee a c= 889,582 uy 

|. Due from forei, See ] 

HB) dere! Reserve notes of other bats oS Ge 2S isl Rubi 
| ncollec ___ Reet rey rife rye} 14308 r% s 308 : 
Other teed ae tmp uneaeaper edema 71,118 68,951 48,849 22, 22,128 15,198 
| RI fceac cdc cceccdckasducsccocwane $18,635,504 $18,632,715 $14,715,713 $8,209,113 $8,180,585 $5,702,865 
} LIABILITIES 
le Federal Reserve notes in actual circulation..... $4,757,812 $4,732,133 $4,281,103 $1,199,211 $1,196,981 $969,200 

= -_ 6,314,981 6,283,681 4,161,874 

ember bank—Reserve account...............- 11,739,156 11,671,664 8,400,218 283, 
United States Treasurer—General account..... ‘408.538 i bu bor 4 we ween 168,215 |g 
ore Mab 66 066 c Sd eee ce teEseesecetsceceeeece 0 , 
Other deposits Nevetees 0 ndc Cddeetancaenacagescee 297, 400 309,403 176,287 197,361 206,772 79,718 
479,374 $6,746,621 $6,717,568 $4,481,286 
NE I obi ccivccvccctscudectenteds $12,884,298 $12,916,331 $9,479, 5 
672 142,158 145,083 130,266 

Deferred availability items....................... 641,620 633,483 601, s . 

Other liabilities, including accrued dividends. . 4,371 3,815 4,328 1,344 ,328 1,239 
IIIS. och Gcacscssccccescosccacens $18,288,101 $18,285,762 $14,366,477 $8,089,334 $8,060,960 $5,581,991 
isa ata 135,561 135,460 133,954 50,911 oe 50,902 

NE tia ie.cae ccaneseokseetesussneestes <1 Pritt} 1a? 739 sas a eas 

Sortees (Section i | Se epee TT 264 27,264 27,683 7,457 74st 7.144 

Ww US (SECTION IDD) .... cc cereceecece » ’ 

Other EE INES oo. 6 cc waesecnccdestcosceses 35,426 35,077 39,860 8,948 8,873 10,285 

Total liabilities and capital accounts...... $18,635,504 $18,632,715 $14,715,713 $8,209,113 $8,180,585 $5,702,865 
! Ratio of total reserves to deposit and Federal 
Reserve note liabilities combined............. 85.3% 85.2% 82.8% 89.8% 89.6% 86.5% 

a ey on bills purchased for for- 101 101 157 36 36 56 
i DS ohasssccascodamestaseucees 

Commitments to make industrial advances...... 10,328 10,278 13,696 1,898 1,898 _ 

: GOLD BESERVES OF CENTRAL 
Statément of Member Banks ” DANES AND Gaumienaneee 
(Principal resources and liabilities of reporting member banks in 101 leading cities; WEEKLY e 
ae ee ae New York City (In dollars of 15 5-21 grains, nine-tenths 
—All Reporting— ———Chicago—_,  — é 
: Oct.11, Oct.4,Oct.12; Oct. 11, Oct.4,Oct.12, Oct.11, Ocet.4,Oct.12, ieenain fine; millions) 

ih LOANS— — 1939. 1938. . 1939. 1938. 1939. 1939. 1938. felling in 

: PETC 4,288 4,251 3,924 a 379 ©6339 -«:1,665 1, -— 1ee wk. ended: Eng- Switzer- Hol- Bel- 

Open market ......... 314 345 19 18 420 «#(116~=«(11 1938. France. land. land. land.gium. 

Stock market: 2 a a2 441 4412«513 7. 15.2,428 2,701 695 1, 555 

| =~ — — —_ — | ee eae 

! SS ee ee une x 

-. 9 100 .. 585 Tll | June 17.2575 15061 598 810 534 

a 4 1 lt LT M8 | June 24:2'575 1,062 508 799 540 

oD oe a. Jul 1.2,575 1,063 597 787 556 
1G 8S 58 S| Say 82a Los sr ie Be 
"pa ia uly ay ° 
Total loans....... 8,408 8,375 8,272 557 555 521 2,881 2,875 2,925 July 22.2575 15156 596 775 560. 
INVESTMENTS— July 29.2,575 1,156 595 768 573 
121 342 320 Aug. 12.2,714 1,156 595 768 586 
Treasury Bilis ........ 553 492) 140 796 2,891 | Aug. 19.2°714 11158 595 768 597 
et t.: Fare sal «Sto ae8| ater 2ital | Aug. 26.2714 1157 505 768 607 
° BEE s co coscaces \y ™ . sp 
Govt. guaranteed 2,240 2,240 1,678 157 157 127 1,125 1,128 Pplty 2s 1 as 4 
ne ee = He ee ee ee ee ae oe ee, ee oa Se eee: a 
Total invest......14,160 14,125 13,023 1,542 1,518 1,379 5,627 5,650 4,874 sept: 3 .oit 
Oct. 7.2,714 
Total loans and 
investments. .22,568 22,498 21,295 2,009 2,073 1,900 8,508 8,525 7,799 | Oct. 142,714 
aha wis wit wis a & 40 34 aH oe ~~ DISCOUNT RATES OF CENTRAL 
B TR VOURE. . ccccces 

Bals with domes. bks. 3,037 3,034 2,411 237 23-241 208 71 74 79: BANKS 

Other assets, aceess 49 48 52 374 373 455 | Federal Res. Pres. Prev. 

Demand deposits adj. .18,451 18,306 15,604 1,788 1,776 1,578 8,214 8,210 6,597 System: Rate. Established. Rate. 

Time deposits ........ 5,242 5, 5,163 500 463 be «| = te Boston ....... 1 Sept. 1939 1 

see ae ge posits: 538 570 63 62 9 9 New Yori... 1 Aug. 4 Is 1 

nterdan eposits: ° elphia. . pt. 
Domestic ks .... 7,811 7,834 6,041 867 862 663 3,373 3,389 2,478 Cleveland .... 112 Ma 1, : 
Foreign banks . 762 469 #16 «#414 410 688 675 411 Richmond |. i re a1 4 
Other abilities Sl i5 id aid 2 gg | Atlanta ..0°5 18 Aug: 20, 1987 
er bead es oN SS Sll—=Ee el el a a a ee |) - . 
Capital account ee ss = = - ian 1,475 1,483 St rr ise 3 Sept. 2, 1987 
“Officially designated ‘ ‘Commercial, industrial and agricultural loans."’ nnea s ug. 3, 
prt Rae Kansas City. 1 Sept. 3, 1937 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING Dallas 1% Aug. 30, 1937 4 
CENTERS WEEKLY . 3, brsf 4 
(Thousands) y 5.1939 3 
Neo. of Week Ended-————— . 11,1935 .. 
— = fe ws 18, 1983 § 
Federal R: rve District Included 1 a 4 . t 
1B ton (wre. Pn nee 17 $434,519 $518,635 $353,298 .28, 1939 4 
3—New York................... 15 825,408 3,938, 634 3,238,721 . 3, 1934 4 
3—Philadelphia ................ 18 384,386 495,374 306,606 . 2, 1939 
4—Cleveland 517,667 637,927 392,916 . 22,1932 5 
5—Richmond 293,716 344,587 275,777 . 4, 1987 7 
6—Atlanta .. 246,492 278,043 202,479 . 29° 1935 #4 
7—Chicago 1,055,007 1,265,355 910,382 . 28, 1935 
8—St. Louis 244,784 283,321 205,528 y 18, 1936 5 
9—Minneapolis 157,732 185,999 144,979 . 6, 1936 3.65 
10—Kansas City 250,330 294,518 , . 29, 1939 2 
I nd x sistatd Suds. «xk s eaber 187,817 210,950 149,868 . 21, 1939 3% 
12—San Francisco BT 687,014 473,893 ; 17, 1987  & 
Pact, camddncb assis cae $7,227,016 $9,140,407 $6,854,309 15, 1935 5 
New York City 2,563,967 3,509,384 2,986,164 | Sweden ........ By Bee 1, 1933 3 
| ~~ Nov. 25, 1936 2 
Total outside N. Y. City.. 273 $4,663,049 $5,541,023 $3,868,145 
MEN 65.0 be bbs Rae 60d aWeeh eh sede 6,547,000 8,360,000 6,299,000 MONEY RATES IN NEW YORK 
MONEY RATES IN NEW YORK CITY aE Y Cait Moneys 40-40 4-6 90. 
rs’ = be 
Tae Daye, 8S ontna at, maa = gienenenans 
- = — ~ ~ ys—— - o 
oh oe er aT —. - a tow ly | 8%. ale Hlgh.Low.L’ns Pap. cept. 
. H Low. A High-Low. A Av. Low. ay, Low. ct. Rkds 

Sept. ts 1 44 | Oct. ». -3 i i 1 bs 

on 71 i 100 i 13 i iz: Ost, 12.0224 aes ¥ 

Oct. 14.1 1 44 Set a oe ck x 

tNew York Stock in pte sake yr Peers: of renewal thy tBest names. §Asked. 














Condition of Federal Reserve Banks 
At Close of Business Oct. 11, 1939 











(Thousands) 
Total Total Bills Total U.S. F.R. Notes Due Members 
District. Reserve. Discounted. Govt. Secur. in Circulation.Res. Account. 
EN Tiss cocexccas $873,164 $420 $199,896 yl $592,811 
SS) ee 7,133,889 2,548 877,214 1,199,211 6,314,981 
Philadelphia 744,478 436 237,782 335,192 559,791 
Cleveland ... é 684 358 664 440,672 625,036 
Richmond .. - 408,381 482 139,408 214,653 274,124 
Atlanta . _ 313,237 155 109,804 239 751 
I lp sees hnd ound 2,493,840 528 301,624 1,041,354 1,621,340 
pF Ae 429, 836 206 92,492 86,183 281,137 
Minneapolis ........ 268,732 87 73,497 137,705 151,951 
Kansas City ....... 379,461 = 121,061 178,095 281,852 
Dallas adacée’ (ee . 643 211,007 
San Pranciace ..-. 876,858 433 226,069 377,755 620,375 
Reichsbank 
(Th of Reich ks) 
*Oct. 7 — 30, Lae 23, ¢Sept. 15, Oct. 8, 
\ 1938. 
Gold and foreign exchange. 76,693 77,033 76,454 
Bills of exchange and checks 9,754,100 10,108. 000 9 ws re 10,330,201 7,336,542 
Silver and other coin....... t z 176,839 123,927 92.023 
vances ..... t z 21,104 37,974 19,630 
Investments t t 1,254,221 1,164,518 549,963 
Other assets ......... t t 1,838,869 1,680,936 1,388,306 
Notes im circulation......... 695,000 10,995,000 10,302,747 10,607,718 7,540,872 
Other maturing: obligations. . t 1,601,700 1,525,892 1,400,824 887,025 
Other liabilities ............ t t 973,840 886,805 371,479 
SE ES 6d ete ce dnascaces 4% 4% 4% 4% 


tNot reported in cable. 


——— report, 
official Reichsbank 


statement 


BANK OF CANADA 
(Thousands of Canadian dollars) 
Oct. 11, Oct. 4, Oct. 12, 

939. 1939 1 


5 938. 
225,765 181,595 
51,885 33,522 
277,560 215,118 


158,131 157,059 
62,979 46,492 


221,110 203,551 
9,923 6,194 


508,593 429,863 


in U. 
or “sterl. fds. 51,380 


Total res... .277,055 
Govt. sec.: 

Short term .173,537 
Long term.. 60,265 








Tota 
Other assets. 
Total assets.518,744 


Liabilities : 
Circulation ..227,247 222,590 181,799 
-. 47,401 51,439 25,135 
.. 215,022 209/371 212,900 
Other dep... 16,507 12.818 692 


Total dep....278,$30 273,629 
Other liab.... 5,664 5,471 


Total liab...518,744 508,593 
. to notes 
and dep..... 5&4 55.93% 
BANK OF FRANCE 
(Millions of francs) 


Oct. 6, Sept. 29, Oct. 7, 
19 939. 1938. 








238,727 
2,989 


429,863 
51.15% 





RE, 8 97,266 97,266 55,808 
For’n balance.. 56 191 T3A 
Bills on France. 11,228 14,830 17,361 
Wheat off. bills 1.956 11957 1/054 
Neg. bills b’ght 

in France.. 4,269 4,268 1,242 
Adv. agnst. sec. 

or loans ...... 3,723 3,661 987 
30-day advances 815 929 1,114 


Temp. adv. 
| “pean 

Circulation 

Total cr. 
—_ 


mata awa 5, 17,728 20,717 

Tot. sight liab..163,810 164.924 141,997 
OR veduade aca 38% 59. 39.30% 
Bank rate ..... 2% 2% 3% 


BANK OF ENGLAND 
(Thousands of pounds sterling) 
Oct. 11, Oct. 4, Oct. 12, 
939. 1939. 


1938. 
Circulation ....535,033 538,749 496.322 
Public deposits. 10,910 15,346 28,267 
Private depos.. - 156,389 146, = = = 
Rankers’ acc’ts.118 718 108 

Other accounts. 39,673 40,867 36. 579 
Govt. securities.114,311 114,816 114 531 
Other securities ie 24,727 31,407 


Disc. and adv... 3,046 2.392 9,554 
es Views 21.A98 22.225 71,853 
Reserves ....... 45,939 42,151 31,418 
Prop. ven. to i. 27.4% 25.9% 19.6% 
NN: ciwanaces *972 *900 327,779 
Bank rate ..... 3% 3% 





2% 
“Virtually all gold has been transferred 
to Equalization Fund. 


SECURITY LOANS 


(New York City member banks; millions 
of dollars) 
To To 
1938. Brokers. Others. Total. 
Oct. 513 198 711 


746 
742 











RSRRSASI SIVA BRRSAAassECS 


Subject to revision. tAs reported in the 








MONEY IN CIRCULATION 


ADJUSTED FOR SEASONAL VARIATION 
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MONEY IN CIRCULATION AND 
MONETARY GOLD STOCKS 
Wednesday Figures 
(Millions of dollars; seasonal adjustment 


by Federal Reserve Board) 
-—Money in—, Monet. 
Circulation. Gold Stk. 
d- Unad- Unad- 
1938. Justed. justed. justed. 
Oct. 12... 6,574 6,667 13,869 
1939. 
April 5... 6,883 6,855 292 
April 12... 6,875 6,835 15,430 
April 19... 6,907 6,858 15,605 
April 26... 6,933 6,860 15,714 
May 3... 6,960 6,915 15,801 
May 10... 6,965 6,904 te 
y 17... 6,983 6,913 15, 
May 24... 6,973 6,893 15,927 
May 31... 6,999 6,968 15,956 
June 7... 7,039 6,986 15,987 
June 14... 7,012 6,936 16,027 
June 21... 7,009 6,934 16,060 
June 28... 7,033 6,962 16,093 
July 65... 7,065 7,100 16,136 
July 12... 7,083 7,041 16,174 
July 19... 7,095 7,022 16,191 
July 26... 7,093 7,002 16,227 
Aug. 2... 7,114 7,054 16,248 
Aug. 9... 7,116 7,070 16,270 
Aug. 16... 7,129 7,091 16,335 
Aug. 23... 7,130 7,098 16,501 
Aug. 30... 7,159 7,141 16,638 
Sept. 6... 7,226 7,261 16,726 
Sept. 13... 7,207 7,235 16.808 
Sept. 20... 7,219 7,236 16,902 
Sept. 27... 7,206 7,238 16.925 
Oct. 4... 7,242 7,309 16,958 
Oct. 21... 7,28 7,346 6,973 


RESERVE BANK CREDIT AND 
RELATED ITEMS 
(Millions of dollars) 


Bills discounted 7 - 2 
boug edn. 1 é zi 
Govt. secur. 
direct and guar- 
oth 2,765 — 20 + 201 
once advances 
(not incl. $10,- 
y commit- 
t. 11) 12 — 4 
Other Res. Bank 
GY decdeceas 6@-—- 7+ W 
Total Res. 
rrr 2,810 — 27 205 
Gold stock ..... 16 973 t 15 104 
reas’y currency 2,924 4 180 
Moalances.. "11,790 + 67 48,30 
alances ...... 
Money in circul’n 7,346 t 37 tie 
ey ons cash... 2,238 —12 — 574 
Treas. dep. with 
F. R. banks... 404 — 65 — 299 
Non- — de- 
posits and oth- 
er F. R. accts. 980 — 35 + 344 
Excess reserves of member banks on 


Oct. 11 were estimated to be ——— 
mately $5,400,000,000, an increase 
$40,000,000 for the week. 


GOLD MOVEMENT 
Week Ended Oct. 11, 1939 
Imports from: 
Oe errr 





‘3. Eee rrr $1,671,000 
Earmarked gold, net ~s 
crease 
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“Have you ever noticed 
that Camels burn 


longer and give you 


2 »») : ray al Whatever prj 
hiie9 i ‘ ilaaes Price you 

more smoking r et bee , it's important to seumias tae 
: a 2 4 ~ou By burning 25% slower than 
ASKS VAN CAMPEN HEILNER Bese: \& <3 B Ninesieeal Feet U5 other of the 

; ; . est- ; 
FAMOUS GAME AND FISHING AUTHORIT a Oe ais slower tar “ram pa 

; sagas ; : ~Y Of them—CAMEL 

an % éive a smoking plus equal to : 


Oe 


EXTRA @ 
SMOKES f& 
PER PACK! & 


C 'Barettes were compared recently 

sixteen of the largest-selling liens rn 
-+- under the Searching tests of ie: 
Partial laboratory scientists Findings 
Were announced as follows: i 


Above, ‘‘VAN’’ waiting in the duck blinds for the ‘‘zero hour.’’ Explorer, sportsman, scientist, conservationist, ~AMELS were found to contain 
author of the authoritative, new ‘‘A Book on Duck Shooting,’’ Heilner knows the waterfowl flyways from California a ita: aes by weight than the 
to Maine, Alaska to Mexico, and those of Europe too. ‘‘VAN’’ has been a Camel smoker for 18 years. largest-selling a “4 other of the 

s rands. 


2 Camels burned slower than any 
other brand tested—25% 





a very good way to judge the quality of 
slower 


yon can tell a lot about a cigarette by 
whether it burns fast orslowly.Camel cigarettes too. I notice this about Camels than the average time of the 15 oth 
4 > other 


- . C f 
cigarettes are noted for their long burn- Me the largest-sel 
: Irning 25¢ 

ing. In fact, they burned longer, slower taste smooth and cool, and my mouth feels Cis bagi ec pe the average, 
i ~ —* . pate OKers the 
fresh —and there’s-no throat irritation. of 5 extra smokes per ws 


—I can smoke them steadily and they still ling brands! By 


than any other brand tested, in recent 
scientific studies. Van Campen Heilner, Camels are mild, flavory. They give more 3 In the same tests. C 
° P ests, Camels 
pleasure per puff—and more puffs per their ash far longer end a 
e av- 


the famous American authority on wild 
hae be ‘ =) er. > ty 
pack.” ‘Turn to Camels. Get extra smok- “ge tume for all the other brands 


game, points out an interesting angle to 
this. “Camels give more smoking because __ ing per pack—topped off with the delicate PENNY F 
those choice tobaccos burn so slowly,” he __ taste of choice quality tobaccos. For con- OR PENNY 
says. “And I think the way they burn is | tentment—smoke Camels! YOUR BEST 
_— : 
CIGARET TE BUY! 


Copyright, 1939, R 
. » R. J. Reynold :. 
Winston-Salem, North ceaaee « company 


% AMEL S__Long-Burning Costlier Tobaccos 














MORE PLEASURE PER PUFF...MORE PUFFS PER PACK! 
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